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Business Summary 


Shamir faces Salomon to 


challenge 
to party 
leadership 

Israeli prime minis ter Yitzhak 
Shamir feces an important pre¬ 
election test of strength in his 
own LQoid party next week 
following the weekend decision 
try David Levy, the populist 
foreign minister, to run against 
him for the party leadership. 

.. Mr Shamir is expected com¬ 
fortably to defeat Mr Levy and 
Mr Ariel Sharon, the housing 
minister “hawk” who declared 
some weeks ago, when the 
leadership vote is held at a 
meeting of the Likud's 3,000- 
strong central committee on 
February 20. Page 4 

Cfampdown In Algeria 

A state of emergency has been 
declared in Algeria. Algerian 
television said. It trill take 
effect immediately and last 
for 12 months. Earlier, the 
country’s military-backed lead¬ 
ers shut the headquarters of 
the Islamic Salvation Front 
after violence between Moslem 
fundamentalists and security 
forces. At least 40 people have 
been killed and 300 wounded 
since Friday. HQ closed. Page 4 

Senegal ah’ crash 

Thirty people were killed and 
about 20 seriously injured - 
most of them French - when 
a tourist aircraft chartered by 
the Paris holiday company 
Club Mediterranee crashed 
near the southern Senegalese 
town of Ziguinchor. The 
Hawker Siddeley HS-74 was 
on an internal flight 

Kntjxna holds out 

Leaders of Krajina, the Serb 
enclave in Croatia, reaffirmed 
their resistance to the United 
Nations peace plan for Yugo¬ 
slavia, in the face of increased 
pressure from Serbia to accept 
the proposals. Page 2 

Romanians vote 

Romanians voted in their first 
free local elections in more 
than half a century to choose 
mayors and councillors in a 
key test of post-communist 
progress towards democracy. 

Blow to Mlyarawa 

Japan's leftwing opposition 
parties joined forces to defeat 
Prime Minister Kiichi Miya- 
zawa's ruling party in a closely 
watched upper house by-elec¬ 
tion. The defeat dealt a heavy 
blow to Mr Miyazawa’s scan¬ 
dal-plagued government 

Pakistan acts on march 

Pakistani security forces used 
batons and tear gas to prevent 
militants massing for a banned 
march into the Indian part of 
Kashmir. 

US pressure on S a dd a m 

Hie US is seeking ways of step¬ 
ping up pressure on Iraqi Presi¬ 
dent Saddam Hussein. Page 4 

Togo ratty 

Mare than 50,000 Togolese 
flocked to an opposition rally 
in the capital, Lome, sig n alli n g 
continued anger at army inter¬ 
vention in the country's shift 
to multi-party democracy. 

Soweto hidings 

Fifteen people were killed in 
political unrest in South Africa 
at the weekend, including six 
shot and hacked to death in 
some of the worst fighting this 
year in Johannesburg's Soweto 
township, police said. 

VwMzuelan pledge 

Venezuela’s President Carlos 
Andres Perez has vowed to 
press on with unpopular eco¬ 
nomic reforms in spite of last 
week’s frustrated uprising by 
dissident army units. Page 4 

Israeli envoy to China 

Israel appointed its first - 
ambassador to China. The two 
countries established full diplo¬ 
matic relations lest month. 

Snow hits Mideast 

Snowstorms swept the east 

Mediterranean, blanketing 

Jerusalem and other cities, 
and reportedly causing at least 
15 more deaths in the region's 
harshest winter in 40 years. 
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THE MONDAY INTERVIEW 

US vice-president Dan 
Quayle (left) is due to 
arrive in London - today 
lor the last stop on a 
seven-day European 
tour. He has not 
always had a good 
press but is enjoying a 
political rehabilitation 
which he is deter¬ 
mined will continue in 
election year. 
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LLOYD’S: Talks are underway 
in an effort to reach an out-of- 
court settlement In the Outh- 
waite case, the biggest single 
legal action in the history of 
the troubled Lo n d on insurance 
market Page 5 

BUL GARIA ahnllahwri regtrift. 
tdons on the repatriation of 
profits and is to aDow foreign 
investors to set up their own 
enterprises in the country. 


EUROPEAN Monetary System: 
The strength of the D-mark 
put pressure on sterMng which 
hovered near its effective Com - . 
in the system last week. How¬ 
ever, the peseta weakened 
slightly on Friday, relieving 
some of the tension. i 
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The duot shows the member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency m the 
SMS's narrow 225per cent fluc¬ 
tuation band, bi practice, cur¬ 
rencies in the EMS narrow 
band cannot rise more than 
235 per cent from the weakest 
currency m that part of the sys- I 
tern. Sterling and the Spanish 
peseta operate vrith 6 per cent 
fluctuation bands. { 

BANK OF ENGLAND says the 
UK expects to meet the condi¬ 
tions for European economic 
and monetary union by the 

Hwia pariiamgnt itorides 

whether to move to a single 
currency. Page 5 

UK EMPLOYERS which poach 
expensively-trained workers 
from rivals could face demands 
to repay training costs under 
a government plan to he 
unveiled this week. Page 12 

DENMARK recorded a record 
trade surplus of DKr22.7bn 
($3.1bn) last year, assisted by 
a 19.2 per cent increase in 
exports to Germany. Page 3 

BRITISH GAS is to spin off 
a 15 per cent stake in Consum¬ 
ers Gas, the Canadian natural 
gas utility bought in 1990. 

Page 13 

PETROBSAS, Brazil’s sta te 
ad monopoly, suffered Its first 
loss, turning a J557m 1990 
profit into a deficit of S237m 
for last year. Page 14 

EDISON, listed energy subsid¬ 
iary ctf Italy's Monetedison 
group, is buying the Ital i an 
activities of Deutsche Shell i 
for 2230m. Page 14 
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shake up 
European 
management 

Salomon Brothers, the 
scandal-hit Wall Street securi¬ 
ties house caught rigging US 
Treasury bond auctions last 
year, is to announce a manage- 
meat shake-up in its European 
operations today. 

Mr Dennis Keegan and Mr 
Stephen Posford are to become 
joint heads of the London- 
based European business. Mr 
Jim Massey wfll step down 1 
as head at international bum¬ 
ness, which included Europe, 
and take responsibility for I 
Salomon’s own i n vest m ents j 
and special projects. Page 12 

PRANCE’S wine industry suf¬ 
fered a drop in output of 
almost 35 per cent in 1991, after 
three years of excellent vin¬ 
tages. Page 3 


Failure to liberalise trade could encourage America to pull out of Nato 

Quayle warns EC on Gatt talks 


By Quentin Peel In Munich 

US Vice President Dan Quayle 
yesterday issued a thinly- 
veiled warning to the Euro¬ 
pean Community about the 
General Agreement on Tariffs 
and Trade liberalisation talks. 

He said that if the Gatt talks 
faded, it would fuel protection¬ 
ism in the US and encourage 
those wanting to pull all US 
troops out of Nato. 

Although he did not specifi¬ 
cally link the Gatt talks and 
the Nato debate, a series of top 
US politicians and defence spe¬ 
cialists did, in a debate on the 
f ut u re.of the Atlantic alliance 
at the anr»M»i Munich Security 
Conference, which brings 
together defence experts from 
Nato countries. 


The barrage of US warnings, 
and pleas for Europe to make 
concessions so that the US can 
maintain its commitment to 
Nato, was met with concern 
and exasperation on the EC 
side. 

For the US side. Senator 
Richard Lugard, in particular, 
warned of the looming dangers 
of a transatlantic conflict with 
far wider security Implications. 

"We are headed towards a 
precipice, and the Europeans 
don’t see it, or if they do. they 
don’t really care,” he said. “It 
is a potential tragedy in the 
making , which really needs to 
be avoided.” 

Senator Bin Cohen, another 
leading defence expert, warned 


that Congress was likely to go 
well beyond the troop cuts m 
Europe proposed, by President 
George Busk 

Instead of agreeing to leave 
150.000 men, Congress was 
looking at figures of 100,000 or 
even 75,000, be said. 

"The attitude is spreading in 
the US that Nato is no longer 
necessary or affordable," Sen. 
Cohen said. “Few are willing to 
pay for what they perceive to 
be another’s security.” 

Senator Lugard said that the 
compromise proposals for a 
deal in the Uruguay round of 
Gatt negotiations, drafted by 
Mr Arthur Dunkel, the GATT 
secretary-general, “have not 
found favour with almost any 


lobby in Congress.” As for the 
European Community, it had 
“found even Less favour with 
the agriculture section, and we 
find a growing gap. It is fur¬ 
ther away from the US than 
ever. 

"That is very disturbing. It 
clearly will undermine all that 
we are talking about in terms 
at the US and Nato. The US 
will become preoccupied with 
domestic issues...if we are 
rebuffed too often in terms of 
international trade issues." 

Mr Quayle launched into the 
debate with a lengthy depar¬ 
ture from his prepared speech, 
to urge the critical importance 
of the Gatt negotiations. 

This is absolutely critical.” 


he said. “It is critical to the 
security or Europe, to the secu¬ 
rity of the US, and to the secu¬ 
rity of Asia. 

"We have got to continue 
this Uruguay round, and final¬ 
ise it. If we don’t, we have got 
the Cold War behind us...and 
yet we have no comprensive 
understanding of how we are 
going to conduct trade rela¬ 
tions, other than to respond in 
our own countries with the 
lowest political denominator. 
That means more subsidies, 
more spending, more fiscal 
irresponsibility.” 

While he insisted that talk of 
protectionism in the US was 
exaggerated, he admitted that 
“perhaps protectionism may be 


advantageous in some electoral 
districts." 

He said Mr Bush would not 
use the issue in his campaign¬ 
ing for president. 

'Isolationism and protection¬ 
ism are dead end streets.” he 
said. But he closed with a clear 
linkage of the issues: “Effective 
national and international 
security does have to have co¬ 
ordination between political, 
military and economic secu¬ 
rity." 

Continued on Page 12 

Space-based defences find 
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Lone statement: the Commonwealth of Independent States’ winter O 
Albertville, France. Later Patrick OrtHeb beaded Austria's Gve-medi 


npics at the opening ceremony in 
strike by winning tne downhill ski-tog 


UK to put brake on single market 


By Ralph Atkins in London and Andrew Hill in Brussels 


THE UK government plans to 
pot a brake on new single mar¬ 
ket legislation when it takes 
over the European Community 
presidency in July - probably 
jeopardising a proposed direc¬ 
tive on opening up EC securi¬ 
ties markets. 

Ministers have decided that 
if the Conservatives win the 
general election, the govern¬ 


ment's emphasis will be on 
reforming and implementing 
existing measures for the sin¬ 
gle market 

Mr John Redwood, the corpo¬ 
rate affairs m ini s ter, is risking 
infuriating the UK’s European 
partners by saying he would 
rather have no agreement on 
the proposed Investment Ser¬ 
vices Directive than a measure 


with which he disagrees. 

Mr Redwood represents the 
UK on the EC’s internal mar¬ 
ket council and meetings of 
finance ministers when they 
discuss the directive. 

The Investment Services 
Directive is seen within the 
European Commission as an 
integral part of the single mar¬ 
ket, which begins at the dose 


of the UK presidency on Janu¬ 
ary 1,1993. 

Mr Redwood says he wants 
to change the "culture” of the 
internal market council. “Too 
many people have seen the sin¬ 
gle market as a legislative pro¬ 
gramme whereas I see it as 
Continued on Page 12 

Money, mark two, Page 10 


by John Lloyd in Moscow 

THE HEADS of government of 
the Commonwealth of Indepen¬ 
dent States failed over the 
weekend to resolve any of the 
urgent economic and military 
issues which increasingly 
divide them - agreeing 
instead to loosen their trade 
links further, to go their sepa¬ 
rate ways on foreign debt 
repayment, and to postpone 
the vital issues again to a 
heads of state meeting in 
Minsk on Friday. 

Ukraine, whose embattled 
prime minister, Mr Vitold 
Fokin, did not attend the meet¬ 
ing because he had to ward off 
a motion of no confidence 
against him in the Ukrainian 
parliament, said that it would 
itself repay the estimated 1637 
per cent of the Soviet debt 
reckoned to be owed by it to 
foreign creditors. 

Mr Yegor Gaidar, the Rus¬ 
sian deputy prime minister in 
charge of the economy, said at 
the weekend that Russia 
“would not oppose" such a 
course. However, there is as 
yet no agreement from the 
Group of Seven leading indus¬ 
trialised nations which estab¬ 
lished a solemn agreement last 
year with the former Soviet 
states -including Ukraine - 
that they would be ^jointly and 
severally" responsible for debt 
repayment 

It now seems likely that 
Russia will take over debt 


repayment for all the CIS 
states excluding Ukraine, but 
including Georgia - which is 
not yet a member but whose 
new prime minister, Mr Tengiz 
Sigua, absented himself from 
Tblisi in order to attend the 
Saturday meeting. 

Moldovan radio said on Fri¬ 
day that the republic could not 
pay back its share of the debt 
and was prepared to give up all 
claims on Soviet property if 
Russia would take over its 
share. Russian President Boris 
Yeltsin, speaking to reporters 
on his return from France on 
Friday night, said that the 
position was “realistic" and 
said Russia would do the same 
for any other republic. 

At the same time, the states 
appear to have agreed to a Rus¬ 
sian proposal to move inter¬ 
state trading to “world prices" 
- but, according to Mr Gaidar, 
at a rouble exchange rate con¬ 
siderably stronger than the 
present rate fixed by the Rus¬ 
sian Central Bank of RbslIO to 
the dollar. 

The rate suggested is 
between RbsSO to Rbs30 to tbe 
dollar - or precisely in the 
range at which Mr Gaidar has 
said he wished the rouble to 
stabilise. In effect, this estab¬ 
lishes a new rate for Russia's 
exports, many of which go to 
Continued on page 12 
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Air France bans part of 
A320’s landing system 


One of the great designs of this century 
And probably the next 


By Daniel Green and Alice Rawsthom 


THE RELIABILITY. Of the 
technology on board tbe Air¬ 
bus A320 was thrown into 
doubt for the second time in a 
month yesterday when Air 
France told its pilots not to use 
part of the aircraft's naviga¬ 
tional system. 

Airbus yesterday acknowl¬ 
edged that one instrument was 
behaving erratically. The com¬ 
pany is conducting tests to find 
the cause. 

Both Air France and Air 
Inter, its subsidiary which flies 
on domestic routes, imposed 
indefinite bans on landing 
their combined fleet of 46 
A320s using the VOR-DME nav¬ 
igational system. This followed 
an incident last Wednesday 
when an Air Inter pilot 
reported a malfunction on a 
flight from Lyons to Bordeaux. 

The ban comes only a few 
weeks after 87 people died after 
an Air Inter A320 crashed into 
Mont Saint-Odile near Stras¬ 
bourg when trying to land 
using the VOR-DME system. 

Airbus said yesterday that 


the two incidents were unre¬ 
lated: at Strasbourg the air¬ 
craft was at the wrong height 
while at Bordeaux is was off 
course. 

However. Airbus conceded 
that Lufthansa, the German 
carrier, had quietly Imposed a 
similar ban on VOR-DME on 
A320s late last year after not¬ 
ing the erratic behaviour of the 
same system. 

“We have advised the air¬ 
lines of this occasional mis- 
fnnetiontog of one instru¬ 
ment," said Airbus. 

Modern aircraft, including 
the A320, are also fitted with 
the superior Independent Land¬ 
ing System (ILS), although not 
all airports can handle ILS- 
guided aircraft. British Air¬ 
ways, which has 10 A320s, said 
that Its pilots almost always 
used ILS and would not be 
issuing any advice on VOR- 
DME. 

The UK Civil Aviation 
Authority took a similar line to 
BA, saying: “We would expect 
to have been informed by the 


French authorities if it were 
especially urgent". 

The French ban could pre¬ 
vent A320s landing at airports 
without ILS if fog or low cloud 
prevented a manual approach. 

VOR-DME (VHF omnl range 
distance measuring equipment) 
is used in many types of air¬ 
craft, although Air France has 
banned its use only on the 
A320. The system works by 
parking up si gnals from a net¬ 
work of radio beacons on the 
ground. 

Airbus said the VOR-DME 
equipment on the affected air¬ 
craft was supplied by two US 
manufacturers, Bendix and 
Collins Government Avionics. 

The incident that triggered 
the French ban occurred last 
Wednesday when an Air Inter 
pilot noticed that the instru¬ 
ments showed he was In line 
with Bordeaux runway while 
the view from the cockpit 
showed this not to be so. 

Air Inter said this was the 
first time one of its pilots had 
noticed such a discrepancy. 
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The Royal Oalc is instantly 
recognized by its unique 
octagonal shape. 

A classic design, totally 
original in concept, with 
chat extraordinary perfec¬ 
tion of finish which is the 
hallmark of the master 
watchmakers, Audemars 
Piguet. 
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uvbioural tutor m2!-camt ff/Li, h< <i»" 


Decisive, individual, age¬ 
less. One of a kind, like the 
person who wears it. 

Like the champion golfer, 
Nick Faldo. He unhesitat¬ 
ingly chose the Royal Oak' 
as his watch. 

One leader, it seems, will 
immediately recognize an¬ 
other. 



.Viet Faldo, lu vc winner of tin \V*a</rs 
and the Open Golf CtmtKpionibip. 
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INTERNATIONAL NEWS 


Bulgaria eases 
curbs on foreign 
investment 


By Judy Dempsey 

THE BULGARIAN parliament 
has passed a foreign invest¬ 
ment law aimed at attracting 
western enterprises, which 
may finally be part of a much, 
more comprehensive economic 
reform package. 

The law, which supersedes a 
law implemented in 1990, abol¬ 
ishes restrictions on the repa¬ 
triation of profits, allows west¬ 
ern enterprises to own 
Bulgarian companies, and per¬ 
mits foreign investors to set up 
their own enterprises in the 
country. 

The law also permits foreign 
companies to acquire a share 
in Bulgarian banks, or set up 
their own banks, subject to 
authorisation from the 
National Bank of Bulgaria. 

This is likely to have a sig¬ 
nificant effect on the country's 
banking system, which until 
recently was highly centralised 
and politically controlled. It 
might also make it easier for 
western investors to speed up 
their transactions when doing 
business with Bulgaria. 

However, the Bulgarian gov¬ 
ernment, in common with 
some of the other countries in 
eastern Europe, has yet to 
decide how fiar it is willing to 
extend property and ownership 
rights to non-Bulgarian citi¬ 
zens. 

For instance, foreigners may 
acquire a tight of ownership in 
buildings, presumably for busi¬ 
ness activities, and may 
acquire a residential property. 


Ro mani ans voted yesterday 
in local elections testing 
whether a united democratic 
opposition can unseat 
remaining Communist office¬ 
holders and boost Its chances 
in upcoming general elec¬ 
tions, AP reports from Buc¬ 
harest. 

About 40 per cent of the 
16.6m registered voters bad 
turned out by afternoon. 
Results were not expected 
until at least today. 

but only by applying to build 
that property. Moreover, no 
foreign person can acquire the 
right of ownership of land, 
agricultural or otherwise. 

The slow pace of reform is 
due in part to the considerable 
influence still wielded by the 
former Communist party. As 
the Bulgarian Socialist party, 
it continues to hold more than 
30 pm- cent of the seats in the 
parliament. 

In addition, the Union of 
Democratic Forces, the loose 
coalition of parties now in gov¬ 
ernment, remains divided over 
the pace of reform. 

Despite economic problems, 
Bulgaria is one of the most sta¬ 
ble countries in the Balkans, 
and Mr Zbelyu Zhelev, who has 
been elected as president for a 
second term, appears deter¬ 
mined to proceed with eco¬ 
nomic reforms, and to improve 
relations with the country’s 
immediate neighbours. 
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‘Agent 007 - Hitler, Goebbels, Yeltsin and Gorbachev 1 reads a placard at yesterday’s pro-Comxnunlst rally in Moscow, attended by some 50,000 

Red flags fly once more in the heart of Moscow 


THE RED FLAGS flew once more in the 
heart of Moscow yesterday as demon¬ 
strators claiming to be carrying for¬ 
ward the ideas of Lenin - and, on 
some banners, Stalin - mounted a pro¬ 
test against the country’s economic 
misery, writes John Lloyd from 
Moscow. 

At a separate gathering of “patriotic 
groups" on Saturday, Mr Alexander 
Rntskoi, the Russian vice-president, 
took his opposition to the Russian gov¬ 
ernment a stage farther when he called 


its policy “economic genocide” - the 
exact phrasing of a number of yester¬ 
day’s posters. 

However, where the demonstrators 
were ealbwg for a reassertion of Com¬ 
munist power to stop the rat, Mr Rnt¬ 
skoi, an air force general, said he 
feared such a reassertion if the course 
were not changed. 

Both Mr Rntskoi and Mr Ruslan 
Khasbulatov, the parliament’s chair¬ 
man - who has criticised economic pol¬ 
icy on Russian television - insisted that 


they supported President Boris Yeltsin. 
Mr Rntskoi said that he and the presi¬ 
dent had no differences, while Mr 
Khasbulatov said that he was 
'^ike-minded, in strategic terms”. 

Yesterday’s neo-C ommnnlit march¬ 
ers, nu m b er lug some 50,000, were led 
by Mr Viktor Antipov, who Is the moot 
active of a number of leaders among 
Russia's hardline groups. 

A significant number of the placards 
Mamed the policy on the Jews. Others 
called for freedom for the leaders of the 


Space-based defences find favour with western establishment 


NOW THAT the Cold War is over, 
nuclear weapons have lost favour 
with the western defence establish¬ 
ment, while space-based anti-missile 
defences - previously backed only 
by hard-core Reaganites - are sud¬ 
denly popular across the political 
spectrum on both sides of the Atlan¬ 
tic, after their resounding endorse¬ 
ment by President Boris Yeltsin last 
month. 

That was one of the more surpris¬ 
ing developments to emerge over the 
weekend at the Munich. Security 
Conference (formerly Wehrkunde), 
an annual gathering of Nato’s politi¬ 


cal and military top brass. 

The reasoning was explained by 
Mr Les Aspin, chairman of the US 
House of Representatives defence 
committee. 

“Previously," he said, “we didn’t 
want to make the world safe for con¬ 
ventional warfare because in con¬ 
ventional terms the Soviets were the 
biggest kid on the block. Now we do, 
because we’re the biggest kid on the 
block." 

As a result, certain policies previ¬ 
ously regarded as right or left-wing 
were now much more widely sup¬ 
ported, Mr Aspin said. 


By Edward Mortimer in Munich 


From the right came defensive 
systems - both space and ground- 
based - as well as the idea of pre- 

S ?e action against states that 
be building a nuclear weapon 
with aggressive intent 
An example is the action taken by 
Israel against Iraq’s nuclear reactor 
in 198L . ^ 

From the left came such, ideas as a 
comprehensive test ban treaty, co¬ 
operative efforts to halt prolifera¬ 


tion. the doctrine of “no first use" of 
nuclear weapons and a ban on the 
production or sale of fissile materi¬ 
als. 

Several speakers called for a 
return to the Baruch Plan of 1946, 
when tiie US proposed to put all 
nuclear energy under international 
control At the time, it was vetoed 
by S talin. 

The first to advocate this was Mr 
Alfred Dregger, a right-wing German 


Christian Democrat, who said that 
unless the US went back to the Bar¬ 
uch Plan there would soon be 20 
countries with both nuclear and 
chemical weapons and. “a very 
far-reaching ran-for capability”. 

Even more surprisingly, Mr Dreg¬ 
ger received qualified support from 
Mr Pierre Lellouche, a Erenph 
defenegjzpert and adviser to Mr 
Jacques Chirac, the Gaulhst leader. 

Northern Industrialised countries, : 
Mr LeBoucbe said, were -.already liv- - 
ing in a “post-nuclear^ world, while 
North-South relations were return¬ 
ing to a pie-nuclear age. 
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Krajina 
holds out 
against UN 
peace plan 

By Laura Sftber in Knin 

THE LEADERS of Krajina, the 
Serb enclave in Croatia, yester¬ 
day reaffirmed their resistance 
to the United Nations peace 
plan for Yugoslavia, in the face 
of increased pressure from 
Serbia to accept the proposals. 

On the eve of a crucial ses¬ 
sion of its parliament, Mr 
Milan Baltic, the president of 
the self-proclaimed Serbian 
Republic of Krajina. yesterday 
T Krtrir "A step forward has been 
nwite in the plan." But he cun- 
tinned to oppose a key element 
of the UN initiative to despatch 
10,000 peacekeepers. He said 
Serb reservists could not be 
itichnmh>d while Croatia main¬ 
tained its army. 

Mr Lazar Macura. Krajina s 
information minister, added: 
"The Yugoslav army no longer 
exists. There are many army 
officers who are ready to stay 
in Krajina. about 30.000 reserv¬ 
ists are from the region.. - only 
the generals who are manipu¬ 
lated by Belgrade will leave.” 

At the same time, in a move 
directed by Serbia, a rival par¬ 
liament in Glina, northern 
Krajina, was yesterday expec¬ 
ted to approve the UN plan. 

Mr Baltic dismissed the man¬ 
oeuvres by Serbia, under Presi¬ 
dent Slobodan Milosevic, to 
marginalise the leadership in 
gniTt, the capital of Krajina. He 
said: “It [Glinal is not a legiti¬ 
mate session. It is sim ply a 
continuation of pressure from 
Belgrade.” 

The parliament in Ruin is 
expected to approve today the 
holding of a referendum on the 
UN plan, which could break 
the deadlock between Krajina 
and Serbia. Mr Baltic said: “If 
the people approve the plan, I 
will bow to their will" 

Despite MT Baltic's defiance, 
the inhabitants of Knin, tired 
of the economic deprivation 
brought on by the civil war, 
seem, likely to approve the UN 
plan. “We want peace. Any 
plan that will bring us peace,” 
said one worker. 

Serbia has denounced Mr 
Baltic as the main obstacle to 
peace. Serbia last month also 
cut off Krajina from the mone¬ 
tary system, when it issued 
new bank notes. The Yugoslav 
dinars currently circulating in 
Knin are practically worthless, 
valid only in Krajina. 


failed August conp, while a number of 
demonstrators carried photographs of 
Stalin, the red banner - the banner of 
the former Russian Socialist Federa¬ 
tion - the St Andrews Cross of old 
Russia; and the black, yellow and 
white imperial banner. 

The militia, oat in force, kept the 
march away from the Russian parlia¬ 
ment - its original objective - where 
some 10,000 to 15,000 democrats heard 
speeches about the need to defend 
democracy and support the president , 


He believed that to deal with the 
threat of nuclear proliferation the 
North did not need a nuclear 
response. 

“What you need is a defensive sys¬ 
tem and a' non-nuclear pre-emptive 
capacity." 

Professor Edward Teller - often 
. described as the father af,the hydro¬ 
gen bomb,-but also instrumental in 
President Reagan's strategic, defence 
initiative - Rafter giving- aril account 
uf the -original Baruch Plari nmde an 
impassioned plea for an updated verr 
sfon whk& shridld Include ah aban¬ 
donment of secrecy. 



LEGAL NOTICES 


SUPREME COURT OF THE STATE OF NEW YORK 
COUNTY OFNEW YORK 


Xn the Matter of the NEW YORK AGENCY t 

of the s 

BANK OF CREDIT AND COMMERCE INTERNATIONAL, SJL i 


NOTICE OF CLAIMS PROCESS AND 
RELATED BAR DATE FOR FILING PROOFS OF CLAIM 


NOTICE IS HEREBY GIVEN THAT the Superintendent of Banks of the Sate of New York (the 
"Superintendent*), pursuant lp Section 6S0 of the Banking Law of (he Stale of New York (the "New York 


wnh the process for determining and paying dairns against the Agency prescribed by Article XIII or the New 
York Banking Law (the "Oaims Process’). THE LAST DATE AND TIME WHEN PERSONS MAY FILE 
CLAIMS AGAINST THE AGENCY IS MARCH *7, 199*. AT 5:00 PJt, EASTERN STANDARD TIME 
(THE "BAX DAlfc'j. Onjy claims tiled on or before (he Bar Date will be considered by the Superintendent in 
accordance with the provisions oTArtide XII! of the New York Banking Law. 

IF YOU ARE ENTITLED TO FILE A PROOF OF CLAIM BUT FAIL TO DO SO IN THE MAN¬ 
NER PRESCRIBED ON OR BEFORE THE BAR DATE STATED ABOVE, YOUR CUUM WILL BE FOR¬ 
EVER BARRED, YOU WILL NOT BE ENTITLED TO ANY DISTRIBUTION ON THAT CLAIM AND 
YOU WILL RECEIVE NO FURTHER NOTICES REGARDING YOUR CLAIM. AH claims against the 
Agency of whatever character, whether secured or unsecured, liquidated or unliquidated, fixed or contingent, 
must be presented in the Claims Process. 

>.ssm 

The Supcnntendcni took possession of the business, and property of the Agency on July 5.1991 pur¬ 
suant in Section 606 of the New York Banking Law and b currently taking steps lo effect the complete liquida¬ 
tion of the Agency. 

L WHO MAY FILE 

Any person having a claim against the Agency, or such person's duly appointed and authorised per¬ 
sonal nr legal representative, mav Sea Proof of Claim in respect of each daim arising tan of a distinct transac¬ 
tion or senes of traraacliom with the Agency, regardless of when such daim arose or the nature or type of 
such daim (subject to Section 3 bdow). Where more than one person ts interested in or is making a daim. then 
all must complete and file a Proof of daim together. All claimants must file a Proof of Churn m the Claims 
Process, even if a daim was previously made known in some other way to the Agency or to New York Sate 
Banking Department sulf. 


A person may not file a Proof of Haim in respect of any of the following: 

(a) a claim arising out of transactions wiii offices of BCCI &A. other than the Agency or out nTiransc- 
nnrw with entities affiliated with BCCI SA. in any other way. 

(bt a cbim not representing an enforceable legal obligation against the Agency if the -Agency were a 
separate and independent legal entity: or 

(c) a claim representing an amount due of other IbbOitY tu another office or branch of. or wholly 
owned (except fora nominal number of directors' shares, if any) subsidiary oL BCCI SA. 

PCnons having a daim that foils into categories (a), (b) or (c) above may need to pursue it in separate 
and different proceedings not administered by the Superintendent and should contact Brian Smouha. 
Cnmmisuire. BCCI. SA..25 Boulevard Royal, 2449 Luxembourg, for further information. 


A person entitled tu file a daim against the Agency must cmnjrietc and file a Proof of Claim in the form 
adopted by the Superintendent. together with all supporting documentation sped Red in the instructions 
therno. in'respect of each daim arising hum a distinct transaction or series of transactions with the Agency. All 
perwttv having claims for priority of payment shall make demand in writing for priority in lire place indicated 
at the Proof oft Lum, 

If this noace was received by mail, it is accompanied by a blank Proof of Claim and the instructions 
relating thereto. Persons receiving this notice by publication or any other means may obtain a Proof of Claim 
and the instructions relating thereto bv writing to the New York State Banking Department, c'o BCCI SjL. 
530 Fifth Atrmie. Seventh Floor. New York. New York 10036. Attention: Request for Proof of Claim. Persons 
requiring additional Proofs of Claim must make such copies for themselves. AD Proofs of Claim are required to 
be prepared in the English language. 

S. DEADLINE FOR FILING: WHERE TO FILE 

The Bar Date, the deadline for filing all Proofs or Claim. Is 5:00 DJn.. Eastern Standard Time, on 
March 27,1992. Each proof of Claim must be either mailed or ddrrened to the following address 

Salvatore Morabito , 

Special Deputv Superintendent 
New York Sate Banking Deponmedt 
e/o BCCI SA. 

930 Fifth Avenue 
Seventh Finer 

New York. New York 10036 

If mailed, a Proof of Cbim must be postmarked on or before March 21. 1992. If defivered. a Proof of 
Claim must be received by the Special Deputy Superintendent.or ha tnBon or before the Bar D « e- N O 
PROOF OF CLAIM IS FILED UNTlLTf IS RECEIVED BY THE SPECIAL DEPUTY SUPERINTEN¬ 
DENT OR HIS STAFF. 


Come Join 
The European 
Economic 


Atlanta isn’t the only 
reason Georgia has an 
international reputation. 

Sira 1980, the European 
economic comnnmity in 
Georgia has grown from 
326to827businesses. 

Such phenomenal growth 
didn’t happen bv accident 


or by miracle. Instead, our 
growth was planned. In 
Georgia, government 
works with business-not 
against business.. 

Join a community that 
can help your business 
reach a new state of 
growth. Contact Ml 
J ames Blair, Managing 
Director, European Offia 
of the State of Georgia, 
380 Avenue Louise, 1050 
Brussels, Belgium. Tele¬ 
bone: 32-2-647-7825, 


Green light Tor Dublin commuters 

A rail system may soon relieve traffic congestion, writes Tim Coone 

D UBLIN’S lang-sufierhig - "' —‘ •* 

commuters may soon 
find relief from the traf- 


lf you have questionsjaotiilba 
richer Salvatore Morabito ar£? 
a.m. to 5:00 pjn.. Monday 


Proofof Claim, rou may contact by teteptone 




Dated: New York. New York 
Decembers, 1991 .. 


'.. r ,/5 • GLBkRY. CtffflJEB.STEEN* HAMILTON 

AK *Ba 3 a of die 
QncL&crty fba 
New York. New York 10006 
(£12)225-5000 


REPUBLIC OF 
CYPRUS 


Tbe FT propons to publish 
ibis survey on 

March 23 nf 1992 . 

The survey will be included 
with every copy of the FT oil 
that day and win reach ovet 1 
million readers in some 160 
countries world wide. 

In Europe alone, research 
shows ihat 54 % of Chief Exec¬ 
utives of the hugest Companies 
read the Futfadal Times. . 

To re ach this important uadi- 
race with sn advertisement, 
please contact. 


Teh 021 454 0922 
Fax: 021 453 086V or 
Kirsty Saunders in London 
Tet 071 873 482? 

Fax 071 873 3079 

DaU wtr; CW &x*aO/m iM 


FT SURVEYS 


D UBLIN’S long-suffering 
commuters may soon 
find relief from the traf¬ 
fic that chokes the city centre 
at rush hours. After years of 
prevarication over public 
transport issues, a government 
green light is expected soon, 
for the construction of a 
I£500m (£463m) Light Rail 
Transit (LRT) system for the 
city. 

Detailed proposals are being 
drawn up for the project to be 
presented to the EC Commis¬ 
sion In the submission for the 
1994-98 tranche of EC Struc¬ 
tural Funds (ESF) for Ireland. 

Ireland is an Hriparing- a dou¬ 
bling of ESF payments to some 
I£6bn in the next tranche, and 
rail systems for DubUn and 
nationally are top priorities for 
funding. 

Mr Dick Doyle, an economic 
adviser to transport minister 
Seamus Brennan, said: “The 
minister is very strongly 
behind the (LRT) plan. It has 
cross-party support and the 
Dublin councillors are behind 
it" 

He said that 50-75 per cent 
capital funding by the EC 
would be required, but that the 
system would then be able to 
operate without subsidies. 

Mqjor contracts will be up 
for grabs for engineering 
works, rolling stock and even 
operation of tbe system itself 
At least five different proposals 
have been submitted to Mr 
Brennan for consideration 
since he first made public the 
government’s interest last 
year. 

.These include proposals 
from GEC in the UK, Asea 
Brown Boveri; the Swedish- 
Swiss group, Annsaldo in Italy 
and Aer Rianta in Ireland. 

Professor Simon Perry, the 
Dean of Engineering at Trinity 
College Dublin, and the man 
who co-ordinates the Irish Uni¬ 
versities Transport Studies 
Group (IUTSG) says that an 


Sample proposals for Dablln LRT 



LRT system is Ideally suited 
for Dublin’s problems”. 

“It is light enough to be laid, 
cm top of existing roads, can 
use existing rail routes, and is 
less likely to have its routes 
blocked by car traffic than 
alternatives such as guided 
buses”. 

Route blockage Is already a 
big problem for Dublin's 800 
buses In the narrower of the 
city's Georgian streets. 

Dublin’s city centre, is 
bounded on three sides by two 
canals that arc around to join 
the River Liffey, which flows 
through the centre. 

This boundary, known as the 
inner cordon, forms a rough 
circle with a radius of a mfle- 
and-a-half 

Into this seven square-mile 
area, containing some 37 
bridges, 55,000 cars stream 
every day, reducing traffic 
flows to a crawl during the 
rush hour. 

Serious bottlenecks: occur 
not only at the bridge cross¬ 
ings over the river and canals, 
hut at most road junctions in 
anri out of the city. 

A 10 -mile car. trip from an 
outer suburb can take over an 
hour during peak traffic flows 


in the morning and afternoon. 
The Dublin Bus company esti¬ 
mates that, even with the 
gri sting bus lane system, its 
vehicles are slowed to average 
speeds of less than 3 miles per 
hour inside the mp«r cordon 
during rush hours. Car owner¬ 
ship in Ireland Is increasing by 
some 3 per cent a year. 

Most of tbe city's present 
traffic problems can be traced 
back to two transport studies 
completed more than 20 years 
ago: one by a Professor Miles 
Wright, and the other by the 
Dublin Corporation. 

Both studies envisaged an 
incre asing role for road-based 
private transport and planned 
four “satellite” towns to the 
west of Dublin to disperse 
housing, factories and offices 
and ease traffic congestion to 
the centre. 

The centre and these new 
urban suburbs were to be 
linked together by a new 
100-km network of motorways. 

Professor Wright wrote at 
the time: “mere is every sign 
that Irishmen, as sturdy indi¬ 
viduals and democrats, will 
wish to use their cars fully.” 

A road-based transportation 
strategy, relying on the private 


motor car, thus became embod¬ 
ied in successive Dublin Corpo¬ 
ration transport policies. Pub¬ 
lic transport was relegated te a 
secondary role, the only excep¬ 
tion being the building of a 
commuter rail line, known as 
the Dart, which serves the 
coastal suburbs north and 
south of the city. 

The problem, however, was 
that as the new western satel¬ 
lite towns grew up, jobs did not 
grow at the same pace, and 
most of the transport infra¬ 
structure plans remain to be 
implemented. The result has 
been that since 1967, the pro¬ 
portion of people using public 
transport to enter the city cen¬ 
tre has fallen from 54 per ce nt 
in 1967 to only 34 per cent 
today. 

In areas saved by the Dart 
however, commuters still pre¬ 
fer to use public transport. 
Indeed it has been tbe Dart's 
snccess, run by Irish Rail, 
which bas largely led to tbe 
government to finally consider 
an LRT system as a long-term 
solution for the capital’s traffic 
problems. 

According to Professor 
Perry, the first phase of a com¬ 
mercial LRT system could be 
built relatively cheaply and 
quickly using old abandoned 
rai lway routes. “What priced 
in terms of rail-based corridors 
are still there, mostly with the 
right-of-way intact, and lend 
themselves ideally for a mod¬ 
em system” he said. The first 
phase, linking the major 
southern suburos to the city 
centre would cost some ElSOm, 
he said. 
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UK supports E Europe business 


By CharfM Batchelor 

TWO initiatives to promote 
enterprise in centred and'east- 
ern Europe haVe been 
announced by the British gov¬ 
ernment, in tiie form, of a busi¬ 
ness support centre in Moscow. 
and a London conference-of ■_ 
amployment'ministers from u 
former Communist states. 

The first Russian support - 
centre for small businesses win. 
open in Moscow in September 
with the help of finance pro-' 
fided by Britain's Know How 
Fund. Mr Howard, the-: 

employment minister, said. 

In a further move to help 


e^sjterej JEuropean countries 
deyelopi'^^re ” enterprising 
-et^iomlea, * the. government 
ha^^viteSitl^ '-employment 
mtowerS team n countries to- 
. it two-day conference on Pebru- 
. fox 24-25'ijntffied Rib Creation 


the three Baltic states. 

: The international Labour 


Bank fbr Reconstruction and 
Development will also send 


1 win look at 

tKe-pwficaL^ltmul and prac- 
tic^ probleros <rf establishing 
an enterprise^ telrare' and pro¬ 
moting' thp v growth .oftemall 
firms. Among conptr&s expec¬ 
ted'•to attend -are Hungary, 
Czechoslovakia, Poland,' Rus¬ 
sia, Ukraine. Kft»dfhgfem and 


• Twenty managers from 
small'and medium-sired bust 
nesses in St Petersburg arrive 
at ‘ Man ch ester Business School 
toto at the start of a four- 
week management develop¬ 
ment programme. They come 

£25 toteflted in 

boat IraMing, hotel construc¬ 
tion, fashion knitwear and 
computer science. 


i 


v. 
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INTERNATIONAL NEWS 


Stalemate in attempts to form a new government is testing the nation’s patience 


Belgium languishes in political doldrums 


NOTHING NEW, began the load story 
on one Belgian news bulletin at the 
en d of La st week. The reporter was 
referring to the lack at mfrwmwrjnn 
about last Tuesday's kidnapping of a 
Flemish textile magnate’s grandson, 
bat he could easily have been com* 
menttag on the Belgian political situa¬ 
tion, writes Andrew win in Brussels. 

Held hostage for nearly go days by 
the inconclusive result of last Novem¬ 
ber’s general election. Belgium is sdQ 
ticking over under a caretaker prime 
minister - the long-serving Mr WUfr- 
ied Martens. But the patience of the 
king, the people and the politicians is 
beginning to fray. 

Ten days ago Mr Melchior Wathe¬ 
let, the impressive leader of the 

ab^^^ed 1 °a^er six weeksMhis 
attempt to form a new government. 


He is the second politician to fail in 
the task entrusted to him by the king. 

Mr Wathelet warned it would be 
impossible to form a new government 
if the potential wwiiHnu pa ttngfg did 
not ohang p their 

Belgian electors registered a huge 
protest vote against the feuding 
centre-left w«HHm three wiftnfhg ago. 
The Sear now is that a new election 
may have to be held, which could 
farther splinter toe political establish¬ 
ment and perhaps play iwtn the hanrfg 
of extreme right-wingers who bene¬ 
fited from the November poll 

The consequences of the stalemate 
are not only pn tiHt-oi 1 Air France and 
Sabena. the ailing Belgian state air¬ 
line, are fretting over the delay 
imposed on their proposed alliance, 
which has been suspended since the 
collapse of the last government. 


Perhaps the last hopes of forming a 
new coalition sow lie with Mr Jean- 
Lue Debaene, toe Flemish Christian 
Democrat who managed to broker a 
deal between the parties 107 days 
after the country's previous election 
In 1988. He most report to the kfag an 
the current situation and, if there is a 
nuance of compromise, he may be 
asked to form a government 

Mr Wathelet had tried to bring 
together toe former coagttop<rfQui» 
tian Democrats and socialists from 
both aides of the Flemish-French Lan¬ 
guage divida 

His efforts were thwarted partly by 
the Flemish Christian Democrats’ 
insistence on a government which 
could push through constitutional 
reforms. 

The coalition suggested by Mr 
Wathelet would not have commanded 


a large enough majority in parliament 
and the Flemish liberal party refuses 
to ally itself with the traditional par¬ 
ties, which all lost seats in toe last 
election. 

But his attempt was at least imagi¬ 
native: last month Mr Wathelet t ried 
in vain to shift the debate to real 
tesuefi by publishing his ideal govern¬ 
ment programme, including a citi¬ 
zens’ charter of improvements to pub¬ 
lic services. 

Mr Dehaene wants to continue with 
the same programme, but most Bel¬ 
gians doubt whether much will 
fftmnp even if he brings the parties 
together. 

There is even a possibility that Bel¬ 
gium’s protest vote will bring to 
power an identical coalition under an 
identical prime minister - nothing 
new. 



Sales breakthrough for Fiat division 


By Robert Graham in Rome 

FIAT Ferroviaria, the rolling 
stock division of the Turin- 
based automotive group, has 
made a breakthrough in over¬ 
seas sales of its high-speed tilt¬ 
ing train by winning a L500bn 
(£232m) order from F inlan d. 
The deal was clinched despite 
stiff European and Japanese 
competition. 

The order, for a total of 25 
trains to be supplied over the 
next five years, is Fiat’s first 


foreign sale for this type of 
locomotive, which will be used 
on inter-city routes. The tilt 
technology is considered par¬ 
ticularly apt for Finland’s carv¬ 
ing tr ank 

The electric-powered locomo¬ 
tive was developed in the early 
1980s. The FS, Italy’s state rail¬ 
ways, has 14 in service with a 
farther io on order. This order, 
placed last year after long 
delays by the cash-strapped FS. 


was worth L 28 Cfbn. 

Export success for Flat Fer¬ 
roviaria comes as the state-con¬ 
trolled Efim-Breda group 
makes important inroads in 
the OS, with sales of rolling 
stock for urban mass transit 
systems to three lng dries. 

The Fiat division and GEC- 
Alsthom, the Anglo-French 
engineering group, have also 
signed an agreement to collab¬ 
orate on railway equipment 


Surge in Danish 
trade surplus 

DENMARK saw a record trade 
surplus last year, assisted by a 
19.2 per cent increase In 
exports to Germany, writes 
Hilar y Baines in Copenhagen. 

The trade surplus increased 
from DKr20.6bn (£lK5bn) in 
1990 to DKr22.7hn last year. 
Exports rose 6 per cent to 
DKr228.5bn, while Imports 
climbed 5 per cent to 
DKr205Abn. Exports to Ger¬ 
many increased to DKrSlJZbn. 
against imports of DKr4L5bn. 


Global credit fall reversed 


By Richard Waters 

THE first-ever fall in the 
amount of credit provided by 
the international banking sys¬ 
tem has been reversed, accord¬ 
ing to tiie Bank for Interna¬ 
tional Set tlemen ts 

However, the latest figures 
show that renewed growth in 
net lending by banks has been 
slow. 

Net new tending in the third 
quarter of last year rose by 
S20bn (£Ubn), following a fall 


of $5bn in toe second quarter. 
But this growth amounted to 
just 12 per cent of the new 
lending in the comparable 
period in 1990. 

With activity in the interna¬ 
tional bond markets at about 
the same level as in toe second 
quarter, the total amount of 
new finan ce provided by the 
global financial system in the 
three months to last September 
rose to SSObn from $40bn. 


French wine output 
hit by spring frost 

By Alice Rawsthom in Paris 


FRANCE’S wine industry 
.suffered a drop in output of 
about 35 per cent last year, 
after three years of excellent 
vintages and healthy produc¬ 
tion. 

The latest figures from toe 

Finance Ministry show the vol¬ 
ume of wine produced in 
France fell from S5.53m hecto¬ 
litres to 1990 to 42A9m in 1991, 
when vineyards in regions 
such as Bordeaux, Medoc. St 
Emilion and Entre-Deux-Mers 
were hit by bitter frosts in the 

early spring. 

The higher quality wines 
suffered the steepest falls in 
output. Production of vin$ 
denmites de quoRti suptrieure 
at the top of the market almost 
halved - falling from 647,359 
hectolitres in 1990 to 373,497 
hectolitres last year. By con¬ 
trast, production of vins de 
pays was relatively stable at 
11 . 06 m hectolitres. 

For any other industry such 
a steep fall in production 
would be disastrous. But the 
idiosyncratic nature of the 
wine trade means that, after 
three years of over-production, 
a 35 per cent foil in output is 
exactly what France's vine¬ 
yards needed. 

The healthy harvests of 1967, 
1988 and 1989 were good news 
for wine buffs in that they 
yielded vintages of high qual¬ 


ity. But so much wine was pro¬ 
duced in those years that 
prices have fallen, thereby 
imposing intense pressure on 
the industry's profitability. 

This problem of over-produc¬ 
tion has been aggravated by 
the economic recession in key 
markets, notably the US, 
where demand for wine has 
weakened leaving the French 
wine trade with low sales and 
high stocks. 

The poor harvest of 1991 
should, at the very least, help 
alleviate the stock problem. 

In the meantime, French 
consumers are beginning to 
benefit from the wine indus¬ 
try’s plight. 

Although retailers are reluc¬ 
tant to discuss the sensitive 
issue of price, there is some 
anecdotal evidence that prices 
are foiling. 

Two St Emilion wines - 
Angelusse 1987 and Pa vie 1967 
- now sell in supermarkets for 
about FFr100 (£10.23) and 
FFr80 respectively. Both would 
have cost 30 to 40 per cent 
more six months ago. 

Even prestigious wine sellers 
like Legrand on the Rue de la 
Banque in Paris are not 
immune. Legrand has not actu¬ 
ally stooped to cutting prices 
but, it says, it has not had to 
raise them for the last 12 
months. 


Spain braces for 
shakeout in 


its steel industry 


MARIA Ang¬ 
eles Is every¬ 
thing a 
Basque lady 
should be; tall, 

| proud, warm 
and revered. 
THE Thousands of 

EUROPEAN Sift 



MARKET 


steelmen have 
sworn to pro¬ 
tect and pre- 
erve her. For Maria Angeles is 
last furnace 2A at the sprawl- 
Og integrated steelworks of 
tie Altos Homos de Vizcaya 
MTV) alongside the Rio Ner- 
ion just outside Bilbao. 

ff the S panish Industry Mm - 

;try in Madrid gets its way, 
he-is^bout to be shut forever. 

Spain is'fast approaching a 
teel shakeout. Its two inte- 
rated (makers and rollers of 
teel) producers are thought to 
nve lost abont Pta5flbn 
E276J14m) last year after a 
ecovery in toe steel price in 
988 and 1989 faded away. 

The only two integrated pio¬ 
neers - state-owned Ensi- 
esa. and AHV, which is effec- 
vely state controlled - are 
foundering in three large, 
vermanned and badly co-ohH- 
ated sites in the Basque coun- 
C 7 and the principality of 
sturias with Ettle hope of eco- 
omic recovery unless their 
teelmaking capacity is cut 
nd restructured. 

It costs AHV about $380 
■209.9) to make a ton of hot 
slled steel and $350 at Ensl- 
esa; on average their EC com- 
etitors can do this for $285 a 
ml And Spain is no longer a 
iw-wage paradise. In the last 
rar years wages have grown 
t 11 per cent and 9 per cent 
nnually at Ensidesa and AHV. 

hi these, probably toe two 
lost heavily unionised, 
igkms of Spain workers have 
iirown themselves into a 
?ries of intermittent strikes to 
gitate, paradoxically, for a 
^structuring plan. Between ■ 
,000 and 9,000 of the 23,000 
)bs at both Ensidesa and AHV 
dll go. The government’s pro- 
osals, due out later this 
lonth, will probably cut steel- 
taking capacity, now at a (he¬ 
retical 6m tonnes a year, by 
5 per cent 

When the European steel 
idustry first began to make 
ig capacity cats after the 1973 
fl price shock, Spain was 
ndergoing a tense political 
ransltion following toe dea t h 
f General Franco. It was only 
fter the present socialist gov- 
mment came to power in 1982 
bat the authorities began to 
ake steel seriously. 

In 1984 the government 
losed down toe Altos Homos 
e Mediterraneo Integrated 
rorks outside Valencia, shed 
ibs at Rngwieaa and AHV and 
umped $900m into a new steel 
hop at finsidesa's works at 
Lvffes in Asturias, ft is now 
turope’s most efficient In all, 
lie'restructuring cost $5bn. 

But steel’s- sad story has 

i with Madrid again. 
ias not been able to 

_steel shrinkage and 

_ the way the European 
nmtednn a Unwed UK, Gen¬ 
ii and French producers to 
In toe 1970s. By toe time ft 
ted the EC to 1988, tougher 
illation was to place .and 
re floors had been abol- 
«L Even worse, the sharp 
tote to flat product prices in 
■ope to toe last two years 
i been heightened in Spain 
the quick abolition of 
Wt .tariffs required by toe 

Tie Industry Ministry has 
ady made a first move to 
tge Ep - riife s p. which belongs 


to the State bnldtng ram party 
INI and AHV which, although 
a private sector company, has 
had to be rescued so often by 

tin* state that tftp frirfns- 

trial credit hank now owns 
about PtaSObn worth of con¬ 
vertible bonds - and thus a 
majority shareholding - In It 
Last year the Integrated 
Steel Corporation was created 
awr! thin year the chairman of 
it *nfl Bmfldeea, Mr Jose Man¬ 
uel Garcia Hermoso,.wfll prob¬ 
ably take over at AHV as welL 
A long-serving state sector cor¬ 
porate doctor, Mr Garcia Her- 
mosois the mastermind behind 
the restructuring'plans about 
to be presented. „ _ 

These-are Hkely-to include, 
the scrapping of AHV’s three 
blast fOniaces in Bilbao and 
the four old furnaces Ensidesa 
has at Avfles, leasing just two 
at the Ensidesa plant at the 
nearby port of Gijon function- 


Basque workers 
are opposing 
plans to scrap 
fumaces,^Writes 

Peter Brace 

tog. Although toe Avfles steel 
shop -would that became the 
star of the newly merged com¬ 
pany,, managers at Ensidesa 
say it could easily be fed with 
pig iron (raw material made in 
blast furnaces) from Gijon. 

The problem then would be 
the AHV works at Bilbao. The 
Basque country is politically 
volatile and it would be asking 
too much of any government in 
Madrid to stop making steel 
there. 

Madrid thinks it can get 
around this by shutting one 
AHV furnace quickly and 
allowing Maria Angeles a few 
more years of life while the ISC 
braids what will, for Europe, be 
a revolutionary new mim-mlll. 

Mini-mills make steel by 
melting scrap in normally 
small electric arc furnaces, 
avoiding the heavy and expen¬ 
sive process of m aki ng pig 
iron. But Nucor, the maverick 
anti-union mini-mill producer 
in the US, has pioneered - 
with European technology - a 
giant mini mill in which steel 
is poured into continuous cast¬ 
ing machines and, from there, 
straight on to a hot strip mill 
without having to make slabs 
first. The energy savings are 
imme nse. 

Madrid is considering braid¬ 
ing such a mill in Bilbao to 
produce 800,000 tons a year. 
That, however, would only 

promise profitability if the 
unions accepted adequate job 
Io anns. They will only do that 
in the Basque country and 
Astozfas if toe government is 
able to guarantee sufficient 
ogw infrastructural Investment 
in the north to attract new 
industries. ' ' 

Thus Madrid's partly suc¬ 
cessful efforts at last Decem¬ 
ber's EC summit in Maastricht 
to force the creation of a Com¬ 
munity cohesion fond - to 
fhawnel development fu nds to 
poorer EC members who prove 
they are meeting disciplined 
EC economic targets - are 
cruriaL Without toe funds, the 
lym mimiwitining infrastructure 
required to lock the mountain¬ 
ous north into toe rest erf the 
country and Europe cannot be 
put in place. Maria Angeles 
and her admir ers would then 
be co ndemne d to a less digni¬ 
fied end than is about to be 
tabled. 


Voice, text, video, data, France Telecom 
masterminds all telecommunications for 



the 1992 Olympic Winter Games. 










Web 


Albertville’92 will 
accomodate 800000 
seated or standing guests, 
and an audience of 
2 billion seated at home. 

1000 full-time France Telecom specialists, 
100 video and 500 audio circuits for 
worldwide broadcasting rights owners, 
100 km of optical fiber cable, 600 
muftilinguaJ press terminals with voice and 
data transmission, videotex and facsimile 
facilities, ISDN availability. 500 
commentator booths with full digital 
sound transmission capacity spread over 
the 13 Olympic sites, total radiotelephone 
and paging system coverage of the area... 
etc. 

These are just a few of the impressive 
means France Telecom is setting up 
1 ' ■ to make sure the world media present at 
Albertville can deliver optimum reporting 
to its home audiences. On this occasion. 
France Telecom will demonstrate its 
expertise in all aspects of telecom¬ 
munications and its tremendous 
coordination abilities. 

Behind ail the impressive figures, however, 
there is a simple fact: France Telecom’s 
unsurpassed competence can be made 
to work for you and your business, 
with practical, accessible, affordable, 
customized solutions which will bring the 
world closer to you. 
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INTERNATIONAL NEWS 


Shamir faces challenge 
for Likud leadership 


By Hugh Camegy in Jerusalem 


MR Yitzhak Shamir, the Israeli 
prune minister, faces an impor¬ 
tant pre-election test of 
strength within his own Likud 
Party next week following the 
weekend decision by Mr David 
Levy, the populist foreign min¬ 
ister, to run against him for 
the party leadership. 

Mr Levy, whose more concil¬ 
iatory approach, to the Middle 
East 'peace talks has deepened 
a long-running rivalry with the 
hardline prime minis ter, repre¬ 
sents the less privileged 
Sephardi, or Oriental, Jews 
within the Likud who have 
recently criticised Mr Shamir 
for not doing enough to combat 
economic hardship. 

Mr Shamir is expected com¬ 
fortably to defeat both Mr Levy 
and Mr Ariel Sharon, the hous¬ 
ing minister “hawk" who 
declared some weeks ago, 
when the leadership vote Is 
held at a meeting of the 
Likud's 3,000-strong central 
committee on February 20. The 
committee will prepare for the 
general election on June 23. 

But the three-way race will 
test the support within the 
party for the 76-year-old prime 
minis ter's controversial leader¬ 
ship and provide a pointer to 
who may succeed him when he 
eventually steps down. 

The day before the Likud 
vote, the main opposition 
Labour party, struggling to 
close a five-point Likud opin¬ 
ion poll lead, will ballot Its 
members on a challenge to the 
leadership of former prime 


minister Mr Shimon Peres. Mr 
Yitzhak Rabin, himself a for¬ 
mer premier and defence min¬ 
ister. stands a good chance of 
unseating Mr Peres in what 
has been an acrimonious battle 
between them. 

The respective leadership 
contests have provided the 
early domestic focus of the 
election campaign in which the 
main issues will be the econ¬ 
omy, staggering under the 
weight of mass Immigration 
from the former Soviet Union, 
and Israel’s stance in the peace 
talks. 

The two issues have already 
come together in Israel’s 
request for SlObn in loan guar¬ 
antees from the US to help 
flruTirp immig ration- Washing¬ 
ton is refusing to grant the 
assistance without securing a 
halt to new building of Jewish 
settlements in the occupied ter¬ 
ritories. 

At a meeting in Washington 
on Friday. Mr Zalman Shoval, 
the Israeli ambassador, foiled 
to reach agreement on the 
issue with Mr James Baker, 
the US secretary of state. They 
will hold more talks. Mean¬ 
while, a Joint US-lsraeli com¬ 
mittee is to be formed to agree 
economic terms for the loan 
guarantees. The US is pressing 
for accelerated reforms in the 
still state-heavy Israeli econ¬ 
omy. 

Mr S hamir wants to be able 
to tell the electorate he won 
the loan guarantees without 
making a h umiliating retreat 


on his commitment to expand 
the settlements. Labour, by 
contrast, would freeze settle¬ 
ments to secure the aid and 
help secure a peace agreement 
with the Palestinians. 

Mr Levy’s stance is much 
tougher than Labour’s. But his 
body of supporters within 
Likud, many in peripheral 
“development” towns where 
unemployment is 10 per cent or 
more, tend to be more con¬ 
cerned about economic difficul¬ 
ties than the ideological issue 
of settlements in the West 
Bank and Gate Strip. 

An immigrant from Morocco 
in the early 1960s who made 
his way from the construction 
site to the cabinet, Mr Levy's 
background could hardly have 
less in common with that of 
Polish-born Mir Shamir, a flinty 
Ashkenazi, or European, Jew. 

He was goaded into running 
by the decision of Mr Moshe 
Arens- the minister, to 

challenge his number two posi¬ 
tion in the party. Mr Shwynir 
and Mr Arens, who are allies, 
apparently hope a decisive 
defeat will undermine Mr 
Levy's fixture leadership aspi¬ 
rations. 

Mr Levy has cast himself as 
a champion of the peace pro¬ 
cess within Mr S hamir ’s cabi¬ 
net, urging a spirit of compro¬ 
mise on his c olleagues. But the 
balance of power within the 
Likud central committee 
remains wei ghted in favour of 
Mr Shamir. 


Islamic party HQ closed as 
Algeria’s rulers crack down 


By Francis Ghiles 


ALGERIA'S ruling High 
Security Council closed down 
the headquarters of the Islamic 
Salvation Front (FIS) yester¬ 
day, after violence in the wake 
of last Friday's prayers across 
the country claimed the lives 
of at least 40 people. 

The number of wounded is 
conservatively estimated at 300 
though the military authorities 
have not made public any esti¬ 
mates of the number of people 
killed or wounded over the 
past two weeks. At least 400 
people have been arrested. 

The police also closed down 
the Uma mosque, opposite the 
party headquarters. Among 
those arrested there are two 
members of the ruling council 
of the FIS. 

Mr Mohamed Boudiaf, presi¬ 
dent of the five member presi¬ 
dency or Council of State, 
called in party leaders, except 
those of the FIS who are in 
prison, for talks yesterday, 
prompting speculation in 
Algiers that a state of emer¬ 
gency or the banning of the 
FIS might be announced. 

FIS supporters have been 
protesting against suspension 
of last month's elections which 
they were poised to win. The 



Algiers such as Kpnha Badja- 
rah and Hussein Dey through¬ 
out the weekend with, barri¬ 
cades erected after Friday 
prayers apparently still in 
place. Trouble was also 
reported yesterday in Medea, 
due south of Algiers and in the 
capital of the eastern province, 
O o B atenHna. 


Arrested: FIS ruling 
council member 
AbdeDutdar Moghni 


FIS called on Algerians to pur¬ 
sue “their rights” and pursue 
"jihad" (holy war) against the 
authorities. 

The party, in a statement 
signed by Mr Abderazak 
Raj am. a party leader who is 
being hunted by the police, 
said that the crisis would "con¬ 
tinue as long as the junta in 
power perseveres in its policy 
of arrogance and repression of 
its political adversaries.” 

Trouble continued in certain 
of the FIS strongholds in 


AP adds from Algiers: Mr 
Boudiaf, emerging from the 
briefing of political leaders, 
refused to specify whether 
immin ent new measures to 
halt the violence would inrlndg 
a state of emergency. 

Political leaders told state 
radio after the briefing that Mr 
Boudiaf said new security mea¬ 
sures already bad been 
approved by the five-man state 
committee and would be made 
public soon. They said Mr Bon- 
diaf did not give iinferiis 
• There was confusion last 
night as to whether Mr Tefijini 
Harid a m , who is rector of the 
Paris mosque, had resigned his 
position as a member of the 
Council Leading members of 
France's Moslem community 
and some members of the 
French government feel that 
the two posts are incompatible. 


Venezuela 
leader 
stays firm 
under fire 


By Joe Maim in Caracas 


VENEZUELA’S President 
Carlos Andres Perez has 
vowed to press on with 
unpopular economic reforms 
despite last week's fr u stra t e d 
uprising by dissident army 
unite. 

However, in his first press 
conference since the coup 
attempt, Mr Perez said he was 
bring ing fo rw ard a $4bn social 
welfare "mega-project". 

M r Perez admitted B»»i eco¬ 
nomic benefits from the 
reforms had "not trickled 
down, way down”. 

His government had, never¬ 
theless, done more to protect 
the lower classes through 
social programmes than any 
other tjiHh American nation 
undergoing similar reforms. 
The shock, however, had been 
hardest for Venezuelans accus¬ 
tomed to the easy wealth of 
the 1970s oil boom. 

Mr Perez sought to justify 
heavy press censorship 
imposed since last week, say¬ 
ing the country was still in a 
“difficult period” in terms of 
public order. The media 
should not "make a star out of 
a felon”, he said, referring to 
Lt Col Hugo Chavez Frias, the 
leader of the revolt 

While censorship is legal 
under emergency powers 
assumed fay the government it 
has not been seen in Vene¬ 
zuela on this scale for three 

Hpourlc-i 

Meanwhile the government 
said that most of the 1,000 
enlisted men detained for 
involvement in the uprising 
had been sent back to their 
nnHa. More Hum 130 officers 
are stm under arrest 

Retired General Jacobo 
Yepez Daza, head of the Asso¬ 
ciation of Retired Armed 
Forces Officers, was arrested 
after his group published an 
advertisement which Indi¬ 
rectly supported tire uprising. 
Many retired officers are said 
to be highly critical of Presi¬ 
dent Perez. 


Hong Kong sees 
3.6% growth rate 


Hong Kong’s economy grew 
&6 per cent in the third quar¬ 
ter of 1991 compared with the 
same period in 1990, the ado- 
ay's statistics office said yes¬ 
terday, writes Simon Holber- 
ton in Hong Kong. 

Economists expect Hong 
Kong to achieve a growth rate 
of more than 4'per cent for the 


Strong growth in both pri¬ 
vate consumption, investment 
and trade saw gross domestic 
product rise by 7 per cent in 
the three months to the end of 
September compared with the 
April-June period. 

The figures disclosed a mod¬ 
eration in the growth of the 
GDP deflator, the best mea¬ 
sure of domestic inflation, to 
9.8 per cent in the third quar¬ 
ter, from 10£ per cent in the 
second quarter. 



Bush hint 
of action 
against 
Saddam 


By George Graham 

in Washington 


Senates’ HarMn; The rest of the pack gave Iowa a miss 


No early campaign 
pointers from Iowa 



FOUR years 
ago, the people 
of Iowa went to 
their precinct 
caucuses 
believing they 
were helping to 
choose a presi¬ 
dent. 

Tonight, con¬ 
siderably fewer 


will brave the Midwest winter. 
And the nation is barely inter¬ 
ested in their opinion. The 
state’s political activists are 
left to reflect on why the 
nation s! media circus will be 
pitching its tent!? — and taking 
the q nflrtrpwnffll fimmrial winfi- 
fell - elsewhere. 

The reason is simple. With 
Iowa’s own Senator Tom Har- 
kin seeking the Democratic 
nomination and assured of vic¬ 
tory in the state by a consider¬ 
able TnflTg hi , none of the’other 
Democrats felt campaigning 
here was costeflactive. 

When Mr Kerrey conceded 
Iowa to Senator Haiku last 
October, saying be intended to 
concentrate his scarce cam¬ 
paign resources cm next week's 
New Hampshire primary, it 
signalled the deathkneU of 
Iowa as a "kingmaker”-state, 
undermining its previously key 
position as the Erst test of pop¬ 
ular opinion. 

Iowa, an. agricultural state in 
the very heart of the Great 
Plains, has a long record of 
co nt ra r y politics* Its frifinonra 
on the nomination process has. 
again and again helped give 


given the party a candidate 
more in tune with the country 
at large. 

Had Iowa been a factor in 
this year’s election, voters 
would have heard & lot more 
about aid to the Soviet Union 
- which would benefit the 
state’s grain formers - and 
probably less about the reces¬ 
sion, which has left Iowa’s 
form economy relatively 
unscathed while it has battered 
New Hampshire. 

With the main contenders 


By Stephen 
McGookin 


the Democrats, in particular, 
presidential candidates who 


were for more dovish and 
interventionist than main¬ 
stream America. 

Republican nominations 
have traditionally been more 
jwflnanrflri hy conservative and 
anti-tax New Hampshire - 
which in the 80s, at least, has 


giving Iowa, a miss, tt. will now 
foil to New Hampshire to make 
the running. ‘ • 

Ever since former President 
Jimmy Carter used Iowa to 
launch Ms "guerrilla cam¬ 
paign” for the Democratic 
.nomination in 1976, the state’s 
highly unrepres e nt ativ e influ¬ 
ence had htwi ar tificially cre¬ 
ated by the national media in 
their haste to fire the starting 
gun on the campaign and 
establish an early "pecking 
order” among candidates. 

The “grassroots appeal" tac¬ 
tic had also been employed by 
Mr George McGovern’s cam¬ 
paign in 1972,-and - less suc¬ 
cessfully - by the anti-Viet¬ 
nam wax supporters :of. Mr 
Eugene^ffcGarthy In 1968, but 
# was Mr; Carter, in spite of 
coming secandintbe^poUtoan 
"uncommitted” grouping of 
delegates, who used fixe’media 
to capitalise on his unexpected 
performance. 

The contest had become all 
about exceeding expectations, 
often with campaign staffs 
deliberately underplaying a 
candidate's optimism for fear 

of underperforming, in effect, 


anything than a landslide 
for Senator Harkin tonight 
would be considered a failure. 

Iowa Democratic chairman 
Mr John Roehrlck and other 
party officials had expressed 
fears last year that a “favourite 
son” can didacy by Mr Harkin 
Tni gtit discourage other Demo¬ 
crats from participating, partic¬ 
ularly given diffi culties in 
fundraising and the seemingly 
unshakable incumbency of 
George Bosh in the wake of the 
Gulf war. 

And so it has proved. The 
only reason for a candidate to 
tek e an active part in Iowa’s 
pre-nomination contest is to 
gain national media exposure 
and, by performing well, gener¬ 
ate momentum which can he 
translated injo re c r u iti ng and 

fimAnrinhy ' riiBw rliftre in tfe 

counter?-; '■ 

- In 1983* the Caucus “win¬ 
ners’^ irridelegafe: terms were 
Rejmbtickh Sehafot^Bob Dole 
and-: Democrat Mi Richard 
Gephatdt,, both’, ifonuneigh- 
bouring farming states, just as 
with Mr Garter in 1976, how¬ 
ever, the perceived winners, in 
terms of exposure and, impor¬ 
tantly, credibility, were the 
two preachers; Rev Jesse Jack- 
son and former television evan¬ 
gelist Mr Pat Robertson, who 
beat the then Vice-President 
Bush into third place in the 
Republican pqlL 
- By abandoning the contest, 
the candidates have removed 
the need for the media - and 
the country - to take any 
regard of tomorrow's outcome. 

The legacy of the Iowa cau¬ 
cuses will be that they pro¬ 
vided an early kick-start to 
some campaigns that were oth¬ 
erwise dead (Gary Hart), and 
killed off some others which 
probably deserved a wider 
audience (Bruce Babhitt). 


THE US is seeking ways of 
stepping up pressure on Iraqi 
president Saddam Hussein. 

president Bush is reported-to 
have signed a “finding” notify¬ 
ing Congress of his decision to 
authorise covert action against 
president Saddam, and the 
adminis tration is also examin¬ 
ing how to stiffen the economic 
blockade imposed on Iraq by 
the United Nations. 

Meanwhile, Mr RobertGates, 
director of the Central Intelli¬ 
gence Agency, is touring the 
Middle East on a trip the White 
House says is “normal". 

Mr Bush declined to com¬ 
ment at the weekend on efforts 
to oust the Iraqi ruler. Tve 
said Td like to see him out of 
there. I’ll just leave it right 
there,” he said. 

Mr Samuel Skinner, the 
White House chief of staff, said 
yesterday that Mr Saddam was 
already under considerable 
pressure, and would inevitably 
lose power eventually. . 

“We’re not talking about mil¬ 
itary operations here, we’re 
talking about increasing ^the 
economic pressure on him.” 

The flurry of anti-Saddam 
activity has. however, aroused 
scepticism that it is motivated 
by Mr Bush's embarrassment 
that the Iraqi president is still 
in power, a year after the Gulf 
war and on the eve of the first 
primaries. 

The assiduous leaking of the 
presidential finding, which 
should normally remai n to p 
secret. Is viewed as indicating 
that the administration is more 
concerned with gestures than 
with deeds. 


Court may plug 
bank insurance 
sales loophole 


By Georg* Graham 

in Washington 


A FEDERAL appeals court 
ruling has threatened to block 
a loophole that allowed many 
US banks to sell insurance 
policies. 

The loophole allowed nation¬ 
ally chartered banks to sell 
insurance in towns with fewer 
than 5,000 inhab itants. A 3986 
decision by the Comptroller of 
the Currency, who supervises 
these banks, allowed them to 
expand Insurance sales from 
their small town branches to 
other markets. - / v 

This extension, as well as a 
number of other regulatory 
measures which have gradu¬ 
ally opened up the 
field to hanks, has been 
contested by insurance agents, 
who have brought a series of 
lawsuits contesting the Comp¬ 
troller’s interpretation. 

The appeals court decision 
not only overrules this inter¬ 
pretation. however; It says that 
the entire clause was In fact 
erased from law in 1918 by a 
congressional drafting error. 
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INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 


This taais shows growth raws (or most wtdsly followed measures of narrow and broad money, a representative short- and long-term Interest rats series and an average equity market yield. All figures are percentages. 
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"THE forces that have been inhibiting 
economic activity in many countries are 
dissipating and the conditions for 
improved global growth exist” declared 
the finance ministers from the Group of 
Seven Industrialised countries at their 
recent meeting. Yet this cautious opti¬ 
mism is not universally shared. Monetary 
policy has eased In the US, Japan and 
the UK over the past year, though not in 
die rest of Europe. Yet output growth is 
still decelerating everywhere. 

Is monetary policy in the G7 laying the 
foundation for “non-infiationary* growth 
this year? No, cry those monetarist econ¬ 
omists who judge the tightness of policy 
by the rate of growth of money and 
credit Broad money aggregates deceler¬ 
ated sharply across almost every G7 
country throughout 1991, as this week's 
table shows. Germany is the exception: 
broad money grew at an annual rate of 9 
per cent in past three months, compared 
with a target of 3.5-5.5 per cent 

Yet monetary aggregates have not 
done a great job of predicting future 
changes in economic activity in the 
1980s. Moreover, it is possible to find at 


least one reason for most countries why- 
broad money growth rates might be dis¬ 
torted. 

An alternative measure of the mone¬ 
tary policy stance is the yield curve, a 
line which plots the market interest rate 
on deposits or bonds of increasing matu¬ 
rity. The central bank is able to deter- 
. mine interest rates on short-term securi¬ 
ties by varying the price at which it is 
witling to lend to the money market But 
interest rates for bonds of longer matu¬ 
rity are also influenced by the flak that a 
burst of inflation will undermine the 
bond’s nominal face value, as watt as 
other political or default risks. 

So the market's judgment over 
whether monetary and fiscal policy is too 
loose or tight to foster non-infiationary 
growth can be gauged by the slope of the 
curve. Loose policy drives up Inflationary 
expectations and steepens the curve; 
tighter policy to rein In inflation flattens it 
again; while very tight policy pushes 
down inflationary expectations, thereby 
inverting the curve. The more Inverted is 
the curve — the more that short rates 
exceed long rates — the less encourag¬ 


ing are short-term growth prospects. 

How easy is monetary policy across 
the G7? The charts show stylised yield 
curves for the six largest Industrialised 
countries in June 1990 and January 1982. 
The US chart confirms how aggressively 
the Federal Reserve has eased monetary 
policy since the recession began, though 
Mr Michael Boskln, . the White House 
chief economic adviser, says It should 
not atop yet In fact the US yield curve 2s 
steeper than at any time in the past 
twenty years. According to Mr David 
Morrison of Goldman. Sachs, an upward 
sloping US yield carve has always been 
associated with positive year-on-year 
growth of gross national product within 
four to eight quarters - which should 
please Mr Bush's nervous advisers. 

Similarly, if more modestly, the Japa¬ 
nese central bank -has swung Japan’s 
yield curve has swung from being inver¬ 
ted to gently upward-sloping over the 
peat few months. Meanwhile, Germany 
has been going in the opposite direction: 
Ha yield curve has become progressivety 
inverted over the past 18 months as the 
Bundesbank has raised rates to choice off 


rising Infiationary pressures, 
i The rest of Europe remains stuck with 
Uo-styie growth and German-style mone¬ 
tary policy. The European exchange rate 
mechanism has prevented France from 
cutting short rates, thereby inverting its 
yield curve; while the Italian curve is 
upward-sloping, despite higher short 
rates, because of the increased risk pre¬ 
mium on Italian government bonds. 

Nowhere is this decoupling of the eco¬ 
nomic cycle and monetary policy more 
stark than in Britain. The UK had a 
tighter squeeze than did the US in the 
monttte before its recession began, and 
h« since suffered a deeper recession. 

■ vet, in spite of a series of rate cuts over 
r®f r ’.P° ,ic y "“"alns chokingly 
H*** curve » stiH as inver- 

of Germany and France. What 

SSwJ? 10 ? 5?* bB ® n ' ar 9 u *J the over- 
optimistic Goldman Sacha, “is probably 
consistent with some economic recovery 
wondBr ' though, that the 
mueb-heraMed recovery is yet to materl- 
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Major calls for 
a campaign 
fought on policy 

By Philip Stephens, Ivo Dawnay and Ralph Atkins 


MS JOHN MAJOR called' 
yesterday for a switch in the 
focus of general election cam¬ 
paigning from the private lives 
of the leading protagonists to 
the policy divisions between 
their parties. 

But after a weekend of 
clashes over alleged “smear 
tactics" and “dirty tricks" 
there was tittle sign of any eas¬ 
ing oif the personal acrimony 
which has come to dominate 

the campaig n , 

Speaking on LBC radio. Mr 
Major said the general gWtf on 
should be “a crisp campaign 
that deals with the policies. I 
hope that will be the campaign 
the other parties will fight” 

Mr Major set crat the princi¬ 
pal themes for the the Conser¬ 
vative manifesto as choice, 
ownership, opportunity and 
responsibility - and indicated 
the government’s determina¬ 
tion to raise defence as an elec¬ 
tion^ issue by announcing that 
the government would press 
ahead with an order for a 
fourth Trident submarine. 

For the Labour opposition, 
Mr Roy Hatters ley, deputy 
leader, drew a stark contrast 
between the “ruthless individu¬ 
alism” of Tory polices and 


Labour's goal of "a Under, 
gentler, more compassionate 
society". 

He told 800 local government 
delegates at a Blackpool con¬ 
ference that the coming gen¬ 
eral election should be "a cru¬ 
sade" based on the party’s 
principle of equality. 

Mr Chris Patten, Conserva¬ 
tive chairman, distanced his 
party from efforts by some 
newspapers to delve into the 
personal lives of other opposi¬ 
tion politicians following last 
week’s revelations by Mr 
Paddy Ashdown, the Liberal 
Democrat leader, about an 
affair he had five years ago . 

Mr Fatten, however, said pol¬ 
iticians should not be too 
“sanctimonious” about intru¬ 
sions Into their private Ufa if 
they unpd spouses mid famiiws 
to protect a favourable image. 

Mr Patten brushed off an 
opinion yesterday giving 
Labour a 4-poiut lead. He said 
that with other recent surveys 
giving the Conservatives an 
advantage it confirmed that 
the two parties were “neck and 
neck" at around 40 pa cent 
Editorial comment, Page 10 
Justinian, Back Page 
Section Two 


Outhwaite litigants hold 
talks on insurance deal 


By Richard Lapper 

TALKS are winter way in an 
effort to reach an out of court 
settlement in the Outhwaite 
case, the biggest single legal 
action in the 300 year history 
of the troubled London insur¬ 
ance market 

Representatives of the 81 
Lloyd’s agents named in the 

Suit — including RHM Qtlth 

waite Underwriting - and. the 
987 Names involved in the 
l eg a l action have been discuss¬ 
ing a possible settlement for 
about a week. 

Names, are the individuals 
whose assets back underwrit¬ 
ing, while agents handle their 
affairs «wd manage syndicates. 

A successful outcome of the 
case, which opened in October, 
may also encourage the settle¬ 


ment of other legal cases in 
which 1,500 Names are 
involved. Names in the Outh¬ 
waite case claim their insur¬ 
ance losses of more than £20Qm 
woe due to negligence by Mr 
Richard Outhwaite, the under¬ 
writer of syndicate 317/681, and 
the agents who placed Names 
with his syndicate. 

Mr Outhwaite’s losses stem 
from 32 reinsurance contracts, 
underwritten in 1962, whereby 
in return for a substantial pre-. 
minm he assumed the expo¬ 
sures of other insurers to US 
liability business. 

In the 1880s arising 

from awards to asbesbxds vic¬ 
tims were greater than Mr 
Outhwaite expected, producing 
disastrous results for Names. 


Bank says 
UK likely to 
fulfil Emu 
conditions 

By Peter Norman, 

Economics Correspondent 

The UK expects to meet the 
conditions fur Euro¬ 
pean economic and monetary 
mrinn (Emu) by the time par¬ 
liament decides whether or not 
to move to a single currency 
and monetary policy, accord¬ 
ing to the Wank of England. 

In an article that will 
appear in its latest quarterly 
bulletin t om orrow, the Bank 
said file government and par¬ 
liament will have to decide 
whether to move to the final 
third stage of Emu shortly 
before the end of 1996. “In the 
niwmHiw^ thg UK authorities 
folly expect to meet the con¬ 
vergence conditions.” This 
thmibi «iwt by the end of 1996: 

• the UK will have had, for 
one year, an inflation rate of 
no more than L5 percentage 
points above those of the three 
EC member states with the 
best records fin: price stability; 
interest rates must also be no 
more than 2 percentage points 
higher than those in these 
three states; 

• the UK’s budget deficit will 
be either at or near 3 per cent 
of gross domestic product, and 
its ratio of debt to GDP win 
not exceed 60 per cent; 

• Britain will have partici¬ 
pated in the narrow band of 
the exchange rate mechanism 
of the European Monetary Sys¬ 
tem far at least two years and 
will not have initiated a ster¬ 
ling devaluation. 

The Bank said other factors 
such as the integration of mar¬ 
kets and unit labour costs win 
also be considered in assessing 
eligibility for Emu. 

The UK determination to 
fulfil the Emu convergence cri¬ 
teria will mean that whichever 
government is in power after 
the general election will have 
to pint sterling in the narrow 
ERM band, which limits its 
fluctuation to 2^5 per cent 
either side of its central rate, 
by the end of 1994. 

Providing parliament rati¬ 
fies the Maastricht agreement, 
the UK will participate fuQy in 
the transitional second stage 
of Emo, due to begin on Janu¬ 
ary 1 1994. The Bank noted 
that EC states would have to 
grant independence to central 
banks before the start of the 
final third stage of Emu. 


Franco-German defence proposal comes under attack 


MR MARTIN O’Neill, defence 
spokesman for the Labour Party, yester¬ 
day launched an outspoken attack on 
the Franco-German plan to create a 
combined European defence corps, 
warning that it could drive the US out 
of Nato, writes Quentin Peel in Munich. 

His criticism was supported by Sir 
Geoffrey Pattte, the Tory MP and for¬ 
mer d e fence minister. It also reflected a 
bitter attack on French attitudes to 
Nato by Mr Richard Perle, the former 
US under-secretary for defence. 

The Anglo-American front against 


the Franco-German plan emerged at the 
animal Wehrkunde conference in 
Munich, a gathering of Nato defence 
analysts and Affinals . 

Mr O’Neill dismissed fears that US 
trade protectionism, »»ni the US budget 
deficit, were the greatest threats to 
Nato solidarity. 

He claimed the alliance faced a 
greater threat from the Franco-German 
plan. He also accused France of having 
“at best, a semidetached relationship" 
to Nato, and called for clarification of 
how the Franco-German command 


structure would relate to Nato com¬ 
mand, who would have responsibility 
for French nuclear weapons, and 
whether the force was intended to have 
any role outside the European conti¬ 
nent 

His intervention followed a sharp 
attack by Mr Perle on French attitudes 
to Nato. 

Sir Geoffrey Pattie, meanwhile, 
warned: “Total withdrawal of the US 
would be a disaster for us in Europe. 

“There is very little between Martin 
O’Neill and myself on the issue." He 


condemned all those - by implication 
mostly in Fails • who argued that it was 
necessary to plan now for eventual US 
departure from Europe. 

The Anglo-American attacks brought 
a swift and angry response from both 
France and Germany. 

General Klaus Naumann, the Inspec¬ 
tor-General of the Bundeswehr, said Mr 
O'Neill’s criticism was based on inaccu¬ 
rate reports about the Franco-German 
initiative, and the European corps was 
open to all who wished to participate 
from Western Europe. 


Britain seeks watertight nuclear deterrent 

David White considers the options for the Trident force planned to replace Polaris 

H MS VANGUARD, first 
of Britain's Trident 
nuclear-missile sub mar 


H MS VANGUARD, first 
of Britain's Trident 
nuclear-missile subma¬ 
rines, is being readied for its 
first appearance. The day is 
set, but not yet made public, 
for it to be rolled out of VSEL's 
covered dock hall at Barrow-in- 
Furness before it is lowered 
into the water. 

It will be the coming-out cer¬ 
emony for a programme that 
until quite recently appeared 
to be receding as a political 
controversy. But in the last 
few weeks, with the US and 
Russia proposing deep cuts in 
their nuclear arsenals, with 
more jobs being cut at the 
VSEL yard and with an 
impending general election, 
the debate surrounding the 
UK's new £10bn nuclear deter¬ 
rent has been revived. 

For the first time, 
tion of the programme is on 
□one of the main patties* elec¬ 
tion agenda. Somewhat ironi¬ 
cally, Labo ur's shift mw* j$87 
towards accepting Trident and 
backing its deployment hap¬ 
pened just as the cold war was 
melting away. 

The re maining argument is 
about the size and firepower of 
the Trident fleet, due to be 
deployed “in the mid-1990s”. 

The row was triggered again 
at the weekend when Mr John 
Major, the prime minister, 
repeated his commitment to 
Trident. Labour is committed 
to stopping the fourth Trident 
submarine, but there are signs 
that the party may drop that 
pledge if it wins the election, 
partly for the sake of jobs at 
Barrow in north west England. 

Preliminary work OH the 
fourth boat has been under 
way for some time, pending 
completion of contract negotia¬ 
tions, and £l38m has been 
spent on it. 




Submarines, such as HMS Resolution above, will remain the UK’s main missile force 


The four-submarine fleet is 
conceived with the idea that 
there win always be one of the 
nuclear-powered boats under¬ 
going refit A second will usu¬ 
ally either be preparing for a 
refit or “working up” after one. 
This leaves two in the "opera¬ 
tional cycle", but there may be 
only one of those actually on 
patrol, with the other In tran¬ 
sit 

Maintaining the “credibility” 
of a UK deterrent the argu¬ 
ment goes, means always being 
in a position to use and having 
at least one submarine on 
patroL With four new boats 
there will often be two on 
patrol and sometimes three. 
But with old boats it can be a 
struggle to keep to the mini¬ 
mum. 

Britain’s current Polaris 


fleet, built in the 1960s, has had 
difficulties. Polaris is due to 
continue in service until the 
third Trident boot goes to sea. 
One of the submarines, 
Renown, has been in refit since 
1987. Another, Revenge, has 
had a long-overdue refit can¬ 
celled. This leaves two to sol¬ 
dier an. 

In theory, submarines could 
fire their ballistic missiles 
without leaving the Faslane 
base in Scotland. But keeping 
an ocean patrol is central to 
the UK deterrent A subma¬ 
rine’s value is secrecy, it is 
immune to preemptive attack 
and wfll therefore always be in 
a position to retaliate against 
an aggressor. Officials say it 
could not perform the same 
role tied up in port 

Like the Polaris boats, the 


new submarines will carry up 
to 16 missiles each. These mis¬ 
siles, which will be collected in 
the US and then mated with 
their British warheads, are 
considerably more accurate 
than their predecessors, with a 
range of up to 5,000 miles and 
enough warheads to hit several 
separate targets. 

The Polaris missiles carry up 
to three warheads, but the 
usual payload is thought to be 
two. The Trident U was 
designed for up to 12, but the 
government stack to a maxi¬ 
mum of eight 

Britain, however, is expected 
to produce far fewer than the 
512 warheads which would be 
needed to provide full payloads 
for four fully-armed subma¬ 
rines. And further require¬ 
ments may be reduced follow¬ 





ing US-Soviet disarmament 

Mr Tom King, defence secre¬ 
tary, has confirmed "we're not 
going to carry the maximum'* 
of 128 warheads per submarine. 

With concerns shifting to 
possible threats from countries 
with newly-acquired nuclear 
capabilities, naval officers 
argue that the Trident system 
is flexible enough to enable it 
to take on a “sub-strategic" 
missions - maintaining a 
nuclear deterrent without 
requiring a full payload of war¬ 
heads. 

A sub-strategic capability 
enables Britain to threaten a 
strong retaliation If attacked 
but stops short of threatening 
complete devastation against 
an aggressor. 

Aside from Polaris, Britain’s 
main nuclear weapons are age¬ 
ing RAF bombs. The govern¬ 
ment plans to replace these 
with aircraft-launched missiles 
- at a cost estimated at up to 
£2.5bn - but has put off a deci¬ 
sion on whether to join a 
French missil e programme or 
buy a suitable US weapon. The 
Labour Party is against it 

The case put for an air- 
launched “sub-strategic" 
weapon is that it would would 
serve as a deterrent against 
say, a Third World dictator. A 
Trident missile might have a 
reduced payload, but that, 
senior officials say, would give 
the same signal as one with a 
frill payload. 

Top officials at the Ministry 
of Defence are sticking firmly 
to the idea that Britain needs 
separate strategic and sub-stra¬ 
tegic weapons. But inside, the 
debate is very much open. 

A recently retired senior 
army officer put the issue suc¬ 
cinctly: “Do we really now 
need a second ticket to Arma¬ 
geddon?” 





Scotland’s skilled 
workforce, cost 
efficiencies and 
established 
infrastructure are the 
benefits most died 
by the 300 foreign 
companies already 


Scotland 
'produces almost 
40% of Europe's 
PCs and output 
in electronic 
data processing 
equipment has 
grown by 30% 
per annum 
since 1980. 


Scotland's higher education Institutions 
have, in UK terms, been disproportion¬ 
ately successful In winning EC research 


Scotland’s properties - from low-cost facilities 
to headquarters and bespoke solutions - can be 
easily accessed through Locate in Scotland’s 
database. 


Scotland 
provides a 
compre- 


IlnanclaL 

property and 
training 
package to 
companies 
looking to 
expand. 


Scotland's 8 universities and over 70 . 
colleges produce over 23,000 graduates 
per annum - more than any country in 
Europe on a per capita basis. 


Scotland plays host to an advanced 
IT sector comprising S70 hardware 
and software companies 
employing around 70,000. 


Scotland has an excellent tele¬ 
communications network, direct 
International (lights and un 
average one flight every fourteen 
minutes from London - no 
wonder more companies are 
moving up in the world. 


. * ■>' 


LOCATE IN SCOTLAND 


To assess the impact a move to 


Scotland would make on vour bottom line contact David Brown on 071-839 2117 or on fiuc on 071-839 2975. Or write to him at Locate in Scotland, 17 Cockspur Street, London SWIY5BL. Scottish Enterprise 

Locate in Scotland Is the executive arm of government responsible for attracting investment to Scotland. 
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Going to Japan? 

8 The following Tokyo hotels offer you ihe 

9 FT at your breakfast table on the day of 
9 issue, eight hours ahead of London. 


ANA HOTEL 
AKASAKA PRINCE 
CAPITOL TOKYU 
CENTURY HYATT 
I . ICHI HOTEL ANNEX 
HOTEL OKURA 
IMPERIAL HOTEL 
NEW OTANI 
PALACE HOTEL 
ROYAL PARK 
TOKYO HILTON 


YKK 

Makes Living More 
Comfortable with its 
Architectural Products 
and, of course, 
its Zippers. 

YKK 


C.A.P. 


The Argentine Corporation of Meat Producers calls for a 
National and International Public Tender 

for the sale of its 

cold-storage plant "CAP-Cuatreros", located in Gral. Daniel Cent, Bahia 
Blanca, Province of Buenos Aires, Argentine Republic, with all its invento¬ 
ries, approximately 1,900 hectares of surrounding lands and all its registered 
trademarks, within the country and abroad. 

Presentation of offers: Offers must be submitted until Feb 17th, 1992. 
12:00 hours, at the Argentine Corporation of Meat Producers (C.A.P.) s 
main office, located at Avda. Cdrdoba 883,12th floor, (1054) Buenos Aires, 
Argentina, phone: (54-1) 312-7991/9683, Fax (54-1) 312-3714, Tlx 21154 
CAP AR. 

Cost of tender specifications: S 5,000.- or U$S 5,000.- 

Tender specifications are sold at CAP'S main office, from 12:00 to 17:00 

hours- 





















MANAGEMENT 


FmM Keeping bosses up to the mark 

to a colleague who had called ' ■*’ 

m H?tadn^wea why he iidit. Fiona Thompson reports on the introduction of schemes in which staff assess managers 

S imilar ly, he had do idea of the r r 



adverse impact his window- 
gaging was having. Until, that 
is. one of his colleagues told 
him. 

The opportunity to make the 
small, but by oo means insig¬ 
nificant, point arose as part of 

a radical scheme of upward 
appraisal - in which staff 
assess their managers - 
launched by W H Smith, the 
retailer, in late 1990- 

It was. in fact, Ainley. who 
was responsible - as the com¬ 
pany's personnel manager - 
for suggesting and implement¬ 
ing the programme. It now 
seems blindingly obvious to 
Ainley that this is an untapped 
source of information. Who 
knows the quality of a man¬ 
ager better than those who are 
managed? 

Bottom-up assessment, 
upward feedback, upward 
appraisal - call it what you 
will - is not uncommon in the 
US; IBM has been applying it 
worldwide since the 1960s. But 
it is still largely untried in 
Britain. 

W H Smith and BP Explora¬ 
tion have so far taken the 
plunge and a number of blue 
chip companies are actively 
considering similar schemes. 

The prevailing attitude in 
many hierarchical British com¬ 
panies is that only bosses are 


entitled to assess the perfor¬ 
mance of staff. That the staff 
should also have informed 
opinions about managers 
seems daring. That they should 
be asked to make formal 
assessments of their bosses 
might appear revolutionary. 

Ainley has been approached 
by some 500 companies about 
upward appraisal- "They share 
the fear that we had. If you're 
asking the staff what they 
think of your managers, you’re 
fl pkrng them what they think 
of your company. And I think 
you need to be a brave com¬ 
pany to take that decision.'' he 
said. 

For Ainley. the assessments 
presented an obvious solution 
to a problem. In the light of 
demographic change and the 
need to retain experienced 
employees, the company 
wanted to reduce staff turn¬ 
over. It also wanted to attract 
new people. 

A survey of employees estab¬ 
lished that the attitude of indi¬ 
vidual managers was the most 
important factor determining 
whether staff felt W H Smith 
was a good place to work. 

"We felt that the best way to 
obtain views about how a man¬ 
ager was performing was to 
ask the staff” says Ainley. 


Upward assessment was ini¬ 
tially introduced on a volun¬ 
tary basis hut it was soon 
extended to a full survey of all 
400 senior managers. 

From the outset, managers 
were keenly aware that their 
jobs involved making tough 
decisions - not calculated to 
make them popular. And yet 
they were being judged by 
those who felt the effects of the 
decisions. What is more, com¬ 
ing under scrutiny in a survey 
which was conducted anony¬ 
mously presented a golden 
opportunity to the disaffected 
to air their grievances. 

W H Smith devised its own 
survey, internally. It asked 
members of staff to rate 32 
characteristics of their boss on 
the attributes of a good man¬ 
ager. They were also invited to 
place in order their choice of 
the top slx qualities of a good 

manag er 

"We found that the staff 
were very understanding of the 
feet that a manager’s job is not 
just to be a nice guy all the 
time," said Ainley. The survey 
revealed positive messages 
about the managers' skills in 
decision-making and running 
an efficient ship. 

More question marks were 
raised over their abilities to 


deal with personal relations 
and to motivate individuals. It 
certainly has made manag ers 
consider very carefully the 
way in which they relate to 
their staff" 

The company, in turn, has 
identified a basic need for what 
Ainley defines as inter-per¬ 
sonal skills training: the ability 
to discuss personal diffWiHwi 
to talk openly and honestly at 
an early stage when perfor¬ 
mance problems arise; to make 
the most of individuals who 
might otherwise be written off 
- but who might instead be 
"turned around”. 

T he findings of the W H 
Smith survey were 
relayed to the managers 
themselves, their immediate 
bosses and to the managing 
director - but not automati¬ 
cally to the staff who had 
taken part It was left up to 
each manager to decide 
whether to follow through the 
survey with his or her own 
team, with between 40 and 50 
per cent opting to do so. 

Ainley reckons many more 
will do so when the next study 
Is carried, out Many of those 
who chose to discuss the find¬ 
ings apparently found it a valu¬ 
able, barrier-breaking exercise. 


How else do you thrash out 
questions like the tricky busi¬ 
ness of window-gazing? 

It can be a cleansing experi¬ 
ence, says Joyce Willard, 
senior consultant at Forum 
Europe, which advises compa¬ 
nies introducing upward 
appraisal schemes. Further, it 
could also be a hurtftil one. 
unless well handled. 

The type of exercise con¬ 
ducted at BP Exploration, 
advised by Forum, is devised 
to overcome that risk with a 
neutral "facilitator” on hand at 
such after-the-event meetings 
of the tea™ with the manager 
to ensure that there is a con¬ 
structive debate which does 
not descend into petty personal 
point-scoring. 

In BP Exploration’s upward- 
feedback scheme, employees 
were asked to complete a confi¬ 
dential questionnaire seeking 
their views on management 
practices - first in general 
terms and then in relation to 
their own manager. They were 
asked to rate, on a scale of one 
to five, the importance of attri¬ 
butes like "being effective at 
initiating change" or "agreeing 
challenging and achievable, 
performance goals and stan¬ 
dards with employees". They 
were then asked to rate their 


own boss in terms of each of 
these aims. 

The manager then received a 
written report, summarizing 
the team’s responses but' not 
majring any individual ide n tifi¬ 
able. Forum recommends that 
the manager concerned should, 
in the first instance, be guided 
through the findings in order 
to g ain the marimum from the 

information provided. The 

report can bring surprises of 
both sorts, pleasing and upset¬ 
ting. 

“The follow-up team meet¬ 
ings can become quite per¬ 
sonal,” said Willard. "For 
example, one of the manage¬ 
ment practice questions is *To 
what extent does your man¬ 
ager meet regularly with staff 
to discuss their career objec¬ 
tives?' The response comes 
back that Its very infrequent. 

“The boss will say ‘My god, 
we do it all the time. Tell me, 
where am 1 failing?' And they 
all start coughing up examples: 
•Well, you haven’t met with me 
for 12 months.' Or “You asked 
me in the corridor the other 
day how 1 was doing with 
regard to such and such a plan 
- and I said fine, but that’s 
not a career discussion.' 

“They can become very per¬ 
sonal because the examples 


Is your boss-* 

Prepared to listen » you 

Awxoactabta 

Someone to turn to If you 
have a work related problem 

Someona who makes you 
feel that you matter 

Courteous 

Someone who keeps you 
motivated 

Able to maintain discipline 

Prepared to mate decisions 

Honest with you 

Consistent 

Fair 

Prepared to praise where 
praise Is due 


wffl. get closer and closer to 
reality. But that’s the interest¬ 
ing thing. When a manager 
begins to hear those examples, 
us ually they don't take it per¬ 
sonally. Bather it's ‘Oh, is that 
how you understood that? I 
didn't inean.it that way’.” 
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Willard maintains that 
upward assessment providing 
this sort of feedback brings 
proven benefits to companies 
undertaking such exercises. 
And to the individual manager, 
being assessed? “Overwhelm¬ 
ingly,’' she says. 


T he cost to an employer of 
replacing an experienced 
employee is a year’s salary. 
The cost of subsidising childcare 
for the first four years of an 
infant’s life is about half that 
When Midland Bank made this 
calculation at the end of the 1980s, 
it concluded that helping mothers 
with childcare must make good 
commercial sense. Three years 
later, Midland is providing almost 
as many nursery places as the rest 
of the private sector put together. 
It is involved in more than 100 
nurseries, offering places to nearly 
1,000 Midland babies and toddlers. 

Already the scheme is having 
results. In 1989. no fewer than 
1,400 women at the bank became 
pregnant, bat only 30 per cent 
returned to work. The latest figures 
suggest that about 50 per emit are 
returning. While not all the 
improvement can be attributed to 
the nurseries. Midland believes 
that they have played a big part 
“We found that for the majority of 
women, childcare was a major bar¬ 
rier to promotion”, says Anne 
Watts, equal opportunities director. 
The bank will not be drawn on 


Bank tots up the cost of coddling toddlers 


how much it has spent on the 
scheme, because It fears the giddy 
cost would pot off other companies. 

*T am conscious that we are pio¬ 
neers in this,” says Watts. "Other 
employers would look at our fig¬ 
ures and say that they were totally 
unrealistic.” Even Midland seems 
to be baulking a little. It no longer 
talks of the 300 nurseries that it 
mentioned at the outset. Instead it 
plans to hold the total at about 120 
for now. 

Midland has a direct interest in 
encouraging other employers to 
start wwriiar schemes and Is disap¬ 
pointed that not one has yet done 
so. Almost all its nurseries are run 
as partnerships - usually with the 
public sector. 

Running nurseries on its awn Is 
prohibitively expensive: the more 
willing partners there are, the 
lower the costs, as the overheads 
can be spread more thinly. 

Watts blames the absence of imi¬ 
tators on recession and the cuts in 



Midland behaves helping with chHdeara makes commercial sense 


most companies’ workforces. The 
other culprit is the government “It 
has setup conferences and satiL Ti 
would be jolly good if you get 
together*. But it has done nothing.” 

At the moment the cost of provid¬ 
ing workplace nurseries is tax 
deductible for private-sector 
employers. For industrial compa¬ 


nies, the capital costs may also 
qualify for capital buildings allow¬ 
ance. For the employee, the benefit 
Is tax deductable, but only when 
the employer is involved in financ¬ 
ing and running the nursery. How¬ 
ever, Watts argues that this does, 
not go for eno u gh , and that the 
Government should be more active. 


The bank decided to become 
directly involved in childcare - 
rather than simply hand out subsi¬ 
dies to staff - because it recog¬ 
nised the problem for working 
mothers was not just financial. 
Nurseries and childminders were in 
short supply and their quality 
uncertain. 

At each nursery, Midland guar¬ 
antees that the premises are up to 
scratch, that there are enough staff 
and that the children axe learning 
as well as playing. The bank shares 
-foe cost with employees, who pay 
£42 to £58 a week towards a total 
cost of around £100. 

. But with just 1,000 places avail¬ 
able - against 60.OQQ-empktyees „ « 
the nurseries are not a benefit fto* 
everyone* ; Vf 

Instead*^ Midland allocates them 
In hard-nosed commends! fashion, 
ft supplier childcare in areas where : . 
it is having’ trouble re cru it in g m = 
recognising that a nursery.-has ; ; 
great puffing power. When the Bfiidl- 



CHILDCAiSis 



land advertised for 
where wocka%ai» 
the promise of subdiHsed 
brought, more/ than 200 
u&ffieftfrst day. . 

* EveB in araos whB^& MJdlfiiid 
nura sr y 

anxious to ieep. because their 
skills' are in s' “ 


because they would be expensive to 
replace. Although Midland may 
have abandoned a target of 300 
nurseries. Watts stresses that it has 
not had second thoughts about the 
need for childcare. Instead, the 
bank is channelling money into 
other areas. 

• It bas started holiday play 
arrangements for the over-fives. 

• It also offers employees - male 
and female - five days off a year 
on full pay to deal with sick chil¬ 
dren or other crises at home. 

• Parents are also allowed a break 
. of up to five years, with their jobs 

back at the end of It 
The one Important area which it 
has not attempted to tackle is after- 
school care for children. This, it 
reckons is something the Govern¬ 
ment should do. 

A handful of other Mg employers 
.have made gestures, but most are 
peripheral. At Dixons, the electri- 
.. cal retailer, much was made of a 
scheme that offers term-time work- 
;iing contracts to men and women. 
:,3fcat was three years ago, and only 
^30 people have taken it up. 

Lucy Kellaway 
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ECONOMICS 


Spotlight falls on UK economy 


THE recession-struck UK 
economy will be centre stage 
again this week, with the usual 
mid-month welter of statistics. 

Key data include the Decem¬ 
ber m anufacturing output and. 
industrial production figures 
published on Friday. These 
form the basis of the much 
awaited fourth quarter GDP 
figures due on February 20 
which are widely expected to 
show flat or negative non-oil 
growth - the sixth successive 
quarterly decline. 

Today’s credit business fig¬ 
ures will be watched closely 
for signs of a pick-up in con¬ 
sumer confidence in December. 
Another net repayment is 
expected following a reduction 
in the demand for credit in the 
three months to November. 

Attention will also focus on 
the inflationary pressures 
which remain in the economy 
with underlying earnings 
expected to touch a new low of 
7.25 per cent, the lowest annual 
rate recorded since 1981. 

In the US, optimists on pros¬ 
pects for economic growth this 
year are unlikely to find much 
succour for their views in this 
week's statistics. January 
retail sales are expected to 
remain dormant following a 
disappointing Christmas sales 
season. But inflation has con¬ 
tinued to decelerate with the 


UK output 
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producer price index for Janu¬ 
ary likely to remain 
unchanged. 

Highlights of the week 
ahead, with the median of city 
forecasts in brackets, from 
MMS International, a financial 
information company, include: 
Today: UK, final retail sales for 
December (down 1.0 per cent), 
December credit business (net 
repayment of £50m). Canada, 
motor vehicles sales in Decem¬ 
ber, January bousing starts. 
Norway, January consumer 
price index. 

Tomorrow; UK producer price 
index for January - output 
(up 0.7 per cent on month, up 
4.5 per cent on year), input (up 


0.1 per cent on month, down 
06 per cent on year). Bank of 
England publishes quarterly 
bulletin. US, December whole¬ 
sale trade, Federal Reserve 
chairman Greenspan addresses 
Independent Bankers Associa¬ 
tion. Japan, National Founda¬ 
tion holiday - all markets 
closed. Canada, department 
store sales in December. 
Wednesday: France, fourth 
quarter employment. US, 
December housing comple¬ 
tions. Japan, machinery orders 
in December. Australia, retail 
trade in December (up 1.0 per 
cent). 

Thursday: US, retail sales in 
January (up 0.2 per cent), 
excluding autos (up 0.4 per 
cent). Ml ($13.5bn). M2 (*B2bn). 
M3 ($8 bn) for January. Ml 
(-$3bn), M2 <-$1.9bn), M3 
(405bn) for week ended Febru¬ 
ary 7. initial claims for week 
ended February 2 (450,000), 
auto sales February 1-10 (5.6m). 
UK, January unemployment 
(up 30.000), January vacancies 
(up 5,000), average earnings in 
December (7.25 per cent). 
Spain, January consumer price 
index (up 1.7 per cent on 
month, np 6.1 per cent on 
year). Sweden, January unem¬ 
ployment rate. December cur¬ 
rent account. Japan, January 
trade balance (S3bn). Australia, 
employment in January (down 


10.000), January unemploy¬ 
ment rate (10.6 per cent), Can¬ 
ada, December unfilled orders. 
Friday: UK, January retail 
price index (up 0.1 per cent on 
month, up 4.4 per cent on 
year), excluding mortgage 
interest payments (up 5J3 per 
cent on year), December manu¬ 
facturing output (up 0.1 per 
cent on month, down 2J> per 
omit on year), December indus¬ 
trial production (up 0.1 per 
cent), December unit labour 
costs (up an annual 4.5 per 
cent in the three months to 
December). US, January pro¬ 
ducer price index (down 0.1 per 
cent), excluding food and 
energy (up 02 per cent), Janu¬ 
ary industrial production 
(down 05 per cent), January 
capacity utilisation (78.4 per 
cent), December business 
inventories (down 02 per cent). 
Japan, wholesale price index 
(down 0.4 per cent on month, 
down 2.1 per cent on year). 
Sweden, January trade balance 
(SKr32bn). Australia, Novem¬ 
ber import price index. 

During the week: Germany, 
December retail sales (flat on 
the year). Netherlands, Decem¬ 
ber trade balance (NLGL7bn). 
Denmark, January, consumer 
price index (up 0.1 per cent on 
month, 2.4 per cent on year). 

Emma Tucker 


PARLIAMENTARY DIARY 


■ TODAY 

Commons: Offshore Safety Bill, 
second reading. Motions on 
Industrial Relations Orders tor 
Northern Ireland. 

Lords: Asylum Bill, second 
reading. Motion on the 
Uncertiticated Securities 
Regulations 1992. Bingo Bill, 
committee stage. Question to 
government on the future strength 
of the infantry In the British 
army. 

Select Co mm ittee s ; Public 
accounts - subject financial 
management In polytechnics. 
Witnesses: Sir John Caines. 
Department of Education; Dr 
William Stubbs, Polytechnics and 
Colleges Funding Council (Room 
16. 4.30pm). 

Social Security - subject 
operation of pension funds. 
Witnesses: investment 
Management Regulatory 
Organisation (Room IS. 4.30pm]. 

■ TOMORROW 
Commons: Further and Higher 
Education Bin, second reading. 
Followed by timetable motion 
on the Bill. 

Lords; Education (Schools) Bill, 
second reading. Stamp Duty, 
(Temporary Provisions) Bill, 
second reading. Aggravated 
Vehicle-Taking Bill, committee. 
Select Committees; Social 


Security - subject, operation 
of pension funds. Witnesses: 
professional advisers to the 
Mirror Group (Room 15. 10.30am). 
Trade and Industry - subject, 
trade with Hong Kong, China and 
Taiwan. Witnesses: David Love. 
Alan Murray, Mike Pentecost and 
Nell Worman, Department of 
Trade (Room 6, 10.30am), 

Cardiff Bay Barrage Bill (Room 
6 , 10.30am). 

Opposed Private Bill: Mersey 
Dorics and Harbour Bill (Room 
S. 11am). 

■ WEDNESDAY 
Commons: Lords Amendments 
to (he Severn Bridges Bill. 
Museums and Galleries Bill, 
second reading. Proceedings 
on the Social Security 
Consolidation BUts. Motions on 
Welsh revenue support grant 
reports. 

Lords: Debate on dangers posed 
by the spread of nuclear weapons 
technology. Debate on the 
Scottish economy. Offshore Safety 
(Protaction Against Victimisation) 
Bill, second reading. Question 
to government on the recession 
and Industrial investment 
stimulation. 

Select Comm it tee s: Environment 

- subject, coastal zone 
protection. Witnesses: BACMi 

- SAGA. British Ports Federation 


(Room 21. 10.30am). 

Trade and Industry - subject, 
export to Iraq. Witnesses: Midland 
Bank (Room 15. 10.30am). 
Agriculture - subject trade gap 
in food and drink. Witnesses: 
Biscuit. Cake. Chocolate and 
Confectionery Alliance; British 
Egg Industry Council; British 
Poultry Meat Federation (Room 
20. 10.45am). 

Energy - subject, renewable 
energy. Witnesses: UK Solar 
Energy Society; Royal institute 
of British Architects: BP Solar 
International Limited (Room B, 
11 am). 

Employment - subject, the work 
of the Health and Safety 
Commission. (Room 20.4,15pm). 
Health - subject, NH3 Trusts. 
Witnesses: British Medical 
Association; Joint Consultants 
Committee; Royal College of 
Nursing; representatives from 
professions allied to medicine 
(Room 15.4.15pm). 

Public Accounts - subject, 
helicopter maintenance. Witness: 
Sir Michael Quinlan, MoD (Room 
16,4.15pm), 

Treasury and Civil Sendee - 
subject, banking codes ot 
practice. Witnesses: Barclays 
Bank; Lloyds Bank, Midland Bank, 
National Westminster Bank (Room 
8. 4.15pm). 

Home Affairs - subject 


migration controls at external 
EC borders. Witnesses: Ron 
Hadfleid and other police 
witnesses: Immigration Service 
Union; National Union of Civil 
and Public Servants (Room 31, 
4.30pm). 

Cardiff Bay Barrage Bill (Room 
B. 10.30am). 

Opposed Private Bill: Mersey 
Docks and Harbour Bill (Room 
5, 10.30am)- 

■ THURSDAY 

Common*: Army Bill, second 
reading. 

Lords: Taxation of Chargeable 
Gains Bill, third reading. Coal 
Industry Bill, committee. Access 
to Neighbouring Land Bill, 
committee. Question to 
government on the second report 
of the Standing Advisory 
Commission on Human Rights 
in Northern Ireland. 

Select Committees: Cardiff Bay 
Barrage Bill (Room 6,I0.30ain). 
Opposed Private Bill; Mersey 
Docks and Harbour 911 (Room 
5.1030am). 

■ FRIDAY 

Commons: Private Members Bills. 
Lords: Competition and Services 
(Utilities) Bill, second reading. 
Prisons (Security) Bill, second 
reading. 


RESULTS DUE 


BRITISH PETROEEU1T i& 
likely to report sharply lowin' 
pre-tax profits for its fourth 
quarter an Thursday, following 
the steep decline in oil prices 
late last year. Analysts’ esti¬ 
mates go as low as £48m, 
although, this is expected, to be 
boosted to Just over £lOQm by 
gains from asset sales. This 
compares with a fourth quarter 
profit of £456m for 199ft 

Full-year profits for 1991 are 
also likely to be down on the 
previous year by about 10 per 
cent to just under £lbn. All 
sectors are expected to have 
shown a decline, including 
refining and nutrition. Chemi¬ 
cals is expected to have made 
another loss. 

Interest in the financial 


• *' Tv.:: ' 

. information and . news groi# 
-.■Renters ItoMlhprwffl foam on 
Wednesdteynot so mpefyonits 
•f‘aazuttd results, but aniwirtit^ 
ate ;are going of the^long-de- 
. fayed seoond^hase akUeattng 
2000; Its automated trading sys¬ 
tem'•for foreign exchange, and 
of Globex. which-will provide 
screen-based trading of ratozes 
and options. 

Their success is likely to be 
very important to the future 
growth of Reuters, which has 
had to cope with retrenchment 
in the world’s financial cen¬ 
tres. Analysts are expecting 
pre-tax profits of around £334m 
to the end of December, com¬ 
pared with £320m. 

Amstrad, the consumer elec¬ 
tronics group headed by Mr 


• ;jg^ 

Alhn Suits’ Is- expected to . 
announce an Interim pre-tax 
loss of between £15m arid £l8m 
tomorrow. 

In a PC market disrupted by 
over-supply and weak con¬ 
sumer demand, Amstrad has 
had to cut prices to combat 
competition from the likes of 
IBM and Philips. 

The first half.Is traditionally 
the better half for Amstrad as 
Christmas boosts sales, but 
this past 'season children 
bought Nlntehdos instead and 
the company described sales in 
the run-up to Christmas as dra¬ 
matically-down on the previ¬ 
ous year. The one promising 
area, satellite dishes, has also 
been weakening. 

The consensus is, however. 


that the interim dividend at 
least will be maintained as 
Amstrad has a strong balance' 
sheet 

Hanson, the Anglo-American 
conglomerate, is expected to 
report its first yearly quarter 
fall in pre-tax profits when it 
announces its results on 
Thursday. Forecasts for the 
three months to the end of 
December range from £220m to 
£24Om. Last year Hanson 
reported a 7 per cent increase 
in taxable profits to £241m. 

BOC, the UK industrial 
group, is expected to report a 9 
per cent increase in first-quar¬ 
ter pre-tax profits to £77.5m on 
Thursday, demonstrating its 
strong defensive qualities dur¬ 
ing recession. 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Avon Rubber, 
Melksham House. 
Market Place, 
Melksham, Wiltshire, 
2.30 

McCarthy & Stone, 
Home Stour House, 
46-48 Barrack Road. 
Christchurch, Dorset, 
11.00 

Teredo Petroleum, The 
Geological Society. 
Burlington House, 
Piccadilly. W.. 

2.30 

BOARD MEETINGS: 
Finals: 

Baldwin 
EFM Java Trust 
Tottenham Hotspur 
Interim: 

Bailey (C. H.) 


Foster's Brewing 
US Smaller Co's 

■TOMORROW 

COMPANY MEETINGS: 
Baggerldge Brick, 
Plough and Harrow 
Hotel, Hagley Road, 
Birmingham, 12.00 
Devenfsh (J. A.), The 
Brewers Hail, 
Atdermanbury Square, 
EC., 12.00 

Sturge Hldgs., Chamber 
Of Shipping, 30-32 
St Mary Axe, EC., 

11.30 

BOARD MEETINGS: 
Interims: 

Amstrad 

Bryant 

Dudley Jenkins 

Elbief 

YRM 


■WEDNESDAY 
FEBRUARY 12 

COMPANY MEETINGS: 
Bett Brothers, 9 Cox 
Street Dundee, 12.00 
Electra Inv. Trust 66 
Kingsway, W.C., 12.15 
BOARD MEETINGS: 
Finals: 

Fleming Fledgeling inv. 
General Cons. inv. 

Trust 

Moorfield Estates 
Reuters 

St Modwen Properties 
Scottish American Inv. 
Throgmorton USM Trust 

Interims: 

Allied Leisure 

■THURSDAY 
FEBRUARY 13 
COMPANY MEETINGS: 
Aberforth Smaller Co's 


Trust 16 Chester 
Street. Edinburgh. 12.15 
Fishguard & Ross I are 
Rlys. & Hbrs., Warwick 
House, 25-27 
Buckingham Palace 
Road. S.W., 12.15 
Tomkinsons, The 
Chantry, St Mary's 
Church, Kidderminster, 
Worcestershire, 12.00 
Watson & Philip, The 
Irrvercarse Hotel, Perth 
Road, Dundee, 12.30 
Westland, New 
Connaught Rooms, 
Great Queen Street, 
W.C., 11.00 
BOARD MEETINGS: 
Finals: 

Crest Nicholson 
Trust of Property 
Shares 

Yeoman Inv. Trust 


Interims: 

GT Venture Inv. 

North American Co's 
Inv. 

■FRIDAY 
FEBRUARY 14 

COMPANY MEETINGS: 
Control Techniques, 
Unit 79, Mochdre 
Industrial Estate, 
Newtown,-Powys, 

12.00 

Radio Clyde, Clydebank 
Business Park, 
Clydebank, 12.00 
BOARD MEETINGS: 

Interim: 

Anglo & Overseas Trust 

Company meetings are 
annual generai 
meetings unless 
otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Allied Partnership 0.5p 
American Express ZScts. 
Bass 25.7p 

Conversion 92*% 21X11 
4.875pc. 

Creighton's Naturally 2p 
Greanails A 1.32p 
Halma D.863p 
Norcros 3.5p 

Sanderson Electronics 5.4p 
Skopbank Sera. B Und. 

Var. Rate Nts. 3155.03 
Sumitomo Bank Inti. Fin. 
nv Gtd. Rtg. Rate Nts. 

2000 $141.98 
Tongast-Hulett 23cts. 

Volex &5p 

■ TOMORROW 
Anchor Inti. Fd. fl.71cts. 
Collateralised Mortgage 
Sec. No. 12 Class B Mtg. 
Bkd. Rtg. Rate Nts. 2028 
£314.21 

Latham (James) 15p 
Syitone 3.l5p 
Tate & Lyle 7 J5p 
Tunsfall 3.2p 
Wellman 0.8p 


■ WEDNESDAY 
FEBRUARY 12 

Acorn inv. Tat l.5p 
Baggerldge Brick Z375p 
Bett Bros 2_ip 
Devenlsh (J, A.) 5.05p 
Hambros Eurobond & 
Money Mkt Fd. Ptg. Red. 
Prf. 25p 

Do. Ptg. Red. Prf. Managed 
Fd. 18.7p 

Do. Ptg. Red. Prf. Stig. 
Eurobond Fd. 23p 
Do. Ptg. Red. Prf. CS 
Eurobond Fd. 87.8cca. 

Do. Ptg. Red. Prf. Yen 
Eurobond Fd. Y66.3 
Do. Ptg. Red. Prf. Conn 
Eurobond Fd. PF172J) 

Do. Ptg. Red. Prf. Stig. 
Money Mkt. Fd. 51.7p 
Do. Ptg. Red. Prf. USS 
Money Mkt Fd. 29.7ct8. 

Do. Ptg. fled. Prf. ConP! 
Euro. Money MW. Fd. 
PF210.3 

Tosco Capital 9% Cnv. 
Cap. Bds. 2005 (Reg.) 
4v5pc. 

Do. 9% Cnv. Cap. Bds. 


2005 (Br.) 4.5pc. 

Vodafone Z88p 

■ THURSDAY 
FEBRUARY 13 

BTP 3,1p 

Bristol Water Hldgs. &8p 
Do.NV6.Bp 
Gibbon Lyons 2p 
Goode Durrani 2.15p 
Hunter Saphir Ip 
M & G Euro. & Gen. Fd. 

IP 

Natl. & Provincial Bldg. 
Soc. Fltg. Rate Nts. 1999 
£285.37 

Racal Electronics 0.3p 
Royal Bank of Scotland 
Rtg. Rate Nts. 2005 
£1321.56 

Sabre Inti. (No. 2) Sera. 

D ft4% Sec. Nts. 1898 
Y17O607 
Tomkinsons Sp 

■ FRIDAY 
FEBRUARY14 

Banco National De Mexico 
SA Fltg. Rate Sub. Nts. 
1992 $168.13 
Booth inds. 0.7p 


Brown & Tawed 2JJ5p 
Burton Ip 

EFM Income Tst lJ 2 p 
Renting IpL High Inc. Inv. 
Ip 

Formlnster 3.78p 
Guaranteed Export 
Finance Corp. 1110 % Gtd. 
Nts. 1994 5.625pC. 

Mining & Allied Supplies 

National Westminster Bank 
Prim. Cap. Fltg. Rate Nts. 
(Sere. 8) $31ft06 
Scctti8hlnv.TaL2.9p 
Scottish & Newcastle 
ftSlp 

Stele Bank of New South 
Wales 10 Year extendible 
Rtg. Rate Nte. $ 313.06 
Storehouse 2J5p 
Trafalgar House 9.Op 
Trinity inti, Hldgs. 

I.TSp 

UMECO 0.7 5p 
Watson & Philip 8.8p 

■ SATURDAY 
FEBRUARY IS 
Abbott Labs. 25cts. 


Chase Manhattan 
aocta. 

Fishguard & Ross (are 

Rlys. & Hbrs. Gtd. 
Prf. 1.225p 

Greater London Council 
90/82 3.375pC- 
M & G Second Geru Tst ■ 
1.096p 

Nova Corp. of Alberta 
6ete. ' 

Psdflcorp 37^cts. 

Polar 2.5p : 

Scottish Metropolitan Prop. 
7h% 1st Mtg. Deb. 88/93 

3.6875pC- 

Qo. 10^4%, 1st Mtg. Deb. - 
2018 5.125pc. 

Sears 7**% Uns. tn. 92/ 

S7 3.825pc. 

X s ® Gilt Pd. Class A Ptg. 
Red.Prt. 2k75p 

■ SUNDAY 
FEBRUARY 18 

Gates Rubber 6% Prf. 

3«jp 

Do, S% 2nd Prf. 

3Jjp 
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They both drive on the left, 
like a nice cup of tea, a good Agatha Christie, 

and a fine quality tweed». 







N0W5 they both hare a taste for Apricots! 


Apricot computers, that is. Because tcxfcy, Apricot Comput¬ 
ers is a part of Mitsubishi Electric, and as the core of their 
desktop computer division, it enjoys the enthmnastic sup¬ 
port of their sales network in Japan and around the world. 

The same support given to all members of Mitsubishi 


Electric—an enterprising and mutually beneficial grouping of-the-line performance and product excellence, 
that includes VCR and TV production centres in Scotland. An open-border, open-minded approach to the future 
Research and production facilities in Europe. And a that Mitsubishi Electric intends to develop even further 
London-based component purchasing centre that recog- as we all come to realise that as different as we re born to 
nises no borders in its search for quality, reliability, top- be, we’re really as similar as we choose. 




A 


MITSUBISHI 

ELECTRIC 


-*> 

<* 

> 


Mitsubishi Electric Europe Coordination Centre: 18th Floor, Centre Point, 103 New Oxford Street, London WC1A1EB Phone: 071-379-7160 Fax: 071-8360699 


We 

support 
the Festival. 


( 
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APPOINTMENTS 


CONSTRUCTION CONTRACTS 


The Midas touch for Carpetland? 


Carpetland, the management 
buy-out company hoping to 
rise from the Lowndes 
Queensway ashes, has chosen 
Julian Lee as its nonexecutive 
chairman. 

Lee appears to have been 
picked not for any retailing 
savvy but rather for the Midas 
touch that he exhibited in lead¬ 
ing the Bricom buy-out of the 
non-finandal interests of Brit¬ 
ish & Commonwealth - which 
he successfully sold to a Swed¬ 
ish-led group of investors two 


years later, in a deal which 
increased staff and manage¬ 
ment's Investment by a factor 
of 25. 

A chartered accountant by 
training and a partner at 
Arthur Andersen until 1982, 
Lee joined Phibro, the Salomon 
subsidiary, briefly becoming 
international chief operating 
officer in London before mov¬ 
ing to B&C in 1985. 

As Lee tells Lowndes 
Queensway employees 
involved in last August's 


buy-out how to make a go of 
Carpetland, one of his competi¬ 
tors will be Sir Philip Harris, 
former employer of many Car¬ 
petland stmt The carpet baron 
who personally made a £7Qm 
profit when he sold out of 
Lowndes Queensway two years 
before it collapsed in a heap of 
debt, is well into bis next car¬ 
pet business, Carpetright, 
which is already doing well 
enough for Sir Philip to be con¬ 
sidering a stock market flota¬ 
tion. 


Hampshire 

highway 

project 


Channel Tunnel rail terminal 


Tailor 

mad® 

diggers 
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Going up 
... and on 


The fifth generation of the 
Fothergill family is moving 
into the top office at Picker¬ 
ings, Britain's oldest lift manu¬ 
facturer. Donald Fothergill, 
aged 29. is taking over Cram his 
father, Christopher, as manag¬ 
ing director of the 138 -year-old 
Teesside company. The arrival 
of young Donald, who earned 
his MBA at Henley manage¬ 
ment school, means that three 
generations of the family are 
now represented on the hoard. 

Donald’s grandfather, John, 
is president, and his father 
continues as executive chair¬ 
man. The group, which 
employs just under 500, is one 
of the founders of the National 
Association of Lift Makers. 
Among its recent contracts are 
the installation of nine lifts at 
the Fujitsu foctory at Newton 
Aycliffe and six lifts at the 
Metropole Hotel on London's 
Edgware Road. Over the past 
five years turnover has more 
than doubled to £24m with 
profits of around £3m in 1990. 


■ Alan Hines, formerly md 
of Nationwide Refrigeration 
Supplies, has been appointed 
md of SECURICOR Vehicle 
Services. Nigel Messenger is 
promoted to md of Securicor 
Hotels; Andrew Parker is 
appointed md, and Nigel 
Russell marketing director 
of Securicor Cellular Services. 
Mike WUkfnson takes Parker’s 
position as finance director 
of the communications 
division. Peter Hilton becomes 
md of Securicor PMR Systems. 


Ouinness stirs 
the brew 


■ Jim Keohane. director of 
energy contracts, is appointed 
to the main board of EAST 
MIDLANDS ELECTRICITY. 
11 k current md, Dan Cowe. 
will retire at the end of 
September. 

■ John Norton will become 
senior partner of BDO BINDER 
HAMLYN in May on the 
retirement of Lord Lane of 
HorselL 

■Stuart Lome is appointed 
sales director of DERWENT 
MACD EE, a subsidiary of 
Polypipe. 

■ Andrew J enning s and 
Ronald Craig have been 
appointed directors of House 
of Fraser. 


Guinness Brewing Worldwide 
(GBW) Is to restructure its 
management by establishing 
four operating regions - 
Europe (excluding Ireland), 
Asia-Pacific, Ireland, Africa 
and Americas - and 

ap po intin g a immaginp 

director for each. 

From March 30, Peter 
Lipscomb will be appointed 
managing director for Europe 
an d assistant managing 
director of GBW. Reporting 
to him, and promoted to 
succeed him as md of 
Guinness Brewing Great 
Britain, is Michael Hughes. 

John Davies will be md for 
Asia-Pacific based in 
Singapore from July 1. Taking 
his as md Guinness 
Ireland Is Colin Storm, 
currently md of Guinness 
Brewing International. The 
Africa and Americas region, 
based in London, will be 
established at the same time 
and John Heamden, currently 
GBW finance director, will 
be its md. 


ALFRED McALPlNE CIVIL 
ENGINEERING has been 
awarded the £2QAm Blackwa- 
ter Valley road development 
(contract 4, northern section) 
by the Hampshire County 
Council. 

Comprising five kilometres 
of dual two-lane carriageway 
in flexible construction, 13 
bridges, five footbridges, 12. 
retaining walla and two sign 
gantries, the contract also 
involves two major diversions 
of the Blackwater river. 

The project will commence 
in March and has a contract 
period of 140 weeks. 



Telephone 
(0778) 426426 
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City offices 
scheme won 


by Wates 


LANDIS & GYR has won a 
Elm-pins contract from Brftfafli 
Rail European Passenger Ser¬ 
vices to install a bufldtng man¬ 
agement system at Waterloo 


International (pictured), the The Landis & Gyr System 
new rail terminal due to open 2100 will monitor and control 
in 1993 as the London terminus air conditioning, including 
for the Channel Tunnel passen- platform areas, as well as llght- 
ger traffic. sag. escalators and travelators. 


Water treatment 


Major hotel development in Blackpool 


LAING CIVIL ENGINEER¬ 
ING has received £10.3m worth 
of orders as part of an Anglian 
Water project to boost c ap acity 
and improve quality at 
Grafham water treatment 
works in Cambridgeshire. The 
contracts, awarded by Degre- 
mont GB, call for the fast-track 
construction of a series of 
reinforced concrete fankc a nd 
pipework. The largest tank vriSL 
be 80 metres long, 50 metres 
wide and 10 metres deep. 


JT DESIGN BUILD has begun 
work on new contracts total¬ 
ling £20m. New developments 
include three aviation projects 
and a contract to bund the 
flagship oper ati on of Bodding- 
ton’s leisure empire in Black¬ 
pool. 

JT has been awarded the 
£ 16 m contract to build a luxury 
170 bedroom golf and leisure 


hotel in Blackpool. The project 
win provide Blackpool with its 
first new hotel in 10 years* * 

The aviation projects indude 
a to construct what is 

beheved to be Europe's largest 
“filling station” at Heathrow 
Airport 

At Stansted Airport the com¬ 
pany has been appointed to 
totally refiirbish the old North 


Terminal building, producing 
an executive terminal for 
Esso's business air arm A vita t. 

The third aviation project is 
a arf ipma to build a hanger, 
aircraft maintenance and ramp 
service complex for the busi¬ 
ness aviation company Fields 
Aviation. This facility wfii be 
ahip to accommodate a 727 200 
aircraft for msintenance. 


Bridge building in the County of Avon 


Tidal river barrier 


C LEVELA ND STRUCTURAL 
ENGINEERING, a nwmhgr of 
Trafalgar House, has wan con¬ 
tracts worth 24.65m. The larg¬ 
est Is for the design, supply 
and irmteiiarinn of one mitre 
and 13 sluice gates which will 
form part of the tidal barrier 
scheme across the Colne river 
at Wivenboe, Essex. 


CHRISTIAN! AND NIELSEN 
has been awarded two road 
and bridge contracts by the 
County of Avon. The larger, at 
24m, is the Weston-Super-Mare 
primary distributor road Stage 
VB and is located either side of 
the A371 Locking Moor Road, 
one kilometre south of the 
junction with A370 Locking 
Road. 

The contract is for the con¬ 


struction of 0.9km of dual car¬ 
riageway, a three-span railway 
bridge crossing the British Rail 
main line to the south west, a 
roundabout and the diversion 
of associated approach roads. 
Work on site is expected to 
start in March and be com¬ 
pleted by the end of 1993. 

The Cleveland .Bridge at 
Bath, a Grade 11 s t r u ct ure , is to 
nTifW gn 3 . major rcfti rtitolimB ttt 


valued at about £500,000. 

The bridge originally con¬ 
structed in 1827 and strength¬ 
ened. in 1929 incorporated 
ornate parapets which are 
being refurbished. Concrete 
repairs to the truss girders 
together with repainting, new 
water proofing and resurfacing 
of the road are Included in the 
contract Completion is sched¬ 
uled for the autumn. 


WATES CONSTRUCTION 
(LONDON) has been awarded 
orders valued in excess of 
210 m. 

In the City, the Corporation 
of London has appointed Wates 
as the main contractor for the 
redevelopment of Boston 
House in New Broad Street, 
London EC2, adjacent to Lon¬ 
don WalL This office and retaO 
development involves recon¬ 
struction behind three retained 
Edwardian facades. 

At Charing Gross Hospital In 
Hammersmith, Riverside 
Health Authority has awarded 
a contract to construct a build¬ 
ing for its cancer services 
department to house two Umar 
accelerators. 

The project includes ancil¬ 
lary patient facilities and medi¬ 
cal office accommodation 
together with refurbis hment of 
the radiotherapy block. 

The Urban Learning Founda¬ 
tion has appointed Wates Con¬ 
struction to undertake the 
redevelopment of its main site 
on East India Dock Road, Lon¬ 
don £14 to create premises to 
provide student accommoda¬ 
tion with teaching, study- and 
administration and conference 
areas. 


CONFERENCES & EXHIBITIONS 


FEBRUARY! 4 


Researching the Computer 
Industry 

Half Day; 9.00- 1.00pm 
A one-day seminar to be betd ai London 
Dirtiness ScbooL Speakers include David 
Picket! IEASAMS) Lid. Martin Tilling 
(Price Waterhouse). Richard HoJ«ay 
tconsul am|. and Charles Burrows (James 
Capel) Com £95.00 (without hutch £85.) 
plus online dem ons tr ati ons. 

Contact name: Yasmin Gam 
071262 5050 ea 229 

LONDON 


FEBRUARY26 


SUCCESSFUL STRATEGES FOR 
DECISION MAKERS 
A one day investment in year Company's 
future. This seminar coverr setting goals 
and identifying obstacles, taking node of 
your business mid its marketplace, 
developing a vision for success, 
considering major options, esc. 

Contact: RBEX. Teh 071-489 9944 
Rnc071 2366140 

LONDON 


Getting The Best From Your 

Travel Budget 

Recession means a squeeze on yoor 
company's travel budget. But you still 
need to win and service new business. 
Lemt bow to balance the costs md 
benefits of your travel budget m this 
Institute at Directors' seminar. 

Enquiries:- Director conferences 
071-730 0022 

LONDON 


MARCH 10-12 


CADCAM "92 

UK's most eomprebensive event for 
design and manufacturing solutions. 
Featuring a ban of informative events 
and over200 exhibitors displaying 
products, service! and applications 
dedicated to arctutnantejnannlacniring. 
mechanical, electrical and electronic 
en g i n ee ring. For complimentary tickets 
call 071404 331(¥4844 

BIRMINGHAM 


OVERSEAS EMPLOYEES 

Tbis comprehensive owe-day con fer ence 
will provide a [borough igxtating in all 
major areas of tbe legal, taxation and 
practical personnel aspects of managing 
your expatriates. Speakers include 
GreviDc farmer QC MP FIPM. 

Contact Hamel Hekting IRS Training 
Td 071 354 5858 Pta 071 3594000 

LONDON 


TOTAL QUALITY 

Overcoming the barriers to successful 
implementation. 

CBI/DEVEUN St PARTNERS 
Contact: Roberta Henry 
CBI Conferences Teh 071 3797400 
Fat 071 4973646 

... LONDON 


FEBRUARY 17 
London Motor Conference 
The impact of tbe recession, relationships 
between Jjp n ur sc car manufacturers and 
European components suppliers, trends in. 
distribution and retailing will be 
discussed. Enquiries: Financial Times 
Teh 071-925 2323 
Fax:071-9252123 

LONDON 


FEBRUARY 26-28 
Executive In fo rmation 
Systems 

Delegates wQ] have the opportunity u> 
develop a profile of their company^ 
unique E1S requirements and to evolve an 

implementation plan to meet these 
requirements. Speaker Wayne C Barkan. 
Coolacc Louise Knigbi. Fran Sc Sullivan 
Ltd. Tel: 071-730 3438. 
Fax:071-7303343. 

LONDON 


MARCH 4 

Establishing a Presence kt 
Japan 

This high-level, yet practical conference, 
arranged in association with Priority 
Japan. wiD feature a keynote speech ly 
The RrHon Peter Laky, MP. 

Enquiries: Pmandal Times 

Tel: 071-925 2323 Ftic 071-925 2125 

LONDON 


FEBRUARY 18 

OH and Gas Price Information 

Fundamentals. Uncertainty and 
Implications 

Three papere covering bow ofl prices are 
formed; a look into the frame for metfiuu 
term oil prices and the price impBcations 
of gas supply and demand. 

Cbnaci: Catherine Cosgrove, The 
Institute of Petroleum -071 636 1004 


LONDON 


FEBRUARY 27 
WorkatVDU'a 

A one-day seminar for senior 
utanagancm on the impfications of recent 
litigation (USD and forthcoming 
legislation (VDU Directive). Presen t ed by 
Colin Mackay -HSE. Brian Pewce- 
Co n wltant Ergonomist. Toro Stewart - 
Chairman ISOTCI59SC4. 

Bdl Howe Conference 

Tel: 0602 436323 Fax: 0602436440 

LONDON 


MARCH 4/5 

EPoS Sdacdon, knptemonMfon 
andExptotadon 

For retail finance, store ope ra t ion s and IT 
•ateentivta considering Installing EPoS or 
wishing to maximise the benefits of an 
existing system. Sterling Hotel. Contact: 
Prance* iUsdcy, Martec Iwcraatiooal. 
0823 333469. 

HEATHROW 


MARCH .11 

A NEW CONTRACT SYSTBI 

A seminar at which Max W Abrahamson 
win launch his now system (Supported by 
graphics and computer methods) fbr 
A a ni i irf Smtrapt^yfeg^bt U rabtsfor • ’ • 

modem complex boQtimg and 
engineering projects. Contact Jeony 
BtissctL Baker* McKenzie, Aldwycfa 
House. Aldwycb, London WC2B 4JP, 
Td:071 2426531. 

LONDON 


MARCH 18-18 

THE SOLID WASTE PROBLEM 

Issues In sewage shidge tUspoaal arid 
hnrifnt management including ■ ■ • 
env ironm ental law review, monitoring . 
and control of landfill sites, and ” 
economics and technology of sludge 
tEsposaL Contact: D McGraw/P RussdL: 
JJira Communicreions-Tel: 081467 2636. 
Fkc0814677258. •• • 

LONDON 


MARCHED*31” r / 

- Managing VlnancW Hiito ; ^- 

Tbfcrwodahapia an im ena i ye.gnBtai 
. ..comae nmedattboseiwhovd^tq ; .V'v 

- ondenand the iriricifdes.and^a&ces of;, 

risk nmnMM B pn t - \ 

Enquiries!P ititmial YtmeaCoafetiarec- 
Organisation ■ - ' ' 

Td: 071-9252323 V . . * • •' -. 

Rue071-9252125 - ' *'■ 


APRIL6 
f.T. and Businus R»- 
Engh»*ring;Tran»formlng 
Corporate Performance 

This fits independently organised 
eonference.on IT-and Euataeas Ro- 
enginw^l proyjde**mti<pe 
. opport u n i ty, to flndrati berwthe marriage 

/dea^nre^inGi^^^ichnolb^ Is 
enabling a tmp aitiey.to'gAnmtese more 


MARCH 10-12 
SEWCON/EUROPA 92 

Europe's lending annual international 
trade show for equipment and materials 
suppliers io the semiconductor industry. 
Contact SEMI in London: Ann Cochrane. 
Td: 071-240 4905 Fox: 071-497 8728: 
in Brussels: Rani Davis. 

Tel: 32(2) 736 2038 Fhx: 32(2)7340622. 

ZURICH 
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FEBRUARY 20 

DOING BUSINESS WITHOUT 
PAPER. The Impact of EDI 
(Electronic Data Interchange) 
on the upstream and 
downstream oil industry. 

Contact.' Susan Ashton, 

The Institute of Petroleum - 071 636 1004 

LONDON 


FEBRUARY 27 
REGULATION AND THE COST 
OF CAPITAL 
Examines the debate an utilities, 
regulation and tbe com of capital. 
Speakers firora: MMC Yorkshire Water. 
UBS Phillips ft Drew; City University 
Business School; NGC; British Gas and 
London Business School. Contact Allison 
Riley. OXERA. Tel: 0865 251141 
_ __ LONDON 


MARCH 5 

Rapid Development In an Open 
Systems Enviro nm ent 

Tbfs seminar explores the business 
benefits of open systems, and bow the use 
of a Rapid Application Development 
approach can optimise the benefits of an 
open systems framework- F.O.G 
Contact: JMA Infomtatkw Engineering. 
Jackie Hemsley Tcb 0784 245058 
Fax: 0784 243003 

LONDON 


MARCH 11-13 

Management Skffls for tlw New 
& Prospective Manager 

A highly participative and practical 
seminar for project managers who need to 
develop and maintain high performing 
teams. Speaker: Regina EZefcia. 

Contact: Louhc Knight. Ron A Suffivan 
Ltd. Tel: 071-730 3438 
Fax:071-730 3343. 

LONDON 


MARCH 19 

■ten^p^&ggfta fk idi Hue T ta 

OMiTTifball nyTkinDsI . 

Urn c onfirm ee fc cmeaoa ftetay tares tm.. 
feoelT. aeatgfn is obnmmg Aebescdeat' J. 
firxuHg>pfieis,esplarinBSoniecft»mbH 
common problems wfatritamexsauedly • 
ps Ju a ns, rod abowin g bow ih eycaabe 
avoided ktiroreveah how stsneorgi aj aationa 
■cfexfiog new vwys of wodkmg wife 
■gfieg.Owa gBwi i t aahroageiice.Tei: 

0815441830. 

LONDON 


MARCH 30 -APRIL 2 
FUTURE A OPTIONS; A 
practical come 

• Couqx eheju fve amtan inFteurerft 
■ Opt^tx^eraphaais«iiratad^and: . 
-.'UTOfel Ssper^xrod^ani^mi^ajdKe.. 

; v 'b>c£dea 'aan^orjxOddc»fei,irarip^ : ' 
Tiae* witidnjpact6>6m.mjini^t«aHy^ - 
oa^settiemffiLr.''-/... p. : T. 

h f mil pi -pdrimtinn iAc^ ’■'"■i" - 
TbtOSIOSj9656Fkx: 0618348030 ' 
LONDON 


tbe facm'lndihiiiekap(»affinem 
V Bqandai andjnufing centre. Eaqancs.- 


?.. Hnaodal Tinjes^ ; 

• TeL 071-925 2323 Aw: 071-925 2125 

LONDON 


MARCH 24-26 
fntemational Gaming Buaineaa 
ExhibWon (IGME) Europe *92 
Espace Fontviefle 

IGBE "92. the first mqjor European 
Exhibition exclusively for tbe casino 
gaming industry, will showcase all major 
products and services of importance to 
the casino; Special events will also be 
yuM.XW H K.t^'TMLOu B.BtWfbW-^ r 
(USA): 203-852-0500. exL I07Fax: 
(USA): 203-838-3710 

MONACO 
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FEBRUARY 20-21 
ACQUIRING IN EUROPE 

An esacmiaJ two day conference for 
anyone considering malting a European 
acqnUiticm. Top expens take you through 
the acquisition maze and cover both 
technical nod practical aspects of 
acquiring In all the major European 
ce n tres. Nn to be missed I 
Contact ACQUISITIONS MONTHLY 
Tel: 071 823 8740 Pax: 071 851-1331 

LONDON 


FEBRUARY 27-28 
COMPETITION IN THE 
LOCAL LOOP 

Conference addresses this area at 
IderotmnunicaBOtK which appears to 
prevent the goal or choke throughout the 
industry being achieved. Users and 
providen review tbe cuncut stains and 
etamiije future prospects. 

Contact: Lisa Mlooprio, [BC 
Technical Services. Tel: 071 637 4383 
LONDON 


MARCH 16 

THE SFA NEW RULES - A 
GUIDE 

A oourac c omp l etel y reviewing the new 
SFA roles. Essential for Compliance 
Officers, Soltcitota and Auditor*. 
Repeated 11 May. Investment Education 
pk Tel: 061 833 9656 Fax: 061 8348050 
LONDON 


MARCH 19-20 
PTTBMAIIONALMNOVAIION *2 

Organised by NIMTECHThe North West 
Technology Centre. Tbe conference 
provides information an £1000m EC cash 
*cr coUatoradve RftD product 
development, includes workshop on 
European business opportunities. Tbe 
nutrition presents practical technology 
from all over tbe wtxid. Contact David 
Locke (id. 0695 50032 lax. 0695 508121. 

MANCHESTER 


MARCH 31-APRIL 1 
Monay Market Operations For 
PubHc Bodtaftand bwfflutiom 

Covers all upeaiof sterling money 

use of credh ratings, control, processing 
and inftxmadoo needs and legal as p e cts, 
fevestmem Education pk 
Tel: 061 833 9656 Fax: 061 834 8050 

LONDON 


APRIL 14 & 15 
Opening up the Post-Soviet 
Gas Industry - 

Meet Key Decision hfefcerf from Russia. 
Ka xakfa a a n and other Rcpoblka 
convened by the newly.established Centre 
for Foreign frtveshnem and Privatisation, 
Moscow and The Royal Institute of 
Intereadoiial AEEain. To be bdd at Tbe 
Q«W 1 Elizabeih Conference Centre, 
Lottdoa Enquiries RHA Conferences. 

Teh 071 957 5700Pax: 071 957 5710 

LONDON 


APRIL 2-4 


European Construction - .” 
PoBcy and Porformanc* . 
Conteranoe 

Prqjeo experience repots from: ; 

Carle Ekctridid de Prance. Channel ■ - 
Ttmnd (GK Tnmsauicbe and TtaBifinkX 
Sncwefl B. Ramatoma. SNCF.CEC . 
Alstfaom. fflgb-FoinL National Power, 
Setctc. Balfour Beany Fairdough. 
Contact: Carofine Davit. European 
Constroction Institute Tel: (44) 509- 
222620 Fax: (44) 309-260118 
_ LILLE 


hUTMROVAL O* KA M 


FEBRUARY 24 

MOULDING THE FUTURE 

A one day EfTl conlereiree nmremng 
emerging market opportunities for 
companiea using or making engineering 
thcruKgjlastics and tbe direction needed to 
compete wccessfony in tbe 1990‘s. 
Keynote address - R[. Hon. Peter Lilley 
MP Contact Samantha Yaxs, [CM Tel: 
(W83 37357 Fix: 0483 33082 

LONDON 


MARCH2 

How To bnphWMnt Strategic IT 
Prajocts 

This c o n fere nc e explores a range of 
pra ct ical approaches to planning for and 
actively managing die badness impacts of 
major IT pmjeew. including unA-r«TiwllB g 
why strategic IT systems usually fail, rod 
successful approaches to i mp rov in g the 
nvablHty and user acceptance of systems. 
Contact Bootless Intelligence. 

Tel: 081-544 1830. 

____LONDON 


MARCH 5 

DOING BUSMESS W HUNGARY 
A practical guide to the most 
Westernised Eastern European Country. 
Sponsored by Coopers ft Lybrsod 
Europe. Subjects covered otetode: 
investment opportunities, legal and 
taxation consequences, labour 
en v i ronment, aeq mufrinfM , rocoi m ting 
issues and case study 
Contact FIBEX. TeL-071-489 9944 
Fkc 071-2366140 

LONDON 


FEBRUARY 24-25 
Business Warfare 

This is a strategic seminar which 
considers marketing planning in the 
context of a military strategy. Tbe four 
alternatives - defence, attack, (link and 
guerilla » arc outlined and evaluated. 
Speaker: Tom Day. Contact; Knight. 
Frost ft Sullivan Ltd. Tel: 071-730 3438. 
Fax:071-730 3433. 

LONDON 


MARCH 2-4 

INVESTMENT MARKETS 
BRIEFING 

Complete briefing on noefcmarkets. bond 
markets, futnres and optiona. Institutional 
and portfolio Investment. For IT 
executives, accountant*, solicitors, 
tnrsces and other executives working in 
or with securities companies, bos lacking 
detailed knowledge. Investment 
Education pkTdi 061 833 9656 
Fax: 061 834 8050 

LONDON 


MARCH 9-11 

How to Sen Through *nd 
Manag* a Distributor Sakn 
Ne two rk 

For those who are involved with, or are 
cor witfe r ing brooming involved with, a 
distributor network to help achieve 
business objective*, m endin g this 
seminar will help enormously. Speaker 
William C Huh. Coouct Loose Knight 
Frost ft Sullivan Ltd. Teh 071-7303438 
Fax: 071-7303343 

LONDON 


MARCH 16-17 
ACQUIRMG IN GERMANY 
- Minimising the Risks - 

Acquiring n company is always risky, 
particularly when it is in a country 
undergoing rapid change. This intensive 
two day training course addresses the 
problems that need to be recognised and 
responded to hi the critical initial period. 
Ftr further dentils 
ACQUISITIONS MONTHLY 
Tel: 071 823 8740 

LONDON 


MARCH 20 
European Fi nan cial 
Inform ati on Conference 
For directors and senior managers. 
Presentations focus on Treasury 
Management; Credit Tcnns, Information 
Systems and resenting Thfe to Goods In 
Europe. Hosted by Reuters. Keynote 
Speech: Anne Mclmosh. MJLP. 

Contact: Jmie Pawn 0245 283030 
Fax: 0245 492486 

WALTHAM ABBEY 


MARCH 31-APRIL 2 
CD-ROM EUROPE H2 
Conference and Exhibition 
Internaiiuual speakers’ panel will focos on 
CD-ROM appli c ati o n s in F in ance. 
Ubrark* ft Mumnns. Education. 
Tr a i nin g. PObKshing, Marketing ft Retail 
and European Market*. Introduction k* 

CD-ROM and Multimedia. EBA 
fpirilsh er i * CEnic. New products, 
demonamtitma and promotions. Phone 
0895622233 fry information 

BRIGHTON 


APRIL 28 - 

Pension Funds: Trustees and 
Investment Management 

A detailed examination of the obligations 
and responsibilities of pension find 
trasrees in the context of the potential 
pitfalls hig h ligh te d fay the Maxwell affair 
Contact: Wcg n ninster ™i«f<iv w 
Consultants Ltd. T (0483) 740 730 
ft (0483) 740 727 

LONDON 


APRIL 26-28 

PSI International Payment 
Systems Symposium* 
Exhibition 

The Battle for the Consumer Breaking 
the barrier*. Rome, Italy. Formrec 
information, contact PSI, 3030 N. Rocky 
Point Dr- W, Suits 670, Tampa. FL USA 
33607 Tel: 813-287-2774 Fax: 813-286- 
7377or28l*0827 

ROME 
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INTERNATIONAL 


MARCH 16-17 
World P harma ceuticals 

Tbe theme of the 1992 conference wifi be 
globalising the orgatrimtim and 

mn M ff e nv m fi thr 

industry to meet the changing 
morkaphee. Enquiries: Futancia] Times 
Tel: 071-925 2323 Fax: 071 -925 2125. 

LONDON 


MARCH 22-25 
Hmducaonto 

TMoconvnunlctfBeni Itanagenamt 

Provides an update of the latest trends hi 
nkconans and eooridere 
techaiqoca/nralqpcs empl oye d in 
providing business conamm i cati c n 
fiKriiiika. Designed as a specialist 
npdMaflrefieaber course for 
co m mu ni cationa staff and ncwcomenm 
eekeomms. Contace Lisa Suandera, 

TMA. 0689 873333 

BIRMINGHAM 


FEBRUARY25-28 

INTERNATIONAL HANDLING & 

STORAGE EXHIBITION 

IHSE - which takes place once every 
three year* - is Britain’! only mtematicwal 
mareriate handling event, and the Hands 
of around 400 exhibitors will be bursting 
with evoy imaginable product for cosi- 
effective materials movement and 
s torage. 

For your free ticket phone 0895 679111 
now) 

BIRMINGHAM 


MARCH 10 

WHAT'S NEW IN LUBE OLS? 

Lube oils are a tmall sector of the 
industry in tcnns of tonnage, bur they 
represent just about the ultimate in added 
value potential. Their mariufiieuire and 
ga r terin g are keenly competitive arcaa. 
Contact: Carofine link. The Instate of 
Petroleum - 071 6361004 

LONDON 


MARCH 17 

CORPORATE GOVERNANCE 
AND BUSINESS ETHICS 
A deoiled aalyais of the issues of good 
corporate gov er n an c e and bnriaesa ethics. 
Speaker* Include loD, Institute of Ethics, 
PRO NED. Top Phy Research Group. 

Contact: Weannirraer Management 
COnsalcsms Lid 
Tel: (0483) 740 730 
Foe (0483) 740 727 

LONDON 


MARCH 3 

CONTRACTUAL DEFAULT A 
RISK LIMITATION. 

ta offshore supply siri contraction 
co ntr a cts. Includes practical workshop 
baaed on sample contract. Rr lawyers, 
eommefeitrt. project and contract 
managers. Speakers from Trafalgar House 
OflWwre Structures, Marathon Oil. Sana 
Fe Exploration. Phillip* Petroleum. 

Contact Susan Coolnon, IBC 
Tel: 071 6374383 Fax: 071 631 3214 

LONDON 


MARCH 10 

Making Trad* Marks Work For 
You 

SJ Berwis ft Co are bolding this halfday 
Kumar focusing on way* of enhancing 
the value of nadc mark users induing 
new UK and international trademark 
legislation and die Impact of tbe Madrid 
Protocol. (35) Contact Mkbele LoW, S J 
Benrin ft Co, TeL-071278 0444. Fax: 
0714300824. (12) 

LONDON 


MARCH 18 

Electronic Date Inter chan g e: 
Electronic Banking and Date 
Prot e ction 

A half-day seminar ran jointly by^The 
Chartered Institute of Bankm and Lowll 
White Dunam on legal tmp&cadoot of 
EDL Includes EDI contracts: Taurus: 
Data Security. 

Ccatnec GiO Henna. C3B. 

071-623 3531. 

LONDON 


MARCH 24 
DOHtG BUSMESS M 
CZECHOSLOVAKIA 
A corporate Step by Hep guide through 
one of tbe major opportunity areas. 
Sponsored by Coopers ft Lyfarand 
Europe. Subjects covered Include: 
Inv cst iuo m op portun iti es , legal ft 
taxation issues, iabom environment, 
acquisitions, accounting issues and a case 
study. Contace FIBEX. 

Tub 071-489 9944. Fax:071-2366140. 
_LONDON 


APRIL 1 

Tha FWure of ttM Brandi 
Steering a Course Through 
Chang* 

The Ruanda! Rcvobdoa in Europe 
suggests that branch octworka wfii be tbe 
key to tbe distribution of all ttaancial 
services. TUs workshop focuses on bow 
tbe branch can be made more productive 
as a deliver dameL 
Contact Efcrine Robertson. Meeting 
Makers TEL: 041 553 1930 
FAX: 0415520511 

LONDON 


FEBRUARY-27-28 
INTEREST RATE 
DERIVATIVES 
A practical seminar with workshops 
presented, by LBS Financial Software Lid 
of London Business School fo cussin g on 
the design, pricing, ui ^ 

of these instruments. Anttay 

Webb, TeL+44 923 825663 
_. ZURICH 


MAY 4-15 

World Investment Markets For. 
Private Bankers 

A complex course covering the whole 
area of Private flanking, from the 
individual markets md products, to 
peraooal skills needed, to portfolio 

Preparation and precentatioo. Also in _ 
London In Jhne. imnestmcni Education 
pk Tcb 061 833 9656 F)u: 061834 8050 
GENEVA 


/Vj;,. • 


FEBRUARY 28-MARCH 4 
Tourism Works For Peace 

International Hotel Association study tour 

of Iordan and brad uKtodes prinriptl 

hotel/t o o ri s m opcratlcatt in both 
countries: Educational seminars for senior 
executives. Contact IHA. Paris EUeu 

MollayTetephooe: fl)47 00 84 57 

Rax: (1)47 00 64 55 

PARIS 


MARCH 2Sth-2Gtfi 

KNOW YOUR COMPETITORS 

. Competitor Intelligence ft Analysis 
A practical mo day Mamuriworicbop 
from the UK’s No 1 specialist. Practical 
case exercises, successful case studies. 
Goca speaker who is bead of x major 
company's intelligence mat. 

Cofflad Rtiridn Dounard 
EMP IradHgeuce Service, 

Tot 071-487 5665 ftx: 071-9151640 

LONDON 


APRIL 1-2 

CHBjSPEC EUROPE 82 - 
Highlighting Developments and Future 

irevKte ta Speciality, ftafamancc and fine 

Qttmtra b - Organic Inttrmnfiatea - 
Contract * Toll Mxnnfkcmre. 

G-MEX. Manchester 
Contact: Vderle Shilling. PMT 
Xnwm a ri oual Pub B c a tioua Lid. 

T* (0737)768611 Fax:(0737)761685 
MANCHESTER 


MARCH 4-6 
European Business 
Information Conference 

Stwiom focussing on company and 

financial tnfornuuiofi. industry 
inldfigrace. credit reference, competitor 
analysis - all aspects of information for 


JUNE 1-14 
TRADE MISSION AND 
FLOATING EXHIBITION IN THE 
CARRIBBEAN 

Trade Mission and unique opport un ity to 
exhibit British goods onboard n—ft Line 
■up in Antigua. St Kina, Trinidad aad St 
Lacia. Organised by the London Chamber 
of Commerce. Contact: Rachel Robinson 

TeL-071 248 4444 (quote ref 0013) 

CARIBBEAN 


Arts 


exhibitions 




--"VIXXKim 

case studies, and major tadtibMon^ontact 
Jewry ftny.TFPL Ltd. Teh 071 231 3573 

ft* 071 251 8318 

BBPSSKT-S 


APRIL 3 

THE SECURED LOAN. 


nrjuiuai ana sneumg accnnty 
tfocumemitioB: enforc e m e nt; priority and 
set-off types of security: 
efifect of workFams. For senior leading 
officos and legal advtseo m battiu and 

finawkl jmlUiilitm* «ml cnn wn r wi hil 

hwyen. Cornice Smaa ConlntM. IBC 
Td: 071637 4383 FW 0716313214 

LONDON 


MARCH 9&10 

COMPETITIVE INTELLIGENCE 

Objective*. Organisation. Synon*. 

Techniques and Acmlysij.'Sentinar 
p reseaari byKMtTyfoa.xwhcrof 


FEBRUARY 25&26 
tetemetlonal Banking 

The 1992 meeting win examine how the 

interna tional baling indutry ig 

re^Kttuttng to foe challenge* of economic 
“■certainty and tbe continuing p —ffypf 
00 profitability and nwgins: CnqUrks: 

Hnandal Tlmea TeL-071-925 2323 . 

Fkx: 071-925 2125 

LONDON 
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FEBRUARY 25-28 

BM-92 

The tegcat IBM exhibttioa xnd getniore 
O’reta in the world, whb mare than 250 - 
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Geneva 12*13 march. OwnatiiB 

S A Geneva. SwitzaiawL 
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»wl software for the IBM Busmen - 
C^uurity. Tie seminar prograanue . 
ofloi more than 350 FRBE tesriou tor 
*pedflc Industry se«ora and appBcatka 
iren - For further details call: 071-404 
■*W4G3ia 
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‘When beauty is destroyed, God suffers’ 

Civil war has inflicted more damage in Croatia than any world war, says Colin Amery 


/ t was a bizarre and moving sight 
A well dressed evening crowd In 
London stood before the glowing 
eye of a television set, their eyes 
riveted to film of bombs and rockets 
blazing over the ancient city of Dubrov¬ 
nik. 

It was no ordinary gathering. The 
majority of the crowd were Croatians 
either living or in exile in London. They 
had gathered to attend the opening 
of an exhibition of photographs in 
London's Royal Festival Ball document¬ 
ing the tragic loss of much of the cul¬ 
tural heritage of their country. As the 
sun went down and the floodlights 
came on along the banks of the 
Thames, it was impossible not to com¬ 
pare the calmness of London with the 
brutal destruction so recently in fKrteri 
upon the a n ci ent cities of a European 
neighbour. 

“When beauty is destroyed, God suf¬ 
fers." These were the poetic words of Dr 
Stambuk, the BE representative of the 
Croatian government who spoke at the 
opening of the exhibition. Dr S tamb uk 
is both a medical doctor and a poet and 
be movingly described both the loss 
of lives in the recent civil war in 
Yugoslavia and the Hamp g»» to the art 
and architecture of Croatia that is 
part of the European cultural heritage. 
There are perhaps some 20,000 dead 
in Croatia and some half a million 
refugees; thnosamfe of homes, villages 
and some 30 towns have been 
destroyed; and 400 churches have been 
ruined. 

The Ministry of Culture and Educa¬ 
tion in Zagreb estimates that some 40 
per cent of the built fabric of Croatia 
has been ruined. The damage fafiiHwi 
by Federal forces is far worse than any¬ 
thing any part of the country experi¬ 
enced during the Second World War. 
The question has to be asked: were the 
ears of Europe sealed that it did not 
hear the cries of pain? 

No one mb deny that the rtiHoc of 
Zagreb, Dubrovnik and Split are impor¬ 
tant places in the history and culture of 
Europe. It was Rebecca West, in her 
hook Black Lamb and Grey Falcon, who 
described Zagreb as having, “the warm 
and comfortable appearance of a town 
that has been well aired. People have 
been living there in physical, hut not 
political, comfort for a thousand years. 
Moreover it is full of those vast toast- 
coloured braidings, barracks and law 
courts and municipal offices, which are 
an invariable sign of past occupancy 
by the Austro-Hungarian Empire". It is 
not a flamboyant city. The moderately 
elevated upper town still has its medi¬ 
eval character while the lower town 
retains some sense of Imperial Vienna. 
The upper town was bombed and 
attacked by rockets in a big air raid last 
October. Damage was inflicted on more 
than to Important bmh&ngs and the 
governor's palace was ravaged. Photo- 



A ruined palace in Dubrovnik: one of the p! 
ing the tragic loss of much of the country’s 
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graphs In the exhibition graphically 
show how rodkets damaged rooftops in 
the densely packed older parts of the 
city. 

Dubrovnik has been exposed to 
destructive military and naval attacks 
since the beginning of last October. It is 
hard to imag ing this Dalmatian coastal 
town, which has many of the qualities 
of Venice, being so brutally attacked, so 
recently. In some ways the remarkable 
12th- and 13th-century walls may have 
fulfilled their original function and 
helped protect the dty tram even worse 
damage At certain paints the walls are 


some 30 feet thick and 80 feet high but 
since November last year, when the his¬ 
toric centre was subjected to incessant 
Aliening , they have not bear enough to 
defend the city. 

The famous Minceta Tower - the 
best viewpoint tor the dty walls - the 
northern and western ramparts and the 
Gate of Pila have all been directly 
shelled and damaged. The two citadels 
of St John, Bokar and St Saviour have 
also suffered serious damage. 

It was last December 6 that the very 
heart of the famous old dty experienced 
a barbaric bombardment from Yugosla¬ 


vian naval vessels. The 15 th-century 
fountain designed by the Neapolitan 
architect Onofrio de la Cava, which is 
like a great domed altar running with 
water, was badly hit The Sponza Pal¬ 
ace, on the main square of $tari Grad, 
with its almost perfect 14th-century 
courtyard, bas been damaged. This 
wonderful bonding is a lovely mixture 
of the Renaissance style and Venetian 
Gothic. Its growth shows that styles 
can miv, if a continuous civilisation 
builds with local coherence and Integ¬ 
rity. Added to this tragedy Is the fact 
archives housed here da tin g h^rir 
to the 12th century may have been 
destroyed. 

A great part of the attraction of Dub¬ 
rovnik lies in the unspoilt atmosphere 
it maintained on its tiny, half mile 
wide, peninsular. It still felt like an 
independent republic that never fell 
under the rule of Hungary or Venice. It 
Is a terrible Irony that the city that 
resisted the Turks and other invaders 
for so long is now being so badly dam¬ 
aged by tuvfl wax. The fearful damage 
seems so wrong, as there have been no 
troops or military installations of any 
importance In Dubrovnik since the 
1960s. 

Damage to its historic heart is 
equalled by the loss of many of the fine 
summer houses around the dty and the 
burning of many of the 16 th-century 
gardens that were so admired by Lord 
Byron. In the Gruz Port area almost 
total destruction is reported. Including 
the loss of two rare Renaissance sum¬ 
mer houses. The main street of the 
old dty, Stradun, has been riven with 
craters by grenades, and the cupola of 
the cathedral has been damaged. The 
official estimates of the damage in 
Dubrovnik suggest that some 80 per 
cent of the entire historic dty centre 
has been heavily damaged and that 10 
per cent has been completely destroyed 
by fire. 

There is aVsn serious «bpH damage in 
the port of Split; and the old centres of 
Vukovar, Osijek, Kostajnica, Otocac, 
Gospic and Petrinja have been com¬ 
pletely destroyed. 

While it is possible to see the records 
of all this horrific cultural damage 
in London at the Royal Festival Hall 
exhibition - also in displays at the 
Courtanld institute in Somerset House 
and the Photographers’ Gallery in 
Great Newport Street - anyone con¬ 
cerned with the culture of Europe 
must feel the need to help Croatia. 
Both funds and expertise are badly 
needed. 

An appeal is now launched under the 
auspices of the International Council on 
Monuments and Sites. Cheques should 
be sent to “The International Monu¬ 
ments Trust, Croatia Appeal", c/o Lady 
Beresford-Pierse, 34 Cadogan Square, 
Loudon, SW2X 0JL. 


Le nozze di Figaro 

THEATRE ROYAL DC LA MONNAIE, BRUSSELS 


To describe the outgoing artistic 
director, musical director and mattre 
de dtmse of Brussels’s Theatre Royal 
de la Monnaie as a team would be 
euphemistic. Anyhow, that trio 
recently left the Monnaie together, 
bowing out by bowing to Mozart. It 
is strange to think of tha Monnaie 
as it now is: no Gerard Martter, no 
Sylvain CambreUng, no Mark Morris. 
And yet they were already invisible 
in their new, farewell staging of 
Figaro. Morris directed and Cambrding 
conducted, but they were wholly 
transparent 

I have never seen Figaro less 
“produced” or more nnudcaL Simply, 
we saw the singers behaving, in 
character, to the music with utter 
spontaneity and consistent detail We 
saw a real world onstage, small and 
intimate, where everyone knows each 
other. What a rare achievement this 
is aynifl an era of style-laden and 
oancepb-beavy productions. 

It is fUl of life. The setting is 
thorou g hl y Spanish {men and women 
an use fans, as naturally and 
charactertaUy as the hands that hold 
them), the period (rather 


pre-Beaumarchais) somewhere between 
Velasquez and Goya, the household 
&r from lavish. 

The eye is drawn throughout to details 
of character and drama. Cheruhino’s 
eyes briefly blaze when the Count 
calls him “picdd serpente"; a quick 
exchange aflooks between Figaro 

and Susanna summed up their 
Intimacy in a trice. The Countess slugs 
her great accompanied recitative while 
slowly descending a staircase, lost 
in thought The fact that she does 
not see Gheruhhw disappearing with 
Bazbarina lends one poigmmce to 
the scene; and the way she seems 
suddenly to fan down a single step 
while p wiatmhig “O deloi” adds 
another. 

Adrienne LobeTs decor Is a blight 
on proceedings. I liked its economy 
(each act occurs an a separate face 
erf a revolving set) and its lack of glitz; 
and it placed all the action on a small 
area at the front of the stage. This 
tightness tent ideal intensity to the 
great ensembles. But the set’s outlines 
are Toytown, its Spanish colours 
Day-Glo. The effect is 
postmodmittocky - especially wrong 


in so modest a staging. However, 
Martin Paktedbzaz’a beautifully simple 
costumes and James Ingalls’s 
atmospheric lighting serve to Integrate 
this place with what occurs within 
it 

What a beautiful house for Mozart 
the Monnaie Is; I have never heard 
so many of da Ponte's words. And 
Sylvain Camhrding’s conducting was 
as unobtrusive and as revealing as 
tiie production. I noted in particular 
a terrific drumrall crescendo in the 
Count’s aria and the witty oboes in 
the Act Four finale as Figaro and 
Susanna are reconciled, but what 
mattered more were the pellucid 
texture and the perfect “speaking” 
pace. Only his own, rather laborious, 
harpsichord accompaniment to the 
recitatives drew attention to the 
workings of the machinery. 

The singers seemed to create 
both production and scone as they 
went along; I have no higher 
compHment (Ike good-spirited way 
they coped with doors that either 
would or wouldn't stay shut 

thifl hmmMrinn) lose van 
Dam - the Belgian hero at home - 


was an exceptionally credible Figaro, 
both stem and buffo, never cute, 
thunderous in anger or reproof; and 
Date Ducting, though too hard-pressed 
at either extreme of his voice, was 
a vivid, intense Count - singing his 
aria sitting tight in his chair as If 
bottled iq and about to explode - 
with superb gestures of hands and 
fen. 

Ehddeta fomyUm , a bright S mmim, 
was all clarity, spontaneity and 
cherisbahte nuance. The Countess 
was Hillevi Martjnpelto. occasionally 
stiff as an actress but making a great 
impression with her phenomenally 
dean entry into notes. Chernbfno 
(Monica BacccIH) and Barbarina (Laura 
Cherid) were both young, Italian and 
unusually appealing in voice and 
detail Magali Chnhneau Pamoate 
made much ofMarcellina’s aria; 
arid BasiUo and Bar*nln flourished 
in the veteran hands of Ugo BeueUI 
and Jules Bastin, I could pick holes 
if I chose - I heard same aspirate 
from several cast members - but I 
can’t bear to. 

Alastair Macaulay 


STATE THEATRE, MAINZ 

Apart from isolated foreign 
tours by Sadler's Wells and 
English National Opera, this 
is only the second time 
Gloriana has been staged out¬ 
side London, and Mainz has 
scored an unmitigated tri¬ 
umph. 

At first glance Britten's Cor¬ 
onation opera seems a curious 
choice tor a minor German 
house. But his other stage 
works are being performed 
ever more frequently in Ger¬ 
many. the video of Colin Gra¬ 
ham's ENO production erf Glo- 
ritum has done good mileage 
on continental television and 
the Mainz management just 
happened to foresee that 1992 
was the 40th anniversary of 
our present monarch’s acces¬ 
sion to the throne. The chance 
to revive Britten's study of a 
dutiful queen growing old was 
too good to miss. 

Mainz’s anglophile interest 
doesn't stop there: the concert 
programme for the next three 
months includes no less than 
three important Elgar works 
and Delius's “Walk to the Para¬ 
dise Garden”, apparently the 
choice of the local music direc¬ 
tor. Peter Erckens. But it 
was his deputy, Gdnther 
Bauer-Schenk, who super¬ 
vised the opening night 
of Gloriana with such assur¬ 
ance and an unmistakable 
grasp of Britten’s rhythmic 
and textural palette. Far from 
revealing traces of self-con¬ 
sciousness or pastiche in the 
score, this performance pointed 
up its sincerity and range of 
invention, its cumulative 


punch and psychological per¬ 
ception. The full-strength 
Mainz orchestra sounded very 
impressive indeed - much 
more so than the under¬ 
powered chorus. 

The Swiss stage director and 
designer Martin Schlumpf 
maintained the work's period 
flavour, but with discreet mod¬ 
em echoes (liberally supple¬ 
mented in the programme 
book) which added a touch of 
irony to the proceedings - 
underlining that the theatre of 
monarchy rem ains the same 
today, even if its powers and 
personal dilemmas have 
changed. The opening scene, 
for example, featured a crowd 
of flag-waving royal-watchers, 
kept in place by a police 
cordon; during their fireside 
discussion, Cecil helped him¬ 
self and the queen to tea from 
a trolley, dwarfed by an 
ancient wall-map in which 
Britain dominated the contours 
of the modern world; and Eliza¬ 
beth herself was complete mis¬ 
tress of the 20th-century royal 
wave. 

The pared-down representa¬ 
tional decor - a heraldic ban¬ 
ner and arch in the opening 
scene, a golden globe in the 
queen's ante-chamber, a star-lit 
bower for Essex's garden - 
kept the action moving swiftly 
and atmospherically. With sil¬ 
ver-grey gowns and bustles for 
the ladies, stylised ruffs for the 
men and a dndh of colour tor 
the principals (including a 
punkish pink wig for the 
queen), there was no shortage 
of ceremonial dignity in the 


Act two ball, which ended in a 
flickering red glow as the danc- 
ers made merry Into the night. 
Schlumpf s handling of the 
“private" scenes - the sugges¬ 
tion of physical passion 
beneath the royal mask, the 
shock of discovering royalty 
off-guard - was equally mas¬ 
terful. 

None of this would have 
counted without the wealth of 
characterisation provided by a 
well-integrated ensemble of 
singers. Struck by a virus just 
before opening night. Edith 
Fuhr was able only to act the 
part of Elizabeth, but she did 
so with dignity and storn 
strength of character. The role 
was sung from the side of the 
stage by Anna Sylvan, a mem¬ 
ber of the chorus who had 
studied it of her own tree will, 
and who possesses a lustrous 
soprano of Ideal proportions. It 
was a pleasure to applaud two 
artists for such a smoothly 
synchronised performance. 

John Treleavcn captured 
Essex’s Impetuous, flawed 
ambition, but lacked the 
sweetness and purity of tone 
for “Happy were he”. As the 
principal courtiers, Angelika 
Rode, Elaine Woods, Hannu 
Niemelk and Peter Anton ling 
gave strong support. The 
performance was sung in Egon 
Waldmann's German 
translation, which misses the 
poetry of the original. The first 
scene of Act two (the assembly 
and masque at Norwich) was 
omitted. 

Andrew Clark 



Edith Fuhr as Queen Elizabeth the First 


Mary Stuart 


BATTERSEA ARTS CENTRE 


Friedreich von Schuler's Maria 
Stuart (Weimar, 1800) has 
endured because he found 
drama In bistory and created a 
fictional meeting between 
Queen Elizabeth and Mary 
Stuart, then the most influen¬ 
tial women in Europe. Schil¬ 
ler’s spark bas ignited a bon¬ 
fire of imitations; some, 
outrageously funny (Theatre 
Wilde Mischung Berlin), and 
others, like Dacia Maraini’s 
version now at the Battersea 
Arts Centre, powerful and lyri¬ 
cal testimony to the linked for¬ 
tunes of two uncompromising 

monarcha. 

Mary was executed at Foth- 
eringay Castle on February 8 
1587. She had spent 19 of her 44 
years in prison. She was buried 
at Peterborough and then 
removed to Westminster Abbey 
in 1612. By then, her son, 
James, was king of England. 
The contrasts with her child¬ 
less cousin Elizabeth are the 
fabric of Schiller’s play: mar¬ 
riage or single life, exile or 


rootedness, romance or realpo- 
litik. 

The Battersea Arts Mary 
Stuart takes place in a dressing 
room and opens to the strains 
of Mick Hucknell and Simply 
Red. One suspects director 
Nicolette Kay (who in turn 
translated Dacia Maraini’s ver¬ 
sion from the Italian) has the 
regal coiffure in mind. But that 
is the evening’s only levity. 
Pointed, meticulous acting 
from Anne Firbank (Elizabeth) 
and Louise Jameson (Mary) 
keep Schiller's issues alive: 
“History,” says Elizabeth, 
“asks for a choice: either her or 
me." And Mary writes to Eliza¬ 
beth on the eve of her execu¬ 
tion, “Europe is about to watch 
you behave justly." 

Both actors play the 
lady-in-waiting to their oppo¬ 
site, creating an easy symme¬ 
try and continuity in the even¬ 
ing. While Mary dreams of the 
Earl of BothweU, Elizabeth bul¬ 
lies the Parliament; while 
Mary goes barefoot to the 


block. Elizabeth stomps around 
in black work-boots. The pro¬ 
duction also emphasises the 
connections as well as the con¬ 
trasts, trying to show that the 
ties between women are the 
strongest and most lasting. It 
rests on a shrewd feminist 
regard for the personality that 
kept Elizabeth in power and 
Mary in patient exile. 

What this Mary Stuart adds 
to Schiller is an undercurrent 
of sexuality. Elizabeth taunts 
her maid with sexually violent 
language or summons a stable- 
boy stripo-gram. Mary remem¬ 
bers herself with a face 
“flushed by the wind" leading 
her men into battle. On one 
side of the stage, Mary gives 
birth to James; on the other, 
Elizabeth rails about her dry, 
barren womb. But there is 
gentler wisdom from the Vir¬ 
gin Queen: “love is the consent 
you give to your own subjec¬ 
tion". 

Andrew St George 
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■ AMSTERDAM 

Concerfgebouw 20.15 Peter 

Zazofsky and Daniel Blumenthal 
give a recital for violin and piano. 
■Tomorrow; Hartmut Haenchen 
conducts choral music by Brahms 
and Schubert Wed, Thurs and Sun 
afternoon: Andrd Previn begins 
two weeks of concerts with the 
Royal Concertgebouw Orchestra. 
Sun evening: Frans Bruggen 
conducts Bach's St.John Passion 
(6718 346) 

Beura vmi Berlage 20.15 Heinrich 
SchKf Is director and cello soloist 
with the Netherlands Chamber 
Orchestra in music by Takemitsu, 
Haydn and Dvottk. Wed: Nieuw 
Sinfonietta Amsterdam plays 
Schoenberg and Schnittke. Sun; 
Martin Sieghart conducts 
Bruckner's Second Symphony (6270 
466} 

Muzleldheatar 20.15 Dutch National 
Ballet in three Balanchine 
choreographies. Runs till March 
4. with next performances 
tomorrow and Fri. Wed: Die Frau 
ohne Schatten (8255 455 /credit 
card bookings .6211 211)_ 

■ ATHENS 

Concert Mefl 20.30 Dimitris 


Agrafiob's conducts tha Athens 
State Symphony Orchestra In music 
by Honegger, Beethoven and 
Vaughan Williams, with Andrei 
Gavrilov piano soloist Tomorrow, 
Thurs, Sat and Sun: opening 
concerts (n a series devoted to 
chamber music by Brahms, 
Schumann and Mendelssohn (722 
5511) _ 

■ BARCELONA 

Gran Teafre del Lk»u 21.00 Antoni 
Ros Marba conducts Jose Carlos 
Plaza's production of Roberto 
Gerhard's The Duenna, with a cast 
including Sharon Cooper, Felicity 
Palmer and David Randall. Runs 
till Feb 20, with next performances 
on Wed, Fri and Sun (412 I486) 
Palau de la Muslca 21.00 Soloists' 
Orchestra of Catalonia in an 
all-Mozart programme. Wed: 
Vladimir Spivakov and the Moscow 
Virtuosi. Fri, Sat and Sun morning: 
Barcelona City Orchestra. Sun 
evening; JosO Carreras (268 1000) 

■ BERLIN 

MUSIC 

SchauspIeOiaiis 20.00 Mtltiades 
Carldls conducts the Berlin 
Symphony Orchestra. Tomorrow, 
Wed and Thurs: Kurt Sanderling 
conducts the Berlin Philharmonic 
(East Berlin 2090 2156) 

SFB Grosser Sendesaaf 20.00 
Vladimir Ashkenazy conducts the 
Berlin Radio Symphony Orchestra 
In Mendelssohn’s overture The 
Fair Meluslne, Berg’s Altenberg 
Lieder (soloist Brigitte Baileys) 
and Dvorak's Eighth Symphony. 

Sat Ashkenazy conducts Dvof&k, 
Elgar and Strauss (3027 242) 
Komlsche Oper 19.00 Rolf Reuter 
conducts Harry Kupfer's production 


of Le nozze di Figaro. Tomorrow: 
Swan Lake. Wed: Der FreischOtz. 
Thurs: Qrieo ed Eurrdice. Fri: ballet 
evening. Sat La bohbme. Sun: 

Die Zauberflote (East Berlin 2292 
555) 

Staatsoper untar den Linden 19.30 
Mozart and Salieri double bill in 
the Apollo-Saal. Tomorrow: 
EntfuhrQng. Wed; ballet triple bill. 
Thurs: Cosi fan tutte. Fri; Der 
FreischOtz. Sat I vespri siciliani. 
Sun: Die lustigen Welber von 
Windsor (East Berlin 2004 762) 
THEATRE 

East Berlin: the Volksbuhne has 
a new production of Goethe's 
Iphfgenle auf Tauris opening on 
Wed, directed by Were. Herzberg 

with Heidemarle Schneider in the 
Me role. The repertory also 
Includes Schiller's The Robbers 
tonight, Shakespeare's Comedy 
of Errors on Sat and Buchner's 
Wayzeck on Sun (282 3334). 
Tonight's performance at the 
Deutsches Theater Kammersplele 
is a single-evening adaptation of 
Shakespeare's Henry IV plays. 

The repertory also Includes Ibsen's 
Ghosts on Thurs (2871 225). 

West Berlin: the Schaubulme has 
Luc Bondy’s new staging of Botho 
Strauss’ Schlusschor tomorrow, 
Wed and Sun (890023). The Schiller 
Theater Werkstatt has a new 
production of Nick Whitby's play 
Dirty Dishes (tomorrow) and an 
adaptation of Shakespeare’s 
Macbeth (Sat and Sun). The 
repertory In the main theatre 
Includes Gerhart Hauptmann's 
tragi-comedy The Rate (tomorrow), 
directed by Alfred Klrchner (3195 
236). _ 

■ CHICAGO 

Orchestra Hall 19.00 Daniel 


Barenboim conducts the Chicago 
Symphony Orchestra and Chorus 
In a concert performance of Cost 
fan tutte, also SaL Wed: Le nozze 
di Figaro. Thurs: Don Giovanni. 
Sun: chamber music by Dvorak, 
Marti nu and Brahms (435 6666) 

■ GENEVA 
Grand Thdfltre 20.00 First night 
of Francesca Zambello's new 
production of Benvenuto Cellini, 
conducted by John Nelson, with 
Chris Merritt in the title role. Runs 
till Feb 25, with next performances 
on Thurs and Sun (212311) 

■LONDON 
Royal Festival Hall 19.30 Lothar 
Zagrosek conducts the 8BC 
Symphony Orchestra in Strauss's 
Suite Op 4, Schumann's First 
Symphony and the world premiere 
of Benedict Mason's Concerto for 
the viola section. Tomorrow; 
Academy of St Martin in the Reids. 
Wed and Sun: Simon Rattle 
conducts the LPO. Thurs: John 
LIU plays Beethoven. Sat Claus 
Peter Flqr conducts the world 
premiere of a new orchestral work 
by Nigel Osborne (071-928 8800) 
Covert Garden 19.00 Bernard 
Haitink conducts Johannes Schaafs 
production of Don Giovanni, wife 
Thomas Alien, Bryn Terfel, Carol 
Vaness and Kartta Matfifa, also 
Fri. Tomorrow: Cosi fen tutte. Wad: 
Le nozze di Figaro. Thurs: ballet 
triple bill. Sat Giselle (071-240 
1066) 

Coliseum 19.30 James Holmes 
conducts Richard Jones' ENO 
production of Ofe Fiedermaus. 
Tomorrow and Fri: Xerxes. Wed: 
K&nigskinder. Thurs: revival of 
David Pountney's production of 


Kurt Weill's Street Scene (071-836 
3161) 

■ MILAN 

Tastro alia Seala 20.00 Lorin 
Maazel conducts the Orchestra 
of La Seala in Prokofiev's Rrst 
Violin Concerto (soloist Frank Peter 
Zimmermann) and Mahler's Fifth 
Symphony. Tomorrow, Wed. Fri 
and Sun: Arabella (7200 3744) 

■ NEW YORK 

Blue Note Jazz Club and 
Restaurant This evening’s guest 
artist is Vanessa Rubin (shows 
at 21.00, 23.00 and 01.00). The rest 
of the week (shows at 21.00 and 
23.30) Is given over to Dianne 
Reeves. Next week: Diane Schuur 
(475 8592) 

Metropolitan Opera Tonight at 
19.30; Christoph Prick conducts 
Tannhauser, with Anne Evans, 
Tatiana Troyanos, William Johns 
and Andreas Schmidt Tomorrow 
and Fri: Turandol Wed and Sat 
II barbiere di Siviglla. Thurs: Un 
batio In maschera (362 6000) 

Avery Fisher Hall This week’s New 
York Philharmonic concerts are 
conducted by Andrew Davis. 
Tomorrow's programme includes 
Elgar’s First Symphony. Thurs, 

Fri, Sat symphonies by Schubert 
and Sibelius (875 5030) 

Carnegie Hall Rfccardo Mutl 
conducts the Philadelphia 
Orchestra in tomorrow evening's 
concert performance of I PagJiaccJ, 
with Luciano Pavarotti. Fri: New 
York Pops (247 7800) 

■ PARIS 

Theatre da la Villa 20.30 Gil 
Shah am, accompanied by Gerhard 


Oppitz, plays violin sonatas by 
Beethoven, Brahms and Prokofiev. 
Tomorrow till Sun; Bernard-Marie 
KoitGs play Roberto Zucco (4274 
2277) 

Chfltetet 19.00 Arditti Quartet plays 
Webern, Berg and Schoenberg 
(in the Auditorium), with an 
alternative programme on Wed 
and Thurs. Tomorrow In main 
theatre: Armin Jordan conducts 
the Ensemble Orchestral de Paris. 
Wed: Charles Dutoit conducts the 
Orchestra National de France. Fri: 
Frankfurt Ballet opens a two-week 
season (4028 2840) 

Palais des Congrta Kiev Opera 
Ballet In Sleeping Beauty tomorrow 
and Sun, La Sylphlde on Wed and 
Thurs, Nutcracker on Fri and a 
soloists' evening on Sat (4068 0006) 
Palais Gamier Tomorrow, Frans 
Bruggen conducts the Orchestra 
of the 18th Century in Bach's St 
John Passion. Wed to Sat Stuttgart 
Ballet In John Cranko's Onegin 
(4017 3535) 

Opera Bastille Tomorrow end Fri: 
Lady Macbeth of Mtsensk. Wed 
and Thurs: Paata Burchuladze in 
songs by Mussorgsky (4001 1616) 

■ ROME 

Teatro delPOpera 20.30 Daniel 
Oren conducts Franco Zeffirelli's 
production of La bohfeme. Ten 
further performances till March 
5, with casts including Mirella 
Freni, Giuseppe Sabbatini and 
Nicolai Ghiaurov (488 3641) 

■ VIENNA' 

Musikverein 19.30 KOchl Quartet 
plays string quartets by Otto 
Nicolai, Prokofiev and Dvoralc 
Repeated on Wed and Fri 1505 
8190) 


European Cable and 
Satellite Business TV 

(■II tlmn CET) 

MONDAY TO FRIDAY 
CNN 

0730-0800 Moneyllne 
1230-1300 Biutlnass Morning 
1330-1400 Business Day 
2000-2030 World Business Today 

- a Joint FT/CNN production with 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Morwyllne 

Super Channel 
0000-0620 Business View 
0630-0700 Business insiders 
2130-2200 (Tues) EbsI Europe 
Report - weekly Inaepth analysts 
from FTTV 

2130-2200 [Wed) FT Business 
Weekly - global business repon 
Wltfl Jeunes Bellini 
2130-2200 (Thurs) Talking Heads 

- international issues 

Sky News 

1200 international Business 
Report 

1130. 1730. 2130, IH30. 0530. 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0600 Moneyllne 
0900-0930 World Businoss This 
week - a Joint FT/CNN praAXUen 
1540-1610 Money we uk 
1900-1030 world Business This 
Week 

SlMDAY 
Super Chennai 

1600-1830 FT Business Weekly 
Sky News 

1330. 1630, 2030. 0030. 0230 FT 

Business Weekly 

CNN 

1600-1830 World Business This 

week 
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IF ONE message came through 
from the annual Webikunde 
(defence studies) conference in 
Munich this weekend, it was 
that security is no longer, if it 
ever was, purely a matter of 
armies ana weapons. In the 
post-Gold War world, political 
and above all economic action 
will often have a more direct 
effect on people's security than 
military preparations. 

Nowhere Is this more true 
than in the transatlantic rela¬ 
tionship. Arguments between 
the US and its European allies 
over trade and other economic 
issues are not new, but in the 
past they were overshadowed 
by the military alliance, which 
. both sides recognised as of pri¬ 
mary importance. Now, with 
the disappearance of the Soviet 
threat, this “security glue” can 
no longer be relied on. Euro¬ 
peans may think they no lon¬ 
ger need American protection; 
Americans, wrestling with 
severe economic and social 
problems of their own, are 
tempted to make savings on 
overseas commitments. 

In that context trade dis¬ 
putes can loom larger. Ameri¬ 
can speakers at the conference, 
from Vice-President Quayle 
downwards, stressed the vital 
importance of the Uruguay 
round, not only for trade but 
also for the maintenance of the 
alliance itself. Nothing, they 
said in substance, is more use¬ 
ful to US isolationists than the 
spectacle of Europe adopting a 
protectionist stance. 

Failure to reach n groomoni 
before Easter will leave US 
presidential and congressional 
candidates free to use Amer¬ 
ica’s trading partners - 
Europe as well as Japan - as 
whipping boys in the election 
campaign, and this would 
hardly improve the chances of 
sustaining a long-term US com¬ 
mitment to European security. 

Stable feature 

That such a commitment is 
necessary was accepted by 
right and left alike at the 
Munich conference. Nato is one 
reasonably stable feature in an - 
extraordinarily fluid European 
security scene. The Conference 
on Security and Co-operation 
in Europe, whatever its longer- 
term role, Is too sketchy a 
structure in its present form to 
inspire confidence in states 
that see the fete of Yugoslavia 
staring them in the face. 


Yet, like a bicycle, Nato 
needs to move forward If it is 
to stay upright As one shrewd 
American observer pointed 
out, telling Americans that 
Europe wants them to stay 
may not be enough, unless 
Nato can demonstrate that it 
has a real task to perform in 
the new circumstances. And, 
since eastern Europe's demand 
for security is the most vocifer¬ 
ous, it is there that Nato has to 
demonstrate that it has some¬ 
thing to offer. 

More cautious 

Mr Manfred WBmer, the alli¬ 
ance's secretary-general, 

suggested that It is doing so. 
through the newly created 
North Atlantic Cooperation 
Council which all ex-Warsaw 
Pact members and ex-Soviet 
republics have been invited to 
join. He mentioned that the 
republics had contacted Nato 
to help them sort out their quo¬ 
tas of conventional forces j 
under the CFE Treaty. But he 
was more cautious about offer- I 
ing them full membership or 
hard security guarantees. 

Yet that issue will have to be 
confronted soon. What has 
given the states of post-war 
western Europe their unprece¬ 
dentedly high level of security 
has not been vague structures 
of co-operation bat a firm com¬ 
mitment to each other’s 
defence, plus integration of 
their military command struc¬ 
tures and (through-the EC) 
their economies, all based on 
shared democratic values, 
although this last point was 
fudged when Greece, Portugal 
and Turkey were Nato mem¬ 
bers with authoritarian gov¬ 
ernments. 

hi the new situation, all the 
states from Russia westwards 
are struggling to adopt those 
values, and looking to Nato to 
help them achieve gnong ti sta¬ 
bility, internal and external, to 
give them some chance of suc¬ 
cess. Although Nato Ukes to 
think of itself-as a mutual 
defence pact, rather than a col¬ 
lective security pact guarantee¬ 
ing its members against each 
other, the feet is that it has 
done both. If it has really “won 
the Cold War”, as its leaders 
like to proclaim, it should pre¬ 
pare to welcome as members 
all those east European states 
that are ready to undertake the 
very serious obligations 
involved. 


Lies, insults 
and smears 


There is nothing so absurd as 
the sound of British politicians 
in mortal fear of losing an elec¬ 
tion. If one were to judge the 
contestants solely by the tone 
of the campaign over the past 
few days the verdict is inescap¬ 
able. None of them deserves to 
win. Neither of the two larger 
parties has sought to promote 
a credible programme of radi¬ 
cal domestic reform. As to the 
Liberal Democrats, some of 
their ideas may be suitable 
material for debate, but that is 
of little assistance to the voter 
who wishes to make a choice 
between parties likely to be 
able to form a government 

The first speech of an unedi¬ 
fying weekend was delivered 
by Mr Nell Kinnock on Friday. 
He sought reasonably enough, 
to pin the blame for the reces¬ 
sion on the Conservatives. His 
rhetoric led him into a per¬ 
sonal attack on the prime min¬ 
ister as “an architect of card¬ 
board city"; for Mr John Major 
to pretend otherwise was 
“deceit or self-delusion.” Yes¬ 
terday the shadow foreign sec¬ 
retary, Mr Gerald Kaufman, 
developed a similar theme. He 
asserted that Mr Major offered 
“fibs and fictions about what 
the Labour government will do 
and flights of fantasy about 
what the Tories would do". 

Mr Major, who has stood 
aloof from direct attacks on Mr 
Kinnock. was content on Satur¬ 
day to greet with a smile the 
hiss coming from assembled 
young Conservatives when he 
mentioned Mr Kaufiman's 
name. The prime minister did 
fantasise about the Labour 
party, asserting that it would 
raise the standard rate of 
income tax to 35 per cent. The 
opposition's policies, he said, 
would mean “perpetual reces¬ 
sion and terminal decline". 
The chairman of the party. Mr 
Christopher Patten, spoke of 
"Labour’s double whammy - 
taxes up, prices up, economy 
down. Irving standards down”. 

Rough and tumble 

This kind of accusation is 
part of the rough and tumble 
of politics. It would not be out 
of place two or three weeks 
before polling-day. Its use now, 
nearly nine weeks before the 
likely election date of April 9, 
is explained by the failure of 
either of the two larger parties 
to gain a decisive opinion-poll 
advantage over the other. They 


still stand neck and net*, the 
lead in this or that poll over 
the past month being well 
within the statistical margin of 
error. This parity of public 
esteem is partly due to the per¬ 
ceived similarities between the 
contestants. The Conservatives 
have no really new overall 
vision to offer and a highly 
questionable record to defend. 
Labour needs to prove its pre¬ 
tensions to respectability, 
which it is doing at the cost of 
offering little of genuine sub¬ 
stance in spite of its volumi¬ 
nous policy proposals. 

Knock down 

In consequence the Conser¬ 
vatives are trying to set 
Labour up in order to knock it 
down during the final weeks of 
electioneering. A budget that 
reduced the standard rate of 
income tax by lp would be a 
challenge to Labour to repeat 
its undertaking to put the lp 
back on. The chancellor is 
under some pressure from his , 
colleagues to play this card. 
Saturday’s pledge by Mr John 
Major to complete and deploy i 
the fourth Trident submarine 1 
leaves Labour vulnerable to 
the charge that it would coun- 
termand the order. In the first l 
instance Labour would be 
shown to be a party of high 
personal taxation. In the sec¬ 
ond. it could be called soft on 
defence. Labour, for its part, is 
trying to focus attention on the 
failings of the Conservatives 
since 1979. 

Tax and defence policies are 
important, and should be fully 
aired. There are, however, 
other issues to place before the 
electorate. The government 
has evolved a broadly positive 
strategy for education. Mr 
Major did explain education 
policy to the young Conserva¬ 
tives, although very much in 
headline terms. 

The government's health 
reforms are vulnerable to the 
charge that while the theory 
may be sound there are many 
unavoidable cruelties in the 
implementation. The Labour 
and Liberal. Democrat propos¬ 
als for constitutional reform 
need a more rational response 
from the Torres than a blanket 
refusal to contemplate any 
change. In short, the prime 
minister’s call for a “dean” 
election should be amended. 
What is required Is a serious 
political derate. 


T he EC's strained 
national treasuries 
can be relied upon to 
search for evidence of 
padding, trimmings, or agen¬ 
das to which they do not sub¬ 
scribe, when on Wednesday the 
European Commission unveils 
its five-year plan to expand 
and redistribute the Commu¬ 
nity budget 

Brussels Is not presenting a 
mere budget, but putting for¬ 
ward the financial framework 
within which it thinks tire pro¬ 
cess of European political and 
economic integration, agreed 
by EC leaders at the Maas¬ 
tricht summit in December, 
will work. 

It will be a carefully assem¬ 
bled package. It will have to 
be, to achieve not easily com¬ 
patible alms and get the 12 
member states to agree priori¬ 
ties for the next five years by 
the Lisbon in June. 

The Commission's broad 
political aims are: to extract 
more money from the member 
states at a time of recession 
and national budget tighten¬ 
ing; to ensure that in so doing 
it does not re-open the budget 
! disputes which paralysed the 
EC in the early 1990 b; and to 
try to match these resources to 
the ambitions of tire EC's new 
treaty on political union and 
economic mod monetary radon. 

The treaty was formally 
signed last Friday in Maas¬ 
tricht, but will take most of 
this year to ratify. Demands for 
more money by the poorer, 
southern member states were 
conceded at Maastricht But 
the richer states, led by Ger¬ 
many, are certain to want to 
limit the extent to which they 
have to finance their less-de¬ 
veloped partners. Hard budget¬ 
ary bargaining could spill into 
the national debates on ratifi¬ 
cation in each member state. 

It took a year and two 
fraught summits, in 1987 and 
1988, to agree the EC’s first 
medium-term financial plan, 
called the “Delors package” 
attar Mr Jacques Defers, tire 
Commission president. Mr 
Delors is said to regard the 
1988 budget deal as his most 
important achievement in 
seven years in Brussels. It 
started a momentum which 
allowed tire EC to advance far¬ 
ther in four years than in 
nearly four decades - towards 
the single market and to the 
Maastricht treaty. 

A lot is at stake, therefore, in 
how well Brussels manages the 
"Delors IT package. As one 
senior Commission official put 
it “Whenever we argue about 
money, everything comes to a 
halt” If the review were to 
degenerate into a table-thump¬ 
ing wrangle it could block, if 
not derail, tire union train. 

That Is one reason why Brus¬ 
sels win be suggesting only a 
modest budgetary increase. 
Officials said yesterday it 
would seek to raise the reve¬ 
nue celling to 137 per cent of 
Community gross national 
product from the limit of L2 
per cent allowed now. TO put 
this in perspective, the Com¬ 
mission in 1987-88 had origi¬ 
nally sought a L4 per cent of 
GNP celling. This time, a 
senior budgetary official says, 
Mr Delors will not go after 
more. In order to negotiate 
less: “Tactically, he believes it 
is more credible to ask for 
what you want and need.” 

The L2 per cent limit proved 
flexible because of higher than 
expected growth and tight bud¬ 
getary discipline. This year's 
budget of nearly Ecu66bn 
($85bn) is well under the cell- 


David Gardner on the 
EC’s new five-year 
budgetary plan 

Money, 
mark two 



tog at L14 per cent But time 
can be no certainty about tire 
Commission's growth assump¬ 
tions fox 1993-07, while it is 
already clear that spending on 
agriculture and regional devel¬ 
opment, the EC’s two big bud¬ 
gets, will absorb at least three- 
fifths of increased revenue. 

This leaves little over to 
finance the greater commit¬ 
ments the EC la assuming 
abroad, particularly as the 
Common Foreign and Security 
Policy agreed at Maastricht 
takes shape. Though this win 
be run between the govern¬ 
ments of tire 12 as a form of 
multilateral co-operation, it Is 
the EC, throughtire Commis¬ 
sion, which will haVe to pro¬ 
vide much of tire external aid 
to underpin it Not will there 
be much money for the indus¬ 
trial restructuring policy 
through which Mr Defers 
wants to strengthen European 
manufacturing - and in which 
Commission free marketeers 
already suspect a French-in¬ 
spired plan to back “Euro- 
champions" against Japan and 
the US. 

On the assumption of an 
average of 2£ per cent annual 
growth In Community GNP 
during the five years, tire total 
budget would reach just over 
Ecu88bn in 1987, at 1982 prices 
- a modest rise when set 
against the EC's increasing 


The revenue side of tire EC 
budget is an accretion of 


instruments Jumbled together 
ova - the years, in a way which 
regularly creates resentment 
among member states which 
feel tray are not getting a fair 
daaL The UK i«m been ggttfap 
a rebate since 1985 - worth 
Ecu&Sbn last year - thanks to 
former prime minister Mrs 
Margaret Thatcher’s advocacy. 
Spain has successfully insisted 
that tire sooth and periphery of 
the 'EC (Spain, Portugal, 
Greece and Ireland) need 
greeter fiscal transfers to have 
any hope of joining^tire ^cur¬ 
rency unton w&kfe win be cro: 
ated by 1999 attire latest- j - 

To reduce o pportuniti es for 
squabbling, long-mooted plans' 
for a new source of revenue 
Indeed to member states' ri^t- 
tfve prosperity have -been 
shelved in favour of making 
greater use of the so-called 
“fourth resource”. This is the 
payment linked to each coun¬ 
try’s she of GNP. But up to 
now it has been used only as a 
balancing item, making up (he 
difference after customs duties, 
agriculture levies and the EC’s 
share of value-added^ tax 
receipts come ln. VAT revenue 
provides more thanhalf the f 
budget, penalising countries' 
with-high consumption and 
few savings. 

Beyond titis rebalancing of 
revenue, “Defers IT envisages 
doubling regional aid to the 
poorest four countries. This 
effort would raise the Struc¬ 
tural Funds - for laggard and 


industrially stricken regions - 
from Ecui7.7bn this year to 
Ecu29bn (at 1992 prices) in 
1997. The four poorest coun¬ 
tries will get their doubling 
through the new "cohesion 
fond” agreed in Maastricht. 
This would be worth about 
ECU2L5bn by 1997 and 'enable 
them to meet EC environmen¬ 
tal standards and build cross- 
border transport links. 

The biggest spender will 
remain tire Common Agricul¬ 
tural Policy (CAP). The CAP 
still absorbs 54 per cent of 
spending, and because it 
rewards Europe’s richest farm- 1 
ers most. Is the main reason 
why the Dutch and Danes do 

unjustifiably well out of the 
budget. This should change if 
the Commission wins accep¬ 
tance of its plan to reform the 
CAP. Under the reform, farm 
spending would rise . from 
about EcuSSUttra tins year to 
Ecu38.6bn in 1997, both: would 
be more evenly spread across 
tiie EC. Additional allocations 
will be needed in 199696 to get 
over a short-term spending 
hump, when CAP costs would 
reach nearly Ecu40bn_ 

The external aid budget will 
be made a separate rubric, and 
get a bigger proportional 
increase, from Ecu&Sbn now to 
around Ecufihn in 1997 at 199fr 
prices -■ along with a hew 
reserve of about Eculbn, TMs ; 
novefry-afahs to enable tire E& 
to react rapidly, to. calls' for 
humanitarian and food aid. ' 
Unforeseen aid demands have 
caused five budget revisions.' 
since L968, leading to feng-dter 
putes between tire Council of 
Ministers (of the 12) and tire 
European Parliament, and 
politically embarrassing hold 1 
upe in delivering the aid. 

The reserve would also 
underwrite EC loan guaran¬ 
tees, which now stand at more 
than EculObn. This, a senior 
nftMal says, «hnnjd enable the 
EC to lend more, while guard¬ 
ing against default; and target 
the aid budget on technical 
assistance - "to transfer 
know-how, not build roads; 
loans are for that”. Eastern 
Europe, the Maghreb countries 
and the Middle East will be the 
priority recipients. 

Most commissioners now 
appear to agree that Mr Defers* 
wish to finance restructuring, 
retrafam g and research to tire 
car, electronics, defence and 
textiles industries is more than 
a wheeze for troubled French 
companies such as Thomson 
and* - Renault to get ■ round-' 
restrictions on state aid:, The, 
two core ideSs; are to bring 
some research and develop-: 
ment spending closer?® 
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Crunch in 

the skies 


Paid Betts on efforts to ease air 
traffic congestion 



T hirty years ago, a Brit¬ 
ish European Airways 
fHgh't from London to 
Paris oh a Vickers Vanguard 
turbopropelter-driven aircraft 
took exactly one hour. Today, 
the same journey on a new 
British Airways Boeing 767 jet 
is fffhaHnipd to take five min¬ 
utes more. ^ 

Despite advances in aircraft 
Qpffig ii and the introduction of 
the Jet engine, 1 the average 
Jo ur ney time on short-haul 
routes (one hour or so) takes 
. longer days because of 

congestion to European sides 
and on, the ground at busy air¬ 
port terminals. 

Even tire slump to air travel 
caused by^ ihe recession and 
tire Gulf crisis last year has 
done little to ease the problem. 
ha' calculates that ifelays to 
. its'operations last year at Lon¬ 
don’! Heathrow ainurt alone 
totalled 233 days. Lufthansa 
says it loses about DMIOOm 
; (£3Gm) a year through delays. 

The Association of European 
Airlines (ABA), which repre¬ 
sents 22 European airlines, 
estimates tire trial cost of air 
traffic disr uptions to Europe 
at about |4bn a year. The 
International Air Transport 
Association (1ATA) forecasts 
that tills fa likely to worsen to 
some flOfan a year by the end 
of the -decade if nothing is 
done to Improve the situation. 

The problems of European 
air traffic control are not new. 
Bid tire issue is coming to a 
head-' with a recent warning 
from' Mr Giovanni BMgnani, 
tlte new ara chairman and 
managing director of Alitalia, 
that^ Europe's- fragmented and 
toaieqM^2y*fem could lead 
to ahoifci^hot summer of 
delays : and cancellations, and, 
to tire longer term, to a capac¬ 
ity 'crunch ihEurope’t skies. 

The granting coincides with 
both o-Tcc o Vety to European 
air traffic‘tote year after a 7 
per cent fall last year and tire 
on®il«tfan^«dri*Bed-reiH^' 
by-Eutocbntnd; 'tfsiBrussels- 

tib^bad^^j^iid&ligftiiat tire 
problMi^^w^ftittehgreater 


mariret, enabllnga''responseto4 - ^ .. 

innovation: inMndmjiryj^nd^^ 


use parfe fef - “Soc&l Eund^ 
spending on long^ternr and 
youth unemployment to inters 
vane to prevent job ? losses 


rtimizdmraed’by tireftraaffibrt 
minlri^^f^tJiei^a^iSion 
Avlafi<m^Con- 
faencn^ECAC) ; to^T9d0artfae 


through -^retraining ■'pro- fovwdufe^ro 
grammes. What is likely, affl- v granmur.to -try to .harmonise 


dais say, is that enmpanipg ■ 
Will tapsomething HkeEartbn J 
at today's prices - against cur¬ 
rent RAD pending 'of > Ecu2.fibm 
arid EcttLTbn to SoctaiFtmd 


and integrate Europe’s disor¬ 
derly patchwork of different 
air traffic central systems by 
the aid, of tne decade. 

Trani-orty ministers will 


money not tied to regions. _ .Ironside*; Jfrejreport’s findings 


Though lit theory, any. com- 
rany.will/b^ Jifle^to^pply, 

rport- %Stonih^^graiad^to 
scoop hp^theSe funds. The 
which 

already do badijr out of the 
RAD budget:.jberaus^.df thair 
tow research basej are HEBy to 
resist any further drift north¬ 
wards of funding. Even this 
modest amount could cause 
ructions in what will be a very 
delicately poised exercise. 


at a meeting in London next 
month to launch the next 
phase of EGACs European Air 
Traffic Control Harmonisation 
and Integration Programme. 

Of £2,Buropeanalr traffic 
control centres evaluated, half 
were found , to have “signifi¬ 
cant deficiencies” requiring “a 
major system upgrade”; 24 per 
cent had “major deficiencies” 
needing a completely new sys¬ 
tem; 9 per cent bad “some deft- 
dendes”; and telly 17 per cent 


w -no deficiencies" at afi, ; 

However, all the centoes 
share one big deficiency. They 
are incompatible. “The 51 cen¬ 
tres from which information is 
available have some 31 dtffer- 
ent systems, using computers 
from 18 different nu nuifac te r - 
m with 23 differe nt opera ting 
systems and 33 different pro¬ 
gramming languages," tire 

Tress*. u» ns. wu* 

controls nearly three times 
Europe's airspace, operates a 
single system to 20 centres. 
Investment to air traffic con¬ 
trol systems in Europe bra. 
also lagged way behind spend¬ 
ing to the US. 

But perhaps the biggest 
problem is poUticaL some 
countries, such as Greecemal 
Portugal, have low priorities 
to tt wto national spending tar¬ 
gets for new aviation infra¬ 
structure programmes com¬ 
pared with Britain, France or 
Germany. But even these 
countries are divided on how 
to resolve Europe’s air traffic 
control problems. 

Germany, for example, has 
been pressing for the develop¬ 
ment of a single, unified sys¬ 
tem using the same equipment 
throughout Europe. But the 
UK argues that the German 
proposal Is unworkable and is 
recommending Integrating the 
»rt «flhng European sy stems. 

“You cannot stop traffic for 
even one day while yot; 
develop a parallel system,” 
says Mr Derek McLauchlan, 
chief executive of National Air 
Traffic Services at Britain’s 
Civil Aviation Authority. - 
According to Mr McLauch- 
lan, the lultiplicity of air traf¬ 
fic control equipment- to 
Europe is not a ftmdaurentat- 
problei ;. He says a more real¬ 
istic approach to improve 
European air traffic contrails 
to adopt common standards to 
qiihkt fount to communicate. -" 
But many to the industry: 
are sceptical about the pro* r 
pects of improvement "The ;, 
chances of getting govern-' 
meats to agree are ttntitotb**- 
says 1 Capt Pomp fiofa who fs : . 
to charge of air traffic control ^ 
affairs at BA. “But if there is 
not the political will, tire-pub¬ 
lic outrage in 10 years wm be 
so great that no go v ernment 
will be able to withstand the 
political pressures.” 

The airline joke is no tonger 
“breakfast in London, lunch to 
New York, baggage In Rome”, 
but “breakfast in London, 
touch at Heat h row". 


Owrection 

MrMiyazawa 

Mr Klichl Mlyaxawa, 'the 
Japanese prime minister, ' mis 
wrongly quoted to a feature on 
Saturday as saying: “When the 
US acta like a dictator over 
Japanese businesses, then, we 
feel contempt towards the US." 
The comment should have 
been attributed to Mr Taka- 
yosM Mtyagawa, a public opto- 
fen poll expert. 


Bussing in 
the Royals 

■ Since Britain is suffering 
one of its worst recessions 
ever, the Queen was right to 
veto plans to erect a fountain 
to her honour to Parliament 
Square. Asking the population 
to cough up £2m for a 25ft 
ornamental sprinkler at a time 
when many people are either 
out of work or homeless, would 
have been insensitive. 

Nevertheless, If some loyal 
subjects want to celebrate her 
40th anniversary on the throne 
in a material way, Observer 
has a suggestion. Why not fol¬ 
low the example of the Dutch, 
and buy the Queen a bus? 

True, it will probably have to 
he imported. But aa Princess 
Diana has shown with her new 
Mercedes sports car, there is i 
nothing wrong with that. 

The idea of a royal chara¬ 
banc is not as aflly as it 
sounds. The Queen already j 
has a 5,800 tonne yacht, a 14- 
carriage train, three jets and 
two helicopters, costing the , 

British taxpayer over £18m 1 

a year. By contrast Queen Bea¬ 
trix’s new bus - a gift from 
the corporate sector - cost 
just over £100^000. Equipped 
with 12 plush arm chairs, lava¬ 
tory and automatic coffee 
maker, it is described as “luxu¬ 
rious but not extravagant”. 

Queen Beatrix, who is probar 
biy considerably richer than 
her British counterpart, aims 
to travel to her new toy at 
least once a week. Not only 
is it significantly cheaper than 
the normal motorcade of six 
royal Dutch gas-grazlers, but 
it is more environmentally 
friendly. 

It’s the sort of gift which 
might appeal to Prince 
Charles, at least 


Bi-partisan 

■ The advertising agency BMP 
DDB Needham is dearly a 

■Tnrnig.lfltt> wx rin ffr ca pable 

of presenting two feces at once. 
One is responsible for tire 
government’s £500,000 


Observer 


advertising campaign for tire 
citizen’s charter to improve 
the public services. The other 
is behind the £2m campaign 
imindiwi bv the miblic setter 
union NALGO attacking cuts 
to public services. 

According to the current 
issue of Campaign, the 
advertising industry’s house 
journal, BMP’s double life Is 
coming to an ecod. The Central 
Office of Information, which 
buys gove rn ment advertising, 
is to fire BMP as its standby 
agency. 

While the apparent conflict 
at interest would certainly 

offer a justification, the reason 
for the sacking is more prosaic. 
Some ministers apparently 
wHHriiiw thg citizen's charter 
ads too bland. 

But there must be a - 
snaptejon that the g o v e rnm ent 
cannot stomach unttimr 
business the way of an agency 
whose chief executive, Chris 
Powell, Isa coordinator of the 
shadow eo unmndcattena 
agency which advises the 
Labour Party on its 
campaigning. 

He is also, incidentally, the 
brother of Sir Charles Powell, 
former foreign policy guru to 
the former prime minister. 


Poor example 

■ Meanwhile, I hear that SBr 
Frank Rogers, chairman of 
the Newspaper Publishers 
Association, Is a mite 
embarrassed by fheucttvlties 
of some of his members. 

For more thanffi years now, 
Sir Frank, who is also deputy 
chairman, of tire TeLeaiabh 
group, has been urging the 
newspaper industry to fight 
the competition from TV by 
arguing the case for newspaper 
advertising collectively. In 
November and December tire 
indratty spent £7m on more 
than 140 full page ads with 
pr o v o c a tive copy lines such 
as “ Some people are being 
conned by TV commercials. 


-*3=o_ 


“»in 

n.n 


“MB didn’t touch my 
executive toys bat they 
pinched all my computer 


The people who pay for them.” 

Unfortunately, some of Sir 
Frank's fellow publishers, led 
by tire Mirror Group, don't 
seem to have much faith to 
their own message. Last month 
was almost certainly a record 
for newspaper spending on 
TV advertising. 


Tyreless 


■ Horst Urban is a hard man 
to keep down. Uncowed by his 
forced departure from Ga- 
fflany*s Continental tyre giant 
test May, when it was trying 
to fend off tire advances of 
Italy’s PiraQiy be Is carving 
out a new career as a manage¬ 
ment guru. 

After a brief stint at the . 
Treahand privatisation agency 
in Berlin, tire 55-year-old Urban 
has popped up as a senior man¬ 
agement consonant with Price 
Waterhouse Corporate Finance 
where be wfil advise compa¬ 
nies on strategy and opera 
ttonai tactics. 

Not surpristo^y. he feels 
vindicated by events at Conti, 


where Pirelli beat a h umillat - 

nJLst defence of Contf/inde- 
pendenoe that led to his exit 
after fosagreemorte with the 
supervisory board. Be did not 
see eye-toeye with the mighty 
Deutsche Bank one of whose 
directors, Ulrich Weiss, heads 
that board. 

So he is glad Us new activi¬ 
ties win not put him under 
the thumb ot any bank, witting 
any bitterness wdl, his only 
aside k that he fe “not alone 
to thinking the banks have 
too exaggerated a role on tire 
supervisory boards of German, 
companies.” Weiss, far exam¬ 
ple, is also a nonexecutive 
director of Volkswagen and 
Fiat, as wed as being responsi¬ 
ble for Deutsche’s activities 
in Italy. 


War of words 

■ Organisers of the world 
schools debating champion¬ 
ships, which opened to London 
atthe weekend, were pulled 
up on a paint of order when 
the Pakistani teauLrefosed 
to debate against Israel. 

The Pakistani coach told 
championship - nfflctoia that 
tire team risked a Fatwa - an 
Islamic death sentence - if 
they took the stage against 

BphnnMilHwm ffprn ynHng 

the Jewish state. The week- 
long competition, sponsored 
by'the Observer, was hastily 
reorganised to avoid an Island 
loJsradi showdown. Suitably 
p ac ifi ed, tire Pakistani team, 
carried auto beat England to 
the first^ouiiddriate: “This' 
house bdieves it is better for 
a leads- to be feared than 

loved-” 


Fare Whack 

■ Inflation In hMing Rinuria 
to a Ug wgy. Last December 
a single fare from Moscow to. 
London cost 2400 roubles. Now ■ 
it will set you back 35,000 rou¬ 
bles. A reasonableamraal sat 
ary is around lyWO roubles.' 

It seems a high price totire . 
dubious pleasures af travelling : 
vtaAfircltot . — 


FINANCIAL TIMES SENDS 
BUSINESS PEOPLE PACKING! 

- When It comes to Business IVavd, 
the Financial Times is First Class. 
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M R NELSON Mandela 
bBs a credibility gap. 
and he knows iL 
Fresh from robbing shoul¬ 
ders with the elite at the World 
Economic Forum in Davos 
Switzerland, the African 
National Congress (ANC) pres- 
ident wryly recalled the group 
discussions, 

“They put all these ques¬ 
tions, cm nationalisation or vio¬ 
lence. and I would deal with 
them. At the end they would 
clap.” Mr Mandela paused 
smiled ruefully, and added: 
The following day, the same 
people raised the same ques¬ 
tions. m spite of their ovations, 
I had to start all over again.” ’ 
His Davos message - 
rethinking nationalisation, 
encouraging foreign invest 
molt in a post-apartheid South 
Africa, honouring external 
debt - bad not been helped by 
apparently conflicting reports 
from Johannesburg. In his Lon- 
don hotel room last Friday, on 
his way home, Mr Mandel a 

Reporting by 
Richard Lambert, 
Andrew Gowers, . 
Caroline Southey and 
Michael Holman 
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spoke .to the Financial limes 
a bout a c on tr o v ersi al week. 

Dining a two-hour exchange 
he revealed his growing doubts 
about nationalisation. He 
remained faflgrihfa in his sup¬ 
port for economic sanctions. 
He repeated his personal pref¬ 
erence for a coalition govern¬ 
ment, “even assuming the 
ANC is return ed wi th an over¬ 
whelming majority”. 

Sometimes he gave the 
impression of making policy on 
the hoof, as in his comments 
about alternatives to national¬ 
isation. Sometimes he seemed 
ingenuous, taking at fece value 
welfare donations from big 
business. But it was a remark¬ 
able performance: vigorous, 
articulate and good humoured. 

Most of the questions raised, 
whether in Davos or by the FT, 
are not new. But as South 
Africa moves closer to a post¬ 
apartheid government, in 
which the ANC will have the 
prominent role, the answers 
become more pertinenL 

ft is two years ago tomorrow 
that the world's most famous 
political prisoner walked free 
after 27 years in detention. 
South Africa's reform process 
has became unstoppable. Polit¬ 
ical power is now moving from 
the white house of assembly to 
the multi-party Convention for 
a Democratic South Africa 
(Codesa), where negotiations 
over an interim government 
are on the verge of a break¬ 
through, says Mr Mandela. .The 


FT writers talk to Nelson Mandela about the 
ANC’s policies on issues such as nationalisation 

Answers that need 


repeating 


ANC president has been cen¬ 
tral to the process, along with 
President F.W. de Klerk. 

Neither man, however, can 
be entirely confident that his 
constituency win hoM up as 
the transition unfolds. Mr de 
Klerk's ruling National Party 
is losing ground to the extreme 
right Mr Mandela has to keep 
an eye on. the l ?ft wing of »t>*> 
ANC, and an angry young gen¬ 
eration who abandoned their 
classrooms for township barri¬ 
cades, and who are impatient 
for radical chang e. 

But while the white right 
fears majority rule. It does not 
differ freon Mr de wun^r on eco¬ 
nomic issues. For many black 
South Africans, h o we ver , eco¬ 
nomic policy could determine 
their vote: stale take-over of 
industry is synonymous with 
rapid redistribution of wealth; 
and repudiating apartheid’s 
debts can be readily justified. 

Last week, these two critical 
issues came under rigorous 
scrutiny, both by Mr Mandela's 
black constituency and the 
business community. Mr Mand¬ 
ela's reassurances at Davos 
were, it seemed, being ques¬ 
tioned by both blocs at home. 

A draft of Mr Mandela’s 
main address obtained by a 
Johannesburg weekly business 
magazine contained a section 

- dropped from the final text 

- which advocated putting 
“some key enterprises into 
public ownership". 

And no sooner haul Mr Mand¬ 
ela told delegates at Davos that 
an ANC government would 
honour external rights than 
the ANC publicity department 
In Johannesburg raised doubts. 

It Issued a statement imply¬ 
ing that the ANC might not, in 
far*, honour fauna pwife to the 
“present illegitimate South 
African regime and its agen¬ 
das”. New foreign borrowing 
had to await the installation of 
a multiracial interim govern¬ 
ment. 

Since the main advocate of this 
view within the ANC Is said to 
be Mr Cyril Ramaphosa, the 
party’s secretary general and 
viewed as a potential successor 
to. the 73-year-old Mr Mandela, 
thu wanting was significant. 

Mr Mandela tried to put the 
record S traight in London. Mr 
Ramaphosa — “a young man of 
considerable ability destined to 




Mandela: *We want to attract investment* 


occupy a very important posi¬ 
tion m our political life” — 
not been accurately quoted. 
"He accepts the fact that it 
would be a disaster,” the ANC 
president said, “to say we 
would not pay the debts 
entered into by the regime." 

But while some questions 
were answered, uncertainties 
remained. A statement Issued 
on Friday by Mr Mandela 
accepted “an obligation to pay 
foreign debts... incurred by 
the present regime in the nor¬ 
mal course of administration 
before MTirfinng WC T C 

imposed by the international 
community”. What, anxious 
creditors might aav , was “the 
normal course of administra¬ 
tion " nnHgr tpurtfiritlT 

R ecent South Aftinm bond 
issues, the statement contin¬ 
ued, are “totally unaccept¬ 
able”, an attempt to “bust 
firwnriai sanctions adopted by 
thi> intwnafinnfll community”. 
Mr Mandela was asked what 
sanctions wore being busted. 

“The aanrtinrig which have 


hit South Africa most are the 
financial sanctions,” he 
replied, “because they cannot 
get loans from the Interna¬ 
tional Monetary Fund (IMF) 
and the World Rank ... Banks 
which have now given a loan 
to South Africa are breaking 
those very sanctions." 

Mr MawHrfa is right In his 
reference to the IMF the 
World Bank. But the bond 
issues do not contravene any 
law other than the one the 
ANC leader went on to enunci¬ 
ate: “We have recommended to 
the International comm unity 
that sanctions be applied 
against South Africa by every¬ 
body. And anybody therefore 
who violates those sanctions Is 
not acting in the fatree s te of 
the people of South Africa as 
interpreted by us.” 

If Mr Manikin seemed unre¬ 
alistic (m the issue of economic 
sanctions, most of which have 
been repealed, his comments 
on nationalisation suggested a 
fundamental ohang n. The leg¬ 
acy of apartin»jfl “cannot just 


be addressed through stimulat¬ 
ing economic growth”, he 
argued, "Without state inter¬ 
vention, it is impassible to 
achieve redistribution." 

Two years ago. most ANC 
officials - Including Mr Mand¬ 
ela — would have said nation¬ 
alisation was the answer. Some 
officials still do But Mr Mand¬ 
ela, ci ti ng advice from world 
l e ader s with credentials which 
he must hope will satisfy even 
the most radical of black South 
Africans, appears to have 
undergone a change <tf heart 

The collapse erf communism i 
has strengthened the hand of 
critics of natio nalisation , he 
said. “What is more, we have 
had discussions with people 
like Li Peng, (prime minister of 
the Peoples Republic of ChinaJ 
and they have given ns a dif¬ 
ferent scenario. 

*TJ Peng, the head of a Marx¬ 
ist state , img eafa that difficul¬ 
ties which they faced with 
their economy nvhir»d flmm to 
reduce state participa¬ 
tion...and they are consider¬ 
ing other measures to reduce 
the involvement of the state. 
Now that was a big shock]” 
exclaimed Mr Mawifain relish¬ 
ing his anecdote and the 
chuckles from his audience. 

Vietnam “was even more dis- 
fflnstonmg to us”, revealed Mr 
Mandela, who is inclined to use 
the Thatcher “we”. A senior 
Tuinitter told Mm how Vietnam 
had allowed “more scope to 
private enterprise and to 
reduce state participation. 
Very cautiously, very diplo¬ 
matically, he suggested to us 
that we had to examine the 
question of nationalisation. 

“We want to attract invest¬ 
ment,” he continued, “but 
nationalisation is the sword erf 
Damocles hanging above the 
heads of the people who want 
to Invest. .As long as nation¬ 
alisation is our policy, it is 
dear to me that we are not 
going to attract investors.” 

& gave a dear indication of 
his thinking on nationalisa¬ 
tion: the ANC should “be able 
to [achieve redistribution of 
wealth] without nationalisa¬ 
tion". He suggested that he 
would prefer to redress the leg¬ 
acy of apartheid in other ways : 
tax reforms, partnerships with 
the private sector and by 
encouraging fand redistribu¬ 
tion through a land hank 

He was aware that a battle 
might be looming at the ANC 
policy conference next April “I 
am not saying that my col¬ 
leagues will be convinced that 
the time h«« come to nhnifah 
nationalisation.” But he will 
tell them that they have to 
choose between nationalisation 
and foreign investment 

As at Davos, however, Mr 
Mandela may have to repeat 
his message before It gets 
through. 
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Parker prepares to 
write a new chapter 

Gary Mead examines the image the pen maker is 
trying to maintain as it looks for a buyer 


A return to basics has 
swung Parker, the now 
British-based pen 
maker, from loss to profit and 
pnt it on the lookout for a 

buyer with £300m to spare. 

The movement from the loss- 
making days of the mid-1980s 
appears complete. But it has 
been a chequered path since 
the $100m management 
buy-out staged by Mr Jacques 
Margry, Parker's chairman, 
and his fellow executives in 
1968. In 1967 and 1988 Parker 
twice aborted flotation plans. 
In 1988 It was the target of a 
felled friendly takeover offer of 
naftm by Pentlaad Industries, 
a British group that had made 
a Untune with a stake in the 
Reebok sports shoe business. 
Parker mm at the time of its 
June 1888 flotation that the 
plan was rtinTidni wfql lnmniiB rtf 
stock rnwrfcpt pessimism 
Back in the 1960s, there 
could hardly have been a finer 
symbol of meritocratic reward 
for a child who passed the 11 - 
plus exam than to be given a 
rolled-gold Parker 61 fountain 
pen. 

Mr George Parker, a Wiscon¬ 
sin teacher who founded the 
mmpany in 1888, would have 
been proud; academy and com¬ 
merce linked through a symbol 
not simply of status, but also 
of quality. Through most of its 
history, Parker has tmrirttainod 
strongly defined branding, 
focused on quality and steering 
dear of cheap disposability. 

That brand image created 
loyalty. But loyalty is a fragile 
emotion in business; it needs 
nursing. In the early 1980s, 
Parker tried to propel itself 
into the Tnm»a disposable pen 
market, while keeping its up¬ 
market image for other prod¬ 
ucts. Parker came iwiHturk. 

Enter Mr Margry. His 
answer, apparently successful, 
has been to turn bade the dock 
and return to the core brand 
value of quality. 

A marketing specialist, he 
has been with the company for 
42 years. A former group area 
manager covering Europe, Mr 
Margry has throughout tried to 
Wnid to a consisten t marketing 
finer "Our strategy had always 
been to position Parker at the 
top of the market, not as a 
designer product, but as a 
high-quality product which 


cost more but delivered more." 

Mr Margry’s strategy was 
not always followed. In 1976, 
Parker started a wide-front 
marketing battle, with a price 
war against one big competi¬ 
tor. Shaeffer. at the top end of 
the market, and a foray into 
the disposable pen business, 
taking on the Japanese with a 
haTlpniM called Itala 

It was, for Mr Margry, a clas¬ 
sic brand-confusing error. “By 
going down-market we con- 
fused the customer; the con¬ 
sumer no longer knew what 
Parker stood for. We were all 
over the place, dissipating the 
advertising.” 

The Par¬ 
ker Pen 
Company 
decided to 
sell off its 
writing 
instruments 
division In 
1985. follow¬ 
ing a series 
of losses 
which Mr 
Margry attri¬ 
butes dir- 
rectly to the 
marketing 
changes. 

Following 
the January 

1986 buy-out, 
Mr Margry’s 
team 
brought Par¬ 
ker back 
into profit; 

1987 showed 
pre-tax prof- 
Its of mam. 
compared 

with a £300,000 loss in the pre¬ 
vious year, on turnover up 
from £115m to £ 128.7m. The 
years since 1987 have seen 
steady growth; operating profit 
has increased an average 164 
per cent annually, while sales 
have yearly grown an average 
74 per cent. 

Mr Margry has no doubt that 
re turning Parker to its tradi¬ 
tional marketing policy - 
which he sums up as “not try¬ 
ing to chase every rabbit in the 
field” — has been the main fac¬ 
tor behind Its recent steady 
growth. Parker spends 80 per 
cent of its advertising budget 
promoting top-range pens; the 
other 20 per cent is for discre¬ 
tionary use by local managers. 


Sa l es this year wifi be about 
£180m worldwide, says Mr Mar¬ 
gry, out of a total international 
market worth some £2.1bn 
annually at retail prices. In the 
UK. Parker claims a dominat¬ 
ing 53 per cent of the writing 
instrument market, while Mont 
Blanc has 6 per cent. Water¬ 
man 5 per cent, Shaeffer 7 per 
cent and Cross 6 per cent. 

The marketing policy 
devised by Mr Margry has 
meant avoiding two extremes; 
neither down-market into 
cheap disposables, nor follow¬ 
ing Mont Blanc (part of the 
Dunhill group) up-market into 
the fountain pen as a designer 
accessory. “I think to market 
yourself as something to be 
purchased as a status symbol 
is dangerous in the long term. 
Everyone who has made a per¬ 
fume or a dress wants to make 
pens; these are temporary mar¬ 
kets,” says Mr Margry. 

Mont Blanc would disagree. 
Mr Kevin Boltman. Mont 
Blanc's UK marketing man¬ 
ager, says the company's 
advertising is deliberately 
designed to encourage purchas¬ 
ers "to think they are buying 
an aesthetic quality, a luxury 
item, not just a pen". To that 
end. Mont Blanc, whose factory 
is based in Hamburg, “has a 
limited distribution policy, to 
protect the brand as a sort of 
Mercedes-Benz of pens”. 

But for many, the top brand 
in pens is still undoubtedly 
Parker. Mr Gerry Grimstone. a 
director of the merchant bank 
Schroder, has the task of 
steering It home to a new 
buyer. He says Parker is 
looking for a buyer which will 
appreciate “the strengths of 
the global brand, of its interna¬ 
tional distribution network 
and the continual product 
development which Parker per¬ 
forms. That is actually 
unlikely to mean someone 
from the pen world”. 

Mr Margry is looking for a 
buyer which values a quality 
brand, one which has the royal 
warranties of the Queen and 
the Prince of Wales. Mr Grim- 
stone is talking to some 50 
potential customers. He is con¬ 
fident a deal will be soon be 
signed; no doubt both sides 
wifi be u«<ng a top-of-the-range 
£3,000, 18-carat gold Parker 
Premier Presidential. 
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Too few share Work is one 
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vision of good 
practice 

From Mr Elobert Clarke. 

Sir, I was one of the thou¬ 
sand or more International 
business leaders who attended 
the World Economic Forum in 
Davos, and was a participant 
in a private session of the 
Prince of Wales’s Business 
Leaders Forum. L and many <rf 
my fellow chairmen present, 
were therefore surprised at the 
tone of your leader, “Princely 
Capitalism'' (February 5). It 
certainly did not reflect the 
warmth and enthusiasm 
shown towards the prince for 
his bold vision for business. 

Why Is bis view of the busi¬ 
ness world “idiosyncratic”? As 
<me of a growing number of 
companies which give practical 
effect to the principles of good 
corporate citizenship, my own 
company has supported and 
suouraged the Prince of Wales 
in acting as an fliwhMftmdnr for 
the values of “business stew¬ 
ardship". While you rightly 
state that the prince was 
urging what we all regard as 
good practice, we share his 
view that too few companies 
around the world have as yet 
fully recognised social and 
environmental responsibility 
as an integral aspect of their 


Nor was the prince advoca¬ 
ting this approach, nor part¬ 
nership with local communi¬ 
ties, as a prescription for an 
economic miracle as you 
imphecL He was quite rightly 
putting the case that business 
cannot be competitive in the 
long run, unless it is more 
responsive to pressing social 
and environmental issues faced 
by co mmunities in their inter¬ 
national mar kets. His position 
may be privileged, but this has 
hot Stopped him earning his 
credibility from direct experi¬ 
ence of working with business 
leaders in practical solutions to 
these problems in many parts 
of the world. 

■ Surely, the prince's message 
that talking and thinking is 
not enough to match the tough 
challenges (rf illiteracy, hunger 
or environmental degradation 
- and that international bnsa- 
osss las a key part to play in 
action to aridrmwi these issues 
■which directly affect our stake¬ 
holders - deserves even 
greater attention. 

Bobert Clarke, 
chairman. 


Chmx± Road, West Drayton 


productivity 

From Dr Frank Heller. 

Sir, It seems that the mean¬ 
ing of the term toork ethic has 
become the subject of political 
controversy. The Japanese 
Prime Minister is reported 
(“Mlyazawa queries US work 
ethic", February 4) to have 
accused the of lack¬ 

ing the work ethic, while the 
American president (“Bush 
responds to Japanese work 
ethic jibe”, February 5) is 
reported to have defended (he 
approach to work. 

Tour readers may be inter 
ested to know that there has 
been some cross-national 
research on this topic. 
Although the results are fairly 
dear, their int e rpret a tion is 
not easy. When an interna¬ 
tional research group asked 
large samples of people how 
central work was in their fives, 
the Japanese screed the high¬ 
est, but Yugoslavia came sec¬ 
ond and the US fourth, after 
Israel. Work proved least cen¬ 
tral among those in the UK 
and (west) Germany. 


thing, but 
is another 


It seems that the importance 
of work in one’s fife is not the 
same as effective productive, 
or even hard, work. It appears 
to have more to do with what 
alternative activities are 
highly regarded. The older 
advanced industrial co u n t ries: 
Britain, Germany, the Nether¬ 
lands, Belgium and the US 
have reached a different value 
hierarchy than the countries 
that started industrialisation 
more recently. 

A more policy-relevant find¬ 
ing from the same research 
shows that, irrespective of 
nationality, the self-employed 
and people who enjoy a mea¬ 
sure of autonomy in their work 
have a significantly higher 
attachment to work than other 
groups. 

Frank Heller, 
director, 

centre for decision 
makina 

Tavistock Institute of 
Human Relations, 

The Tavistock Centre, 

Belsfze Lane. London NWS 


A magician’s trick to increase 
expenditure on housing 


From Mrs R Terry. 

Sir, There is a very sunpte 
ma gician 's trick which could 
increase expenditure on social 
housing without affecting the 
public-sector borrowing 
requirement (“Save the FSBR”, 
February 6)- It involves (hang¬ 
ing one clause in legislation 
which would give local author¬ 
ities the ability to secure new 
loans for housing on their 
housing assets, without 
recourse to rates and revenues. 
(The government has facili¬ 
tated this through recent legis¬ 
lation ring-fencing the housing 
accounts of local authorities.) 

The risk to lenders of such 
inowa would then descend on 
effective manHyMnent Includ¬ 
ing rent setting and rent cofle^ 
tun, and maintenance, with 
properties having to be sold (to 
other social land lords ) in cases 
of failure. This would be pri¬ 
vate sector risk as there wou ld 
be no recourse to other parts of 
the authority or Its in come. 
This contrasts with the current 
situation where all local 
authority loans are secured on 
the rates and revenues of the 
local authority. 

There are two advantages of 


this approach which should be 
welcomed by all political par¬ 
ties. first, the Department of 
the Environment acknowl¬ 
edges that there is a backlog of 
repair which cannot be 
financ ed out Of net rental 
income and cu rre n t borrowing 
levels because of the conce r n 
about the cost of rent rebates if 
rents incr ease too quickly and 
the efltect an PSBR. Second, the 
City would be selective in its 
lending decisions, financial 
insti tutions would evaluate the 
performance of local authority 
housing departments seeking 
financ e and would advance 
loans only to those which 
could demonstrate that they 
woe managfng Well from both 

a housing and financial point 
of view. What greater incentive 
for improvement? 

R Terry, 

CSL Group, 

Qms&vm House, 

City Forum, 

250 City Road, London EC1 
Fax service 
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Reality left on 
the platform 

From Mr Jonathan Price. 

Sir, In taring ministers for 
parting company with reality 
in considering the privatisa¬ 
tion of British Rail, David Saw- 
res (Personal View, February 
5) himself leaves reality for¬ 
lornly on the platform in two 
important respects. He 
expresses a fear that potential 
entrants may be put off by the 
high cost of entering the busi¬ 
ness and “be unwilling to pay 
the full cost of the tracks they 
would use”. Any attempt to 
recoup the ftaB cost of the track 
from any private sector source 
is destined to fen, no matter 
how it is structured, just as 
any attempt to recoup the frill 
cost of roads directly from road 
users would also foil, and for 
the same reasons. Railway 
trades, li ke ro ads, can only be 
financed from general taxation 
if one wishes to retain any¬ 
thing approaching the current 
network sfcm. 

As for the difficulties Mr 
Sowers sees in franchising pro¬ 
vincial services, of course a 
potential buyer would want a 
commercial return. The point 
is that, through franchising, 
im giam orons, mundane ser¬ 
vices previously done by the 
public sector can provide com¬ 
mercial returns If properly 

■manngpH 

Mr Sawers emphasises BR’a 
weak management, yet advises 
keeping it intact. Privatising 
British Bail as one unit would 
be tantamount to privatising 
an east German Koufinnat by 
leaving it to the former Com¬ 
munist Party officials to man¬ 
age. 

Jonathan Price, 
privatisation group, 

Datwa Europe, 

5 King WiUian Street, 

London B&N TAX 


Justified guide? 

From Mr Andrew Shouler. 

Sr, What is all this “teenag¬ 
er’s guide" nonsense? I see that 
Michael Prowse's latest doom- 
laden missive from the US 
C-. - guide to the badger, Feb¬ 
ruary 3) is headed In the man¬ 
ner of Samuel Britten's habit¬ 
ual shorthand. Is it policy to be 
condescending? Is it - Mow 
City readers - even justified? 
Andrew Shooter, 
economist. 

Industrial Bank eg Japan. 
Budelersbury House, 

WaWrook, 

London EC4N 8BR 
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London-based European end of operations to get local executive team 

Management shake up at Salomons 


By Sara Webb in London 


SALOMON BROTHERS, the 
scandal-struck Wall Street securities 
house which was caught rigging US 
Treasury bond auctions last year, is to 
announce a shake-up In the manage¬ 
ment of its European operations today 

Mr Deryck Maugham chief operating 
officer at Salomon Brothers, is due to 
announce the promotion of Mr Dennis 
Keegan and Mr Stephen Posfbrd to the 
position of joint heads of the London- 
based European business. 

As a result, Mr Jim Massey will step 
down from his position as head of Salo¬ 
mon Brothers’ international business 
(which included Tokyo and Europe), 
and will take over two new areas of 
responsibility - Salomon Brothers' 
own investments and special projects. 
He will not be replaced in this capacity. 

Mr Maughan is expected to tell staff 
today that Salomon's London-based 
Europe operations can no longer be run 


from New York, in view of their impor¬ 
tance, and that a decision has been 
taken to set up a strong, local manage¬ 
ment t ea ifn, 

Mr Fosford, who is English, and Mr 
Keegan, an American, were recently 
appointed joint heads of Salomon's 
equity and fixed income business in 
London in the wake of fall-out from the 
Treasury bond scandal. They have 
worked closely together at Salomon's 
bond trading desk in London for several 
years, a working relationship which, 
according to one Salomon employee, 
has earned th^r p the wieifwamps “Twee¬ 
dledum and Tweedledee”. 

The rise of Mr Posford and Mr 
Keegan, who both have backgrounds in 
proprietary bond trading (trading on 
the company's account rather than for 
a particular client) has been interpreted 
by some employees as a sign that the 
senior management wants to focus 


more on this business area. One 
Salomons source said revenue on the 
proprietary trading ride amounted to 
“over £i00m" in 1990 at the company’s 
London operations. 

However. Salomon Brothers yester¬ 
day denied there was any Intention of 
focusing on proprietary trading at the 
expense of other business areas. “It has 
been made very clear to everybody that 
there isn’t more emphasis on propri¬ 
etary trading. The emphasis on clients 
and client business will be stronger 
than ever” said Mr Lee Bruce, press 
spokesman for the company. 

The announcements regarding senior 
staff changes come when Salomon 
Brothers is still suffering from the 
repercussions of the Treasury bond rig¬ 
ging scandal. Both In London and New 
York, the company has lost several 
members of staff, including some senior 
and well-respected analysts and desk 


heads, either as a result of redundan¬ 
cies or voluntary departures. 

One former employee claims “The 
London trading floor is half empty 
these days, so many people have left, 
they have even started to fill smite of 
the vacant places with settlements peo¬ 
ple,” 

However, Salomon strongly denied 
the claim and said the company had 
begun interviewing replacement staff. 

Mr Massey will remain cm the Salo¬ 
mon Brothers executive committee 
(which is chaired by Mr Deryck 
Maughan) and on the board of directors 
of Salomons Inc. In bis new job he will 
have an overview of the firm’s invest¬ 
ments, such as its 5 per cent stake in 
Jstifuto Bancario San Paolo di Torino, 
the TfcnHnn hnnlririg gr o up which is due 
to tap the international equity markets 
with a Sl.25bu-Sl.5bii Triitifli public 
Offering soon. 


Crimea is the wild card in a lethal game 

Cbrystia Freeland, in Simferopol, on the crucial dispute between Kiev and Moscow 


T he front page of 

Crimea's most popular 
newspaper last week 
displayed a deck of cards in. 
which the joker had been 
replaced by a map of the sunny 
Black Sea peninsula. The draw¬ 
ing illustrated Crimeans’ rue¬ 
ful awareness that this stretch 
of rocky beaches and vineyards 
has become the wild card in 
the volatile relationship 
between Ukraine and Russia. 

For the time being, Ukraini- 
an-Russian disputes over the 
military and the economy have 
been restricted to volleys of 
newsprint and hostile parlia¬ 
mentary resolutions. 

But should economic crisis 
create political instability in 
the two nuclear Slavic giants. 
Crimea could play Sarajevo in 
the sparking of a military con¬ 
frontation of hugely destruc¬ 
tive potential. 

For all that Russian nation¬ 
alists are trying to rouse local 
passions with references to the 
glorious Crimean war, Russia’s 
attachment to Crimea is warm 
but not too deep. Russia first 
took control of the peninsula 
little more than 200 years ago 
and as recently as 1926 Rus¬ 
sians accounted for only 22 per 
cent of the population. Like¬ 
wise, Ukrainian interests in 
Crimea are more geopolitical 
than emotional 
To date, the conflict has 
been more of a high stakes dip¬ 
lomatic poker game than a 
Yugoslav-style fight to the 
death over contested national 
territory. The players are 
expected to show their hand on 
Friday, when presidents of the 
Commonwealth of Independent 
States meet in Minsk. 


The Russian strategy, as out¬ 
lined in a memorandum from 

Mr Vladimir T. nlrin , then chair . 

man of the parliamentary com¬ 
mission on foreign affairs, to 
Russian President Boris Yelt¬ 
sin, is to use territorial riarfma 
on the Crimea as a lever to 
pressure Ukraine to drop its 
aim to take over a substantial 
part of the Black Sea fleet. 

From the Ukrainian perspec¬ 
tive. Crimea is the key to a 
Pandora’s box of rival territo¬ 
rial claims, which could trans¬ 
form the former Soviet Union 
into a Yugoslavia writ large. 

Although most western lead¬ 
ers have labelled Crimea a 
hands-off internal dispute, in 
Kiev last month Mr Roland 
Dumas, the French foreign 
minister, backed Ukraine say¬ 
ing it had “strong legal argu¬ 
ments’* for retaining Crimea. 

For the past month, Ukraine 
and Russia have been playing 
a delicate and dangerous diplo¬ 
matic game. Mr Lukin’s memo 
was followed in mid-January 
by a resolution from his com¬ 
mission questioning the legal¬ 
ity of the 1954 transfer of the 
Crimea from Russia to 
Ukraine. The Ukrainian parlia¬ 
ment responded with scathing 
criticism. 

The Russian parliament then 
opted to postpone its review of 
the matter until after the 
Minsk meeting, but did pass a 
resolution insisting that the 
Black Sea fleet should not be 
divided, as Ukraine would like. 

Mr Lukin’s barter of the Cri¬ 
mea for the fleet may work. At 
the weekend, Mr Volodymyr 
Hryniov, deputy chairman of 
the Ukrainian parliament, said 
it was likely Ukraine would 


ie Black Sea Fleet 


Ukravre 


m Major naval base 
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agree to the deal. Recently, 
Ukrainian President Leonid 
Kravchuk has been soft- 
pedalling Ukraine's r.lniwi to 
the Black Sea fleet 

This manoeuvring, inside 
what was once a superpower, 
exemplifies the way in which 
the collapse of the Soviet 
Union has rewritten the rules 
of international diplomacy. But 
Crimeans believe much is 
unchanged. 

“We were not consulted In 
1954 and we are not consulted 
today,” complained Ms Elvira 
Kara-Oglan, a 26-year-old Cri¬ 
mean Tartar. Standing in a 
snow-covered square in down¬ 
town Simferopol, Crimea’s cap¬ 
ital, Ms Kara-Oglan and 50 
other locals had their own 
answer to the scheming in 


Kiev and Moscow. 

Beneath the gaze of Lanm, 
who stm dominates all public 
spaces in the communist- 

rttmtmlleri panfnaiilfl, PH tinning 

were queueing to sign a peti¬ 
tion calling for a referendum 
on Crimean independence. A 
vote will be mandatory if 
180,000 signatures are gathered 
by April 3. 

Many Ukrainians argue that 
independence Is just the first 
step to unification with Russia 
and that Is certainly the thinly 
veiled hope of Mr Yuri Mish- 
kov, the leader of the move¬ 
ment that Is spearheading the 
petition drive. 

But many Crimeans, who 
voted narrowly for Ukrainian 
independence in December but 
have since been disappointed 


by the country's inept eco¬ 
nomic reforms, genuinely wish 
to opt out of the Ukramian- 
Russian tussle. 

Mr Hg nnnfh faru v yi , the dep¬ 
uty mayor of Simferopol, pre¬ 
dicts a vote for independence 
but warns that Ukraine could 
retaliate by cutting off electric¬ 
ity and water. 

That tactic has worked 
before. In 1918, by means of a 
tariff war, the short-lived 
Ukrainian Republic compelled 
Crimea's shaky. German- 
backed government to join 
Ukraine as an autonomous 
republic with wide local 
authority: the very arrange¬ 
ments Ukrainian politicians 
hope to entrench in negotia¬ 
tions with the Crimean leader¬ 
ship over the next month. 


Soviet debt 


Continued from Page 1 


CIS member states. 

No decisions were made on 
the military forces, though the 
trend towards the creation of 
separate armies was accentu¬ 
ated over the weekend by 
comments made by Marshal 
Yevgeny Shaposhnikov, the 
CIS commander in chief. In an 
interview with the French 
daily le Figaro, Marshal 
Shaposhnikov said that while 
he favoured a unified military, 
“I cannot go against the will of 
independent states...(but) it is 
necessary to have a transi¬ 
tional period during which the 
armed forces would remain 
under a single control while 
independent states prepare the 
ground for the creation of their 
own armies”. 

Last week senior military 
figures, including the military 
adviser to Mr Yeltsin, said the 
time had come for Russia to 
create its own army in the 
interests of stability. 


UK may introduce transfer 
fees for poached workers 


By Diane Summers, Labour Staff 


EMPLOYERS who poach 
expensively-trained workers 
from competitors could face 
demands to repay training 
costs under a UK government 
plan to be unveiled this week. 

The former employers of 
poached recruits would be enti¬ 
tled to reclaim at least part of 
the cost of training if a worker 
left within a certain period, a 
policy document will propose. 
The move is designed to pro¬ 
mote investment in training by 
those companies which may 
currently be discouraged by 
the prospect of losing recruits 
soon after training. 

The 'white paper 1 will also 
contain proposals for vouchers 
for career guidance and coun¬ 
selling for adults. 

The government’s intention is 


to attempt to raise its profile 
on training and employment 
issues as the election 
approaches. The white paper 
will come in a week when the 
22nd consecutive monthly rise 
in unemployment is likely to 
be recorded: figures due to be 
released on Thursday are 
expected to show unemp¬ 
loyment heading towards 
2.6m 

Mr Michael Howard, UK 
employment secretary, yester¬ 
day refused to be drawn on 
details of the white paper but 
said he was working on a 
“whole series of ideas” that 
would bring qualifications 
within reach of everyoue- 

It is possible under the white 
paper scheme that employees 
could find themselves responsi¬ 


ble for paying back training 
costs if they left a company. 
The costs of proposed training 
and the length of service 
required would be set out in 
contracts of employment 

The notion of a “transfer 
fee" for valuable employees 
has been debated in personnel 
circles for more than 20 years 
but has generally been viewed 
as impracticable. 

Mr .Tony Blair, Labour 
employment spokesman, said 
he could not see how the pro¬ 
posals would work but the gov¬ 
ernment's plan was "at least 
an acknowledgement that 
training could not be left to 
market forces”. 


Doubling reported in number 
of personnel managers. Page 5 


Gatt talks 


Continued from Page 1 


Mr Hans van den Broek, the 
Dutch foreign minister, said 
the Netherlands had put all its 
efforts into reaching a deal in 
the Gatt round last year. It was 
up to all sides to make compro¬ 
mises. Tt won’t work to say 
'you had better agree on Gatt, 
otherwise we will leave 
Europe.' Both sides have to 
make the utmost effort,” he 
said. 

Be said the EC regarded the 
whole US system of deficiency 
payments to farmers as highly 
protectionist 

Mr Manfred Wfirner, the 
Nato secretary general, said 
that US presence in Europe 
was essential, not least “to sta¬ 
bilise and balance power rela¬ 
tions between western Euro¬ 
pean states. 

US troop numbers were not 
the most important thing. “I 
don't think the numbers count 
so much as the purpose and 
the presence," he 


UK intends to put the brake on new single market legislation 


Continued from Page 1 
about getting more cross bor¬ 
der trade,” he said. 

The British presidency will 
aim to “celebrate the comple¬ 
tion of the single market and 
to make sure it is working 
well". There will be a consulta¬ 
tive exercise among EC busi¬ 
ness leaders about possible 
revisions to existing directives. 

Mr Redwood said that may 
see a relaxation of EG techni¬ 
cal standards set for some 
products which he regards as 
preventing cross-border trade. 

Of the 282 measures pro¬ 
posed in 1985 for a single mar¬ 
ket by Lord Cockfleld, the for¬ 
mer internal market 


commissioner, agreement has 
been reached on 232, although 
not all have been implemented. 

The UK is hoping to reach 
agreement soon on which of 
the others, possibly 10. could 
be dropped as no longer appli¬ 
cable. One is likely to be the 
fifth company law directive 
which would harmonise the 
administration and structure 
of large EC companies. Up to 
30 others might be agreed 
under the current Portuguese 
presidency. 

Failure to reach agreement 
on investment services direc¬ 
tive will disappoint London 
financial circles because it had 
been hoped it would signifi¬ 


cantly extend the potential 

markets of UK companies. 

The directive win not be dis¬ 
cussed at today's meeting of 
EC finance ministers but 
should be on the agenda for 
the next council, scheduled for 
March 16. 

So far the Portuguese have 
been unable to resolve the fun¬ 
damental differences between 
Britain and France over the 
speed and method by which 
stock market trades are made 
public under the directive. 

The last high-level meeting 
in December broke up over the 
issue with Mr Redwood accus¬ 
ing France of Intransigence. 
But other national officials 


from EC countries and Com¬ 
mission officials believe It is 
Mr Redwood who is guilty of 
stubbornness, and some think 
it may be possible to achieve 
the necessary majority in 
favour of a compromise despite 
the British position. 

"I'm less convinced than 
some people in London are 
that the Germans, Dutch and 
Irish [who form a blocking 
minority with the British] will 
continue to say they don't 
want a directive," said one 
national official In Brussels 
last week. 

Compromise on the draft 
directive might be helped by 
movement on the related capi¬ 


tal adequacy directive, which 
would set common capital 
standards for securities trading 
operations. 

National officials last week 
discussed the draft capital ade¬ 
quacy legislation in Brussels in 
the light of the previous week's 
Geneva agreement on interna¬ 
tional capital rules. 

Commission officials said 
“solid progress" was made on 
the detail of their amended 
text, but added that national 
representatives bad not yet 
bad a chance to react to the 
developments in Geneva. 
Another meeting should be 
held in Brussels within two 
weeks. "■ 
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Securities markets in a 
post-inflation world 


G loomy minds think 
alike. By one of 
those coincidences 
which make you' 
wonder if your great thoughts 
are not simply something you 
overheard, I had just started 
drafting this column when I 
received a circular from Mr 
Nicholas Cam of Draycott 
Partners saying pretty much 
what I was planning to say. Or 
at least the central thought is 
the same: t^naHnn should now 
be discussed in the past tense. 

Draycott is a Boston firm, so 
Mr Cam dates the turning 
point from the Federal Open 
Market Committee meeting of 
the autumn of 1989. British 
investors are likely to remem¬ 
ber our own steep rise In inter¬ 
est rates of about the same 
time, Japanese the arrival of 
Mr Yasusbi Mieno as governor 
of the Bank of Japan, and con¬ 
tinental Europeans, perhaps, - 
the more recent rise in German 
rates. 

However you trace it, the 
central banks outside Europe 
decided some time in the late 
1980s that they bad had 
enough of what the Japanese 
so vividly call the bubble econ¬ 
omy, and pricked it ta Europe 
the fiscal and wage explosions 
in Germany and Italy provoked 
the same reponse. The result, 
according to the consensus of 
the investment co mmuni ty, is 
that world inflation is now con¬ 
verging towards 3 per cent. 
Not, however, according to Mr 
Cam, or to me; the disinflation 
is more likely to be dangerous 
overkill. 

A glance at the US economy, 
where the monetary overkill 
has largely (but not entirely) 
been reversed, should he 
enough to set off some warning 
signals; there is still barely a 
sign of revival, to the despair 
of President George Bush and 
his advisers, who are openly 
campaigning against the Epd. 
The British authorities ajfe 
now showing some signs of 
awareness ana worry; a debt- 
ridden economy does not seem 
to respond to interest rate cuts. 
Yet in Germany and Japan, 
whose economies are rapidly 
sUdfrig into recession, the cehr 
tral banks still talk as if they 
had plenty of time to ease 
later. We shall see.. 

It is the old central bank 
story of first watching the 
wrong indicators, and then 
doing too much, too late. 
Throu gh the 1980s they tar- . 
gated consumer price inflation, 
and were complacent about 
asset price inflation; they 
ignored thefact that there 
were already powerful forces 
checking inflation in produc¬ 
tive industry - new-technol¬ 
ogy, improved man manage¬ 
ment, lower demand for raw 
materials in a service econ- 
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omy, and better stock controL 
So the over-expansion of 
money was mainly seen in 
asset markets - “a speculative 
vortex that ultimately sucked 
in everything from paintings to 
toy cars,” as Mr Cam reminds 
us. The past tense, as any 
dealer can confirm. 

This is the point which the 
current equity bulls, who like 
to argue that low inflation is 
good for equities, have missed. 
The restraint in unit costs did 
help margins, and will con¬ 
tinue to do so;, but the bull 
market itsdf^ and the growth 
of credit-financed demand 
which it supported, was not 
the result of deflation, but of 
continued financial inflation. It 


It Is the old story of 
first watching the 
wrong indicators, and 
then doing too much, 
tod late 


was infect the last gasp of the 
great inflation which started in 
the eaiijr 1970s.- 
. Nowi-we; haverinduetary dis- 
Inflationf; whSe the technologi¬ 
cal ffifcHfi -.gather¬ 


ing fofc£; Mid looking; some 
way 'ahead, - we have /growing 
competition not only from'the 
emerging ' Asian' and -Latin 
American-economies, but from 
the well-educated low-wage 
economies of the former Com¬ 
munist world as weJL The com¬ 
bined competitive squeeze on 
UK industry is producing a 
result which has never been 
observed before - a sharp rise 
in productivity even as output 
is falling. In the US, goods 
price inflation virtually 
stopped about a year ago. 

Meanwhile, the expansion of 
the service economy, which 
was a by-product of the asset 
boom, is in sharp reverse - 
not just in financial and prop¬ 
erty-dealing services, hut now 
in the US in retailing too. 
Retail employment there is 
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Is ^HMTyour 
International 
Securities Data 
coming from 
the right 

n 20 uncertain world, there’s source? 


only, one place to get your Aura. Straight 
from the horse’s mouth. 

As the official body in the market the 
International Securities Marker Association 
has more data, more easily available than 
anyone. Our complete database indudes 
dally updates on 7000 prices, the latest 


Eurobond issues, historic prices 
and up to 200 fields of information on 

individual bonds. AIL accessible in'primed ■ 
of electronic form. 

No wonder we’re die marker's mow '" 
sought after resource when it comes to 
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international securities data. 
Why horse around? 
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failing sharply, almost for the 
first time Iff peacetime living 
memory, or at any rate since 
the 1330s. Spending growth Is 
virtually aR in low-cost ware¬ 
house-type operations. Like the 
British retail revolution a cen¬ 
tury ago, this will maintain liv¬ 
ing standards, but at the cost 
of a sluggish economy. We can 
expect to see the same trends 
in Europe and even Japan. 

Against th is sluggish, high- 
ly-oompetitive background, the 
debt work-out which is the 
main , business of the English- 
speaking and Japanese econo¬ 
mies' is bound to be a 
protracted affair; and the fell 
in inflati on makes it steadily 
more difficult Mr Carn draws 
a dramatic conclusion: “The 
cyclical downturn ushers in an 
environment that few of us can 
remember, money has always 
been a temporary refuge - 
now it Is the thing to have." 

; That seems to me premature: 
it recalls an era when prices 
were persistently felling, so 
that all “real" assets were 
wasting assets. But it could 
happen. What current Ameri¬ 
can experience does suggest is 
that the blow to financial, confi¬ 
dence of the current wave of 
failures, kept in place by. the 
huge over-supply in commer¬ 
cial property, has already cre¬ 
ated the situation Keynes 
described, where easier credit 
is pushing on a string. It might 
be almost impossible for the 
central banks to start inflation 
off again even if they wished, 

. and the hope of stable values is 
just that - a hope. Prices 
ffliii/i start falling . 

The best ground for hope is 
that we have learned one les¬ 
son from the 1930s: the danger 
of a banking collapse, with a 
huge destruction of wealth and 
income, has been checked 
(though, in the US it was a near 
thing). But in Europe we have 
also unlearned one lesson. The 
ridiculous rules for fiscal pol¬ 
icy agreed at Maastricht - 
ridiculous because they do not 
trust financial markets to dis¬ 
criminate between different 
borrowers - will greatly ham¬ 
per any government wanting 
to re-stimulate growth through 
budgetary action.. . 

The Investment implications 
of this prospect should hardly 
need spelling out, except that 
they cut across the conven¬ 
tional wisdom of recent 
decades. We face sluggish 
growth at best, and continued 
cost pressures, so that equity 
investment will have to be 
highly selective - the most 
efficient manufacturers and 
retailers, and companies with a 
defensible monopoly position. 
Meanwhile, in Europe, we will 
initially face an artificially 
restricted supply of trustwor¬ 
thy bonds. So buy bonds. 
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Bull and IBM 
steam ahead 

Groupe Bull, the French 
computer manufacturer 
headed by Mr Francis 
Lorentz (left), gains a 
unique window into the 
future of computer tech¬ 
nology this weak when 
.engineers from the com¬ 
pany begin arriving at 
IBM's computer design 
centre in Austin, Texas. 
Their arrival is the first 

—- -and most controversial 

consequence of the broad technological end 
marketing agreement concluded recently 
between the two groups. Page 15 


First fall into red at Petrobas 

Petrobras, Brazil's state oil monopoly, has 
made Its first ever loss, turning a S557m 1990 
profit into a deficit of $237m for 1991 . The 
result raises fears over Petrobras's ability to 
service and repay the S761m in Eurobonds it 
has raised since last July. Page 15 


Mitel share price soars 

The share price of Mitei, the Canadian tele¬ 
communications equipment maker, has almost 
doubled in the past week amid speculation that 
Britain's .BT is about to sell its controlling inter¬ 
est, or that the loss-making Ottawa company is 
on the verge of a long-awaited earnings turn¬ 
around. Page 15 


Conroy board ousted 

Mr Richard Conroy, chairman and founder of 
the' Irish exploration group Conroy Petroleum 
and Natural Resources, was voted off the com¬ 
pany's board along with foe other nine direc¬ 
tors at a meeting in Dublin at foe weekend. 
They .are replaced by an eight-man board con¬ 
trolled by foe company's two major sharehold¬ 
ers. Outokumpu, foe state-owned Finnish 
mining.and industrial group, and Dundee 
Bancorp, a financial offshoot of Canada's 
Corona International. Page 14 


Charterhouse may be sold 

The Royal Bank of Scotland may sell all or part 
of Charterhouse, its London-based merchant 
banking subsidiary which wants to expand on 
the continent. Royal Bank bought Charterhouse 
in 1985. Page 14 
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Special arrangement allowed broker to operate while facing criminal charges, writes Richard Waters 

Mayhew’s key role in corporate deals 
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UR David Mayhew, the Cazenove 
broker charged in connection 
with the Guinness affair, has 
play ed a leading role in some of 
the UK’s largest corporate trans¬ 
actions. in spite of not being fully 
authorised under the Financial ■ 
Services Act 

The three remaining charges 
against Mr Mayhew were 
dropped by the Serious Fraud 
Office on Friday after he had 
presented new evidence which 
satisfied the prosecution he had 


no case to answer. 

In the four years since he was 
charged over his role in the Guin¬ 
ness takeover of Distillers In 
1986, Mr Mayhew - the only 
Guinness defendant, to retain his 
job after charges had been 
brought - has continued to play 
a key advisory role to a number 
of transactions- 

He was a leading figures in the 
BAT “war cabinet" during the 
tobacco group's defence against 
Hoylake, he advised Grand Met 


ropolitan on its takeover of Pills* 
bury, and he masterminded sub¬ 
stantial "bought deals'* Me I Cl's 
sale of its stake in Enterprise Oil 
and General Cinema's disposal of 
shares In Cadbury Schweppes. 

However, throughout this 
period he has been refused mem¬ 
bership by the Securities and 
Futures Authority (formerly The 
Securities Association), the self- 
regulatory organisation set up 
under the Financial Services Act. 

SFA's membership committee 


declined to pass him "fit and 

proper" while the charges against 

him were outstanding. 

Although the Financial Ser¬ 
vices Act only requires firms to 
be authorised the SFA requires 
individuals who give investment 
advice to be registered. 

A special arrangement allowed 
Mr Mayhew to operate while 
being "shadowed” by other Caze¬ 
nove partners. Senior partners of 
the UK corporate stockbroker 
promised to ensure his work met 


regulators' rules. 

The arrangement owed much 
to the regard in which Cazenove 
is held in the City of London. 
One senior SFA staff member 
yesterday commented of the 
Cazenove promise to supervise 
Mr Mayhew: "From them, it 
meant some thin g: from lesser 
firms, it might not have carried 
such weight.” 

Merchant bankers and senior 
corporate figures who have 
worked with Mr Mayhew since he 


was charged said the SPA's 
restrictions had not prevented 
him continuing as before. “He 
has been extremely active, and 
all credit to him,” one leading 
merchant banker commented. 
The chairman of a large public 
company advise by Mr Mayhew, 
who declined to be named, said: 
“He has continued to be a very 
important operator in the City. 
The reason he is important is 
that people trusted him - they 
didn't believe these charges.” 


Sir John Egan wants to change the way the UK airports operator 
undertakes investment projects in future, reports Paul Betts 

BAA begins to throttle back on costs 
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S ir John Egan, BAA chief 
executive, is determined to 
stop costs taking off at Lon¬ 
don's Heathrow airport. 

The privatised airports opera¬ 
tor is expected to apply for plan¬ 
ning permission later this year to 
build a new fifth terminal at the 
world’s busiest International pas¬ 
senger airport: an even bigger 
project than the £400m new ter¬ 
minal complex BAA opened last 
year at Stansted airport 
But timing of the application 
remains In doubt because Sir 
John wants to halve the original 
£L6bn estimated cost of building 
terminal five at Heathrow to 
around £800m ($L4bn). 

"We will only proceed the 
moment we see a project where 
the costs are acceptable,” he 
warned, after rejecting last week 
the latest plans drawn up by his 
staff. It was a good project but 
not a great one,” he explained. 

The former Jaguar chairman, 
who took over the running of 
BAA from Sir Norman Payne last 
year, seems convinced his group 
can provide the necessary 30m 
passenger a year additional 
capacity at Heathrow by the turn 
of the century with a more cost- 
efficient terminal live project 
tftar 1 previously planned. 

. He does not wsmt_a_£PP@at- of 
the Stansted experiment. BAA 
could never have foreseen that 
its new £40Qm terminal at Stan¬ 
sted would open during the worst 
crisis to hit civil aviation in 40 
years. But Sir John also acknowl¬ 
edged there was no need to spend 
so much at Stansted, 

Since taking over, Sr John has 
sought to change the way BAA 
undertakes new investment pro¬ 
jects. "When you spend about 
£300m a year in building new 
things, you've got to make sure 
you are cost effective while meet¬ 
ing the world’s best standards." 
he said. 

Sir John said he was first 
alerted to the need to transform 
the company’s approach to new 


investment projects by large US 
carriers like United Airlines and 
American Airlines which started 
services to London for the first 
time last year. "They asked me 
why it took twice as much time 
and money to build in the UK as 
it did in the US.” he said 
* “The problem in the UK is that 
there is a managerial muddle, 
impractical Hwip w by architects 
and the feet that sub contractors 
accounting for about 70 per cent 
of the total costs don't get a look 
in until a project is started and 
the project then constantly 
changes,” he explained. 

He already applied his new 
approach of designing buildings 
around their functions and future 
income streams at Glasgow air¬ 
port - rather than allow what he 

calls, "the whimsy erf managers 
and architects'’ to take over. 

BAA last week announced it 
was investing £60m to develop 
Glasgow’s international passen¬ 
ger facilities. "We started with a 
project costing £110m. It took us 
a year to get it down to £fiQm and 
I expect, after another six months 
of detailed work we can get it 
even lower,” he said. 

T he planning Inquiry alone 
for the terminal five proj¬ 
ect at Heathrow Is' expec¬ 
ted fo, take up to four years and 
cost BAA between £50m and 
£fiOm. “We won’t embark on this 
investment until we have a 
robust project,” Sir John said. 

BAA is also developing an 
express rail link between Heath¬ 
row and Paddington station. But 
Sir John Is adopting the same 
cautious approach to the project 
"1 don't want a Channel Tunnel 
but a high-quality line,” he said. 
BAA has started tunnelling tests 
in the Heathrow area with the 
target of seeing the rail link enter 
service by 199596. 

BAA is still negotiating with 
British Rail the £235m funding of 
the Heathrow line. Originally 
BAA was to pick up 80 per cart 
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BAA consolidated operating profit 

Six months to 30 September 19921 (£m) igg-j 

% change 

Heathrow 

154.3 

20.0 

Gatwick 

60.7 

(12-2) 

Stanstead 

(12.8) 

(243.2) 

Scotland 

20.9 

25.5 

Other business 

2.4 

32.6 

Hotels 

(2.0) 

(95.4) 

Lynton 

10.1 

16.3 

Corporate 

(0.1) 

na 

Group operating profit 

233.5 

4.5 

Prtovislons 

(54.5) 

172.7 

TOTAL"- • • v 

179.0 

(10.7) 


of the cost and BR the rest How¬ 
ever, there is a query over BR's 
contribution as well as the future 
of all rail links between central 
London and the'three BAA Lon¬ 
don airports of Heathrow, Gat- 
wick and Stansted. 

Privatisation, of BR or parts of 
It could give BAA the chance to 
take charge of the rail links to its 
London airports. Sir John is cau¬ 
tious on such a prospect. "Run¬ 
ning railways Is hot part of our 
core business but I don’t think it 
is impossible to create a nice 
quality solution which all the 
major players find attractive," he 
said. 

Focusing on BAA's core air¬ 


ports and retailing businesses 
have become the priority for Sir 
John. “Our core businesses are 
more profitable than any diversi¬ 
fications. What I want to do is 
build up our critical skills and 
once these grow we will see 
where we can diversify,” he said. 

He emphasised that Gatwick 
was not for sale in spite of specu¬ 
lation earlier this year. “What 
Gatwick needs is a marketing 
drive to make it fully competitive 
with Heathrow," he said. 

Stansted would also ultimately 
pay for itself. It suffered a set¬ 
back this month when Air France 
and Crossair of Switzerland said 
they were suspending flights 


from the airport because these 
services were losing money. How¬ 
ever, traffic at the airport grew 
100 per cent to nearly 1 . 8 m pas¬ 
sengers last year after the new 
terminal was opened. But the air¬ 
port is still short of the 5m pas¬ 
sengers a year it needs to break 
even. 

Sir John wants to expand 
BAA's profitable airport retailing 
operations by doubling retail 
space at airports over the next 
three years. He is also seeking to 
export the company's retailing 
and airport design expertise. It Is 
competing for the design con¬ 
tracts of the new Hong Kong and 
Kuala Lumpur airports and is 
developing the retailing and 
catering businesses of Pittsburg 
airport. 

A t home. Sir John has 
spent his first year driv¬ 
ing down costs by reduc¬ 
ing staffing by around 20 per cent 
from 10,000 to 8,000 people. “The 
company had never seriously 
examined its productivity. We 
have significantly improved it 
with the staff reduction pro¬ 
gramme," he said Hie company 
aims for productivity improve¬ 
ments of 3 per cent a year. 

Although passenger traffic is 
recovering after last year’s slump 
caused by the Gulf War and the 
recession, BAA is expected to 
report a decline of about 18 per 
cent in pre-tax earnings for its 
financial year ending next March 
compared with the previous year. 

The City of Londonforecasts 
pre-tax profits of about £200m for 
the year compared with £246m. 
The lower profits will also reflect 
provisions for staff cuts, property 
and the possible sale of Prestwick 
airport in Ayrshire. 

After two years of zero passen¬ 
ger growth at its airports. Sir 
John sees signs of an upturn. 
"We are sluggishly starting to get 
a little growth but we are fearful 
one swallow does not make a 
summer," he said. 


British Gas 
to spin off 
15% of 
Consumers 

By Bernard Simon in Toronto 

BRITISH GAS is to spin off to the 
public a 15 per cent stake in Con¬ 
sumers Gas, the Canadian natu¬ 
ral gas utility which it bought in 
September 1990. 

The secondary offering, in the 
form of instalment receipts, is 
expected to raise between C$150m 
(US$l29m) and CS200m. British 
Gas paid CSl.lbn for Consumers, 
Canada's biggest gas distributor. 

The public offering is to com¬ 
ply with conditions by the 
Ontario government at the time 
of the acquisition. British Gas 
undertook to float at least 15 per 
cent within two years, and to 
make available to the public at 
least half any extra equity financ¬ 
ing over the next 10 years. 

The public stake in Consumers 
could thus rise to about 25 per 
cent by the end of the decade. 

British Gas is expected to keep 
the offering to the minimum 
required under the 1990 agree¬ 
ment. It said none of the proceeds 
of the share offering would be 
received by Consumers Gas. 

A Consumers official said the 
offering would probably take 
place within the next three to 
four weeks. It will be handled by 
a group of securities dealers led 
by Nesbitt Thomson of Toronto. 

Investors are likely to be 
attracted by forecasts of growing 
demand for natural gas and the 
guaranteed rates of return to reg¬ 
ulated gas utilities. 

Consumers Gas operations are 
centred on the industrial region 
of southern Ontario. The utility 
has 1 . 1 m customers and earned 
C$76m from continuing 
operations last year on revenues 
of CSl.69bm 

British Gas has made few 
changes at Consumers since the 
takeover beyond encouraging an 
active exchange of research and 
know-how. British Gas also has a 
54 per cent interest in Bow Valley 
Industries, a Calgary-based oil 
and gas producer. 
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FT WILL be of little comfort to 
politicians in the US and 
Europe facing elections this 
year in grim economic condi¬ 
tions - but the 1990s will be a 
good, decade for economic 
growth in the OECD countries 
and potentially an excellent 
one for the reforming econo¬ 
mies of east and central 
Europe. 

This is the conclusion of Mr 
Andrew Britton, director of the 
National Institute of Economic 
aid Social Research In London, 
in a recent study for the United 
Nations of postwar economic 
growth in the market econo¬ 
mies.* - 

Mr Britton argues that, 
while ultimately growth is 
driven by technological 
advance, countries can expand 
far more rapidly than this 
implies over many years both 
through technological 
"catch-up" and through moves 
to freer markets and thus more 
efficient use of resources. 

Between 1950-73, known in 
retrospect as the "golden age", 
western Europe and Japan ben¬ 
efited from both factors. 
Labour productivity, measured 
by GDP per hour worked, rose 
5j per cent a year on average 
in France, Germany. Japan, 
the Netherlands and Britain, 
compared with 1.6 per cent 
from 1870 to 1950- 

By contrast, the 2.5 per cent 
annual growth of GDP per 
hour worked in the US in 
1950-73 was little different to 
that between 1913 and 1950. 

Operating closer to the tech¬ 
nological frontier (with an 
absolute level of GDP per hour 
worked higher than any of the 
five countries cited) and with 
an already largely deregulated 
economy, the “golden age" 
passed America by. 

_ “It seems likely that the dis¬ 
tinguishing characteristic of 
the ’golden age’ was not the 
more rapid acquisition of new 
knowledge,' so much as its fes¬ 
ter diffusion, and a more effi¬ 
cient use of knowledge already 
acquired,” the study says. 

This process was aided by 
the dismantling of interna¬ 
tional trade barriers and high 
fetes of investment, especially 
ni Japan and Germany. 

The golden g g«* was followed 


High hopes of 
a good decade 
for growth 


by "an age of disappointment 
and confusion”. Mr Britton 
gives short shrift to "oil-shock” 
explanations of the worldwide 
slowdown after 1973, citing evi¬ 
dence that the direct impact 
was smalL- He argues that .the 
slowdown was inevitable. 

The scope for technological 
“catch-up" in relation to the 
US was largely exhausted. 
Indeed, by the 1970s Japan 
already surpassed the US in 
many sectors. There w as tit tle 
more to be gained from switch- 


the general fall in productivity 
growth rates. 

However, Mr Britton says 
growth after 1973 became more 
volatile. The loss of output hi 
the recessions of the mid-1970s 
and the early 1980s was not 
matte up by faster growth in 
subsequent years. 

Thus in the 1980s, the decade 
of the “conservative revolu¬ 
tion" in Europe and America, 
average OECD output growth 
of 2.8 per cent a year was 
almost the same as in 1973-79 


Economics Notebook 

By Frances Williams in Geneva 


ing resources from agriculture 
to industry, while the shift to 
services may have actually 
reduced productivity growth. 
There was also a halt to prog¬ 
ress on trade hberahsation. 

Mr Britton dismisses claims 
nwrie by the OECD and others 
that economic growth was sti¬ 
fled by a burgeoning public 
sector. Government receipts as 
a percentage of GDP rose from 
32.1 per cent in 1973 to 35.6 per 
cent in 1984, not enough rignif. 
icantly to affect productivity or 
growth, he says. 

Similarly, he is reluctant to 
accept explanations that put 
all the blame on government 
actions to restrain demand in 
order to curb inflation. Coun¬ 
tries which avoided the worst 
of the inflat ion in the 1970s, 
like West Germany and Swit¬ 
zerland, did not have a better 
growth performance. Countries 
with continued low unemploy, 
ment (relatively high demand) 
in the 1970s still suffered, from 


when economic expansion was 
supposedly fettered by ram¬ 
pant growth of the nanny 
state. 

But the recession precipi¬ 
tated by tight money policies 
to defeat inflation cost the 
OECD countries IS per cent of 
GDP, a loss which may prove 
permanent 

The “conservative revolu¬ 
tion” was intended to allocate 
resources-. more efficiently 
through deregulation of mar 
kets rather than boost the 
underlying rate of technical 
progress, for which markets 
are not necessarily best suited. 
But even here it has flailed to 
achieve “a general and sus¬ 
tained acceleration in produc¬ 
tivity growth". 

OECD labour productivity 
area rose L7 per cent a year on 
average in the 1980s, though in 
particular sectors in particular 
countries gains were more 
impressive. 

In spite of this, Mr Britton is 


“ca utiously optimistic” on the 
outlook to the end of the 
decade. He believes the 1980s 
have left the market economies 
in relatively good shape to take 
advantage of growth potential. 

In the absence of big 
increases in Investment (low 
savings) or in labour supply 
(population ageing), this will 
depend mainly on technical 
progress and/or the more effi¬ 
cient use of resources. 

Indulging in some crystal- 
ban gating, Mr Britton believes 
the slowdown in military 
spending following the end of 
the cold war could reduce the 
pace of technological advance 
in the long term, though in the 
medium term growth could 
benefit from more productive 
use of liberated resources. 

European economic integra¬ 
tion _ will farther boost effi¬ 
ciency, tfonng h against that is 
the possibility that the world 
trade t»it« may fail- Finally, 
Mr Britton expects a move to 
the political centre from the 
right in the US, Britain and 
Germany, but no return to 
more interventionist policies. 

In eastern Europe the paral¬ 
lel is with western Europe in 
the 1950s. The same potential 
exists for a rapid rise in pro¬ 
ductivity, combined with 
reduced regulation and an 
expansion of trade. There is 
the same need to catch up with 
existing technical knowledge 
and the same need for capital. 

In western Europe the paral¬ 
lel is with America in the 
1950s. It Is not expected to 
'experience anything like the 
possible boom in the east but 
the National Institute Is pre¬ 
dicting annual growth of 2.6 
per cent in 1993-95 and 2^ per 
cent in 1996-99 for the big 
seven economies. 

“We are not forecasting a 
new ‘golden age’ of rapid 
growth in the market econo¬ 
mies, but we do foresee can- 
firming progress and overall a 
better performance than that, 
of the 1970s or even the 1980s”, 
Mr Britton says. 

*£eonomie Growth in the 
Market Economies 1950-2000, by 
Andrew Britton. Discussion 
Papers VoLl, No.1 (New York, 
United Nations Economic Com¬ 
mission for Europe, 3lpp). 


New stock 
helps lift 
gilt market 
profits 22% 

By Sara Webb In London 

GILT-EDGED market makers 
(GEMMs) reported an overall 
operating profit of £49m 
(588.7m) m 1991. up 22J5 per 
cent on the previous year. 

This is only the second year 
since Big Bang in 1986 that the 
group of 18 firms has shown an 
overall profit. They were 
helped by the government's 
return to issuing gilts during 
1991, favourable market condi¬ 
tions, the absence erf volatile 
market movements, and bene¬ 
fits of cost-cutting. 

The figures, in the Bank of 
England's Quarterly Bulletin”, 
were released ahead of publica¬ 
tion tomorrow. 

Last year also marked the 
first time since Big Bang capi¬ 
tal dedicated to the gilt market 
Increased, from £395m for the 
group at the beginning of the 
year, to £432m at year-end. 

The figures will interest 
companies ennwitering starting 
up as GEMMs , 

Deutsche Bank has said it 
will begin trading gilts soon. 
NIkko, Yamaichi and Morgan 
Stanley are expected to Mow 
suit The Bank's report says 
only a few of the 18 GEMMs 
incurred losses last year. 

A main reason given for the 
performance of the gilt market 
was the government's need to 
issue new stock to meet bor¬ 
rowing requirements. 

After three successive years 
during which the market 
shrank, the Bank of England 
began Issuing gilts again in 
January 1991. New issues total¬ 
ling £ia9hn in nominal terms 
were announced last year. 

“There can be little doubt 
that the growth of the gilt mar¬ 
ket. . .acted as a stimulus to 
investor interest” reports the 
Bank. 

*The gilt-edged market: devel¬ 
opments in 1991 


THE SAVE & PROSPER 




S ave & Prosper’s Personal Equity Plan is an 
excellent way of investing up to £6,000 (£12,000 
for a couple) a year in the stock market, with all your 
investment returns tax-free.The tax exemption means that 
dividends are automatically increased by at least one third and 
you don’t pay Capital Gains Tax on your profits. 

Save & Prosper has one of the most comprehensive and 
flexible plans available, you can choose from our Managed 
Portfolio PEP the Dealing Plan PEP or our Unit Trust PEP. 

Save & Prosper; part of Flemings who manage £27 billion 
worldwide, are one of the leaders in the Personal Equity Plan 
market with over 60,000 customers. 

Find out more, by posting the coupon, talking to your financial 
adviser or ringing our free Moneyline now. 

Remember; in order to use your 1991/92 annual PEP allowance 
you must invest by 28th March. And also remember the Labour 
Party have indicated that if they were to form the next 
Government they would reconsider the future of PEPs. 
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COMPANIES AND FINANCE 


Merchant banking no longer considered a core activity 

Royal Bank may sell Charterhouse 


By Jane Fuller 

THE ROYAL Bank of Scotland 
may sell all or part of Charter¬ 
house, its merchant banking 
subsidiary which wants to 
expand on the continent 

Royal Bank bought Charter- 
house in 1985 and has invested 
a total of about £200m in it, but 
merchant banking is no longer 
regarded as a core activity. Mr 
George Mathewson, recently 
promoted to chief executive of 
the Royal Bank, said yesterday 
this view had come out of the 
restructuring announced in 
late 1990. 

To enable Charterhouse to 
pursue its ambitious on the 
continent, “there may be a 
change of ownership struc¬ 
ture”. But this, should not be 
seen as putting the merchant 
bank up for sale. He stressed 
that Royal Bank did not need 
to Sell tO bolster its financial 
position. “We have the second 
strongest balance sheet in the 
UR banking sector." 

Charterhouse, which is Lon¬ 
don-based, has retained much 
of its autonomy. “That’s the 
secret of its success,” he said. 



George Mathewson: change 
of ownership structure 

In the restructuring It was 
kept separate from the group's 
corporate and institutional 
banking division. 

Mr Mathewson said Charter¬ 


house had proved a good 
investment The idea of bring¬ 
ing in a continental partner 
was not based on any failure. 

In the year to September, the 
merchant bank contributed 
£3&5m to group profits before 
provisions of £428.7m. Its share 
of the £359.5m charged for bad 
debts was £18.6m. Net of this. 
Charterhouse’s total of £22.3m 
was down from £48m the previ¬ 
ous year. 

Its continued profitability 
contrasts with TSB’s experi¬ 
ence with Hill Samuel, 
although since TSB bought the 
merchant bank for £777m just 
over four years ago, it has 
lumped in with it all of its 
lending to companies. 

Mr Victor Blank, chairman 
and chief executive of Charter- 
house, said the sort of partner 
being looked for was a big 
hank in Germany or France. It 
already had development capi¬ 
tal and other activities in 
Spain, Sweden, France, Ger¬ 
many and Italy. 

The new move could involve 
the partner taking a stake - 


not necessarily a controlling 
one - or buying it outright. 
Alternatively a joint venture 
might be set up, although Mr 
Mathewson sain it was highly 
unlikely that any more money 
would be invested by Royal 
Bank. While there have been 
“a couple of exploratory discus¬ 
sions” in the past, no negotia¬ 
tions are currently taking 
place. 

To buy the merchant hank, 
Mr Blank said he did not know 
whether the multiple of capital 
would be “1, 114 or Ok We're 
in. recessionary times and there 
aren’t many buyers around.” 
Such a multiple would be 
based on £l87m of disclosed 
capital plus “some hidden 
reserves". 

Before the recession, in 
November 1989, Deutsche Bank 
paid £950m for Morgan Gren¬ 
fell, which made £57.2m pre-tax 
profit that year. After a 19 per 
cent profit fall in 1390. Morgan 
Grenfell said its returns were 
measured not by the £950m 
purchase price, but by the 
£350m of capital in it 


Franchise bid 
was not too 
high - 1NBC 

By Raymond Snoddy 

The Independent National 
Broadcasting Company has 
attacked suggestions that its 
bid of just over £4m for the 
second national commercial 
channel was too high 

Its bid for the pop music 
licence was more than double 
the £L88m second highest offer 
put forward by TV-am, the 
breakfast television company, 
in a joint venture with Mr 
Richard Branson’s Virgin 
group. 

Mr Michael Mallett, chair¬ 
man of 1NBC and a former 
chairman of Yorkshire Radio 
Network, said that as the sta¬ 
tion would be based in Shef¬ 
field its overheads would be 
much lower than London. 

INBC argued an Friday that 
it was bidding for a unique 
franchise - the only national 
commercial pop music channel 
- with a potential audience of 
up 40m. 

However, it still has to raise 
fWnri'ng of around and 
a prospectus is expected in the 
next couple of weeks. 


New chairman for P-E Inti 


By Alan Cane 

P-E INTERNATIONAL, the 
management and computing 
group which includes Mr David 
Bellamy’s environmental con¬ 
sultancy among its subsid¬ 
iaries, has appointed a new 
executive chairman and 
assured shareholders that it 
will pay an unchanged divi¬ 
dend of 6.2p in spite of a poor 
trading performance. 

The new chairman is Mr 
George Cox, 51, co-founder and 
former managing director of 
Butler Cox, a London-based 
consultancy bought by Com¬ 
puter Sciences Corporation of 
the US last year. 


Mr Hugh Lang, who will he 
60 later this year, has decided 
to retire after 30 years with P-E 
to give more time to other 
interests including the chair¬ 
manship of Brammar, the 
industrial distribution and 
rental services group. 

The announcement came 
earlier than was originally 
anticipated as expectation of 
poor results drove P-E’s share 
price down to a low of 
compared with its 1991-92 
of 195p- 

Profits were down by a third 
at the interim stage and Mr 
Lang warned that the second 


six months would also be dis¬ 
appointing, although sales 
had picked up since the new 
yBar. 

Mr Cox intends to continue 
to reduce fixed costs - per¬ 
haps through innovative remu¬ 
neration schemes - while 
seeking new sources of recur¬ 
ring revenue through longer 
term relationships with clients. 

He thoug ht the consultancy 
business could significantly 
improve its marketing skills. 
“At Butler Cox we were among 
the- best at marketing our¬ 
selves and we were terrible,” 
he said. 


COMPANY NEWS IN BRIEF 


ABERFORTB Smaller 
Companies: net asset value per 
share at January 31 was 
128.77p basic. 123.97p fully 
diluted. The C share net asset 
value was 96J28p. 

BEALES HUNTER 

announces 9L7 per cent of its 
recent rights issue has been 
taken up. 

BILSTON A BATTERSEA 
Enamels is taking over the 


trade sales and trade market¬ 
ing functions from Halycon 
Days (London) through the 

Hra piisltlnn nf Tiitiainal T M gtHh n- 

tors for £420,000 cash, in 
respect of goodwBL Halycon 
ha« entered into a new eight- 
year design and sumitv agree¬ 
ment with Bflston for payment 
of £130,000 cash. 

FR GROUP rhatiman and chfef 
executive, Mt hfirfiaai Co hham. 


will on February 22 relinquish 
the role Of chief qrawr n Hy p and 

will be succeeded by Mr Gor¬ 
don Page, currently deputy 
ehiaf executive. Mr Cobnam 
will continue as chairman. 
FROST GROUP has, through 
Save Service Stations, its pet¬ 
rol retailing subsidiary, 
acquired six petrol retailing 
sites for £1.13m cash. Frost 
now has 85 sites. 


Cheltenham 
& Gloucs 
25% profit 
expansion 

By David Barchard 

CHELTENHAM & Gloucester, 
the sixth largest h anding soci¬ 
ety which has grown much fas¬ 
ter than the rest of the Indus¬ 
try since 1985. defied the 
recession yet again last year 
by raising its pre-tax profits 
by 25 per cent 
The society's 1991 results, to 
be announced on Thursday, 
will show that pre-tax profits 
passed £ 180 m, up from 
£144.7m In 1990. 

This was achieved despite 
sharply increased losses on 
bad'loans. These rose from 
£17m to over £100m, but mote 
than £ 80 m of came from 
the small £800m-assets Ports¬ 
mouth Building Society, which 
C&G absorbed in a rescue 
operation early last year. 

Mr Andrew Longhuxst, chief 
executive, will point out on 
Thursday that C&G has effec¬ 
tively doubled its total assets 
in just two years to over 
£14htL. 

The increase has come 
partly from a series of aggres¬ 
sive mergers in which C&G 
has absorbed smaller societies, 
but also from organic growth 
of its core businesses. 

Unlike most other top ten 
building societies, C&G has 
not diversified into new bank¬ 
ing activities, and concen¬ 
trates on its traditional saving 
and mortgage businesses 
for upmarket customers. It is 
the only one of the fifteen larg¬ 
est societies which does not 
offer its customers the use of 

nwh waffhhMf 

As a result. Its costs are 
among the lowest for the 
entire banking sector at nnHw 
27 per cent of Its income. 

It is now vying with Leeds 
Permanent for the fifth 
by asset size in the b 
society industry. 


Kvaerner makes two 
UK acquisitions 

Humphreys & Glasgow and 
Ead & Wright, two UK off- 
shore engineering businesses 
owned by Dallas-based 
Enserch, are being taken over 
by Kvaerner of Norway.. 
Kvasnmr is spending £!5Am 
on the two companies and a 
mgjor hoMIng in Urfddi Off- 
dune Engineering Technology. 


Major shareholders win the 
day at Conroy Petroleum 


By Tim Coone in Dublin 

MR RICHARD Conroy, founder 
and chairman of the Irish 
exploration group Conroy 
Petroleum and Natural 
Resources, was voted off the 
board along with the other 
nine directors at a packed 
nine-hour extraordinary meet 
ingin Dublin. 

The vote went about 60:40 
against Mr Conroy, although 
around 90 per cent of the small 
shareholders backed the exist¬ 
ing board. 

A new eight-man board 
under the control of the com¬ 
pany's two major shareholders 
takes over. The shareholders, 
Outokumpu, the state-owned 
Finnish mming and industrial 
group, and Dundee Bancorp, a 
financial offshoot of Canada’s 
Corona International, have a 
combined holding of 43^5 per 
cent 

The new board announced 
that it was to begin “a detailed 
assessment of toe company's 
operations immediately,” and 
that Mr Graham Mascall. man¬ 
aging of Outokumpu, 

and Mr Paul Carroll, a director 
of Dundee, would be temporary 
Joint c hairmen imtfl “an inde¬ 
pendent Trfoh chairman" was 
appointed. 

Hostility to Mr Conroy first 
surfaced in 1990 when toe com- 



Richard Conroy. Atlantic 
purchase was good value 

panics’ two nominee directors, 
one of whom was Mr Mascall, 
resigned over disagreements 
on ore marketing arrange¬ 
ments for the nhief asset — the 
6m ton zinc/lead ore body at 
Galmoy, 70 milea south-west of 
Dublin. Mr Conroy objected to 
an Outokumpu proposal giving 
it sole and exclusive marketing 
rights to the ore. 

- The boardroom coup was 
precipitated though by Con¬ 
roy’s l£7.7m share exchange 
acquisition last year of Atlan¬ 
tic Resources, an Irish oil/gas 
exploration company. 

The two main shareholders 


argued that this was over¬ 
priced, was diverting Conroy’s 
attention from developing Gat 
moy. and were clearly angered 
by what they saw as Mr Con¬ 
roy’s effort to dilute their hoM- 
ing in the company. 

Mr Conroy has remained 
adamant, though, that toe 

Atlantic deal “was good 
SEE: creatingtotalml^ 
gas assets which he estimated 
*atbetween BtaajdjDta . 

•The new board is likely to 
sell off Conroy’s oil and gas 
assets and to focus efforts on 
Galmoy. which would dovetail 
better with Outokumpu’s other 
zinc mining interests in 
Ireland. These are the Tara 
mine at Navan, western 
Europe’s biggest zinc mine, 
and its 24 per cent stake in the 
13.5m ton zinc/lead deposit at 
Lisheen. close to Galmoy. 

At the meeting. Mr Mascall 
said it would be toe intention 
to bring Galmoy Into produc¬ 
tion “as soon as posable". Mr 
Conroy said: "I am fully su^ 
portive of that. That is what I 
have been trying to do . 

Cost erf developing Galmoy is 
put at some I£65m, once plan¬ 
ning permission is approved. 
When in production the mine 
should be one of the lowest 
cost producers in the world 


ft. 


CROSS BORDSR M&A DEALS 

BteDER/MVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

PNOpe (Holland) 

Whittle Communications 
(US) 

Media 

£97m 

Initial 25% 
stake 

Woteetoy (UK) 

Brossette (France) 

Plumbing 

supplies 

£95m 

Seeking 

European 

development 

Marsh & McLennan (US) 

Faugere S Juthsau 
(Franca) 

Insurance 

broking 

£58m 

Buying 

outstanding 

two-thirds 

Orolacb (HoBand) 

Ruddles (UK) 

Brewing 

E42.6m 

Building 

premium 

portfolio 

Thom EMI (UK) 

Remco (US) 

Home entertain¬ 
ment rental 

E30m 

Further US 
expansion 

Senior Englneortnfl (UK) 

Rexofllcs (US) 

Tubes & hoses 

E22m 

Good fit says 

Senior 

Vodafone (UK) ■ 

NordlcTel (Sweden) ' 

Mobile telecoms 

£22m 

Phased 25% 
stake 

IBM (USyTata Induatrtaa 
(Wta) 

Tata information Systems 
(JV) 

Computers 

£14m 

IBM returns to 

India 

TMQ (Sweden)- 

IEL Travel (UK) \ 

Travel agency 

£3-2m 

Hlllsdown non¬ 
core disposal 

BrffiaKGat (UK)/ ... . 
Sada (Renee) 

Tematw(JV) , v r 

Pip*.c . 
maintenance 

n/a 

50/50 venture 


THIS NOTICE DOES NOT CONSTITUTE AN OFFER 
FOR SALE AND THE STOCK DESCRIBED BELOW 
IS NOT AVAILABLE FOR PURCHASE DIRECT 
FROM THE BANK OF ENGLAND. 


ISSUE OF £1,500,000,000 

9 per cent TREASURY STOCK, 2012 


SCHEDULE OF PAYMENTS: 

On issue £50.00 per cent 

On 13th April 1992 £49.25 per cent 

£1.250,000,000 of the above Stock has been issued to toe 
Bank of England on 7th February 1992 at a price of 
£99.25 per cent; the balance of £250,000,000 has been 
reserved for toe National Debt Commissioners for public 
funds under their management. 

The Stock will be repaid at par on 6to August 2012. 

Interest will be payable half-yearly on 6th February and 
6to August. The first interest payment will be made on 
6th August 1992 at toe rate of £3.6555 per £100 of toe 
Stock. 

Application has been made to the Council of The 
International Stock Exchange for toe Stock to be admitted 
to toe Official List; dealings in the Stock are expected to 
commence on Monday, 10th February 1992. 

Copies of toe notice in lieu of prospectus may be obtained 
by post from toe Bank of England, New Issues, Southgate 
House. Southgate Street, Gloucester, GL1 IUW; at the 
Central Gilts Office, Bank of England, 1 Bank Buildings, 
Princes Street, London, EC2R SEU or at any of toe 
Branches or Agencies of the Bank ofEngland; at toe Bank 
of Ireland, Moyne Buildings, 1st Floor, 20 Callender 
Street. Belfast, BTI 5BN; or at any office of The 
International Stock Exchange in toe United Kingdom. 

BANK OF ENGLAND 

LONDON 

7th February 1992 


Notice to holders of 

CENTRAL FINANCE CO., LTD. 

(the “Company”) 

£10,000,000 6‘A per cent. Convertible Bonds 1996 
(the “Bonds”) 

Notice is hereby given that all the outstanding principal amount 
of the Bonds will be redeemed on 31st March, 1992 pursuant to 
Condition 8(CXhl of the Terms and Conditions of the Bonds in die 
First Schedule attached to the Trust Deed dated 11th August, 1981 
entered into between the Company and The Law Debenture 
Corporation, Limited as Trustee. The meeting of the Board of 
Directors of the Company resolved upon the above redemption on 
January 24, 1992. 

The Bonds should be presented for payment at the offices of the 
Paving Agents as sec. out on the reverie of the Bonds on or after 
31st March, 1992 unless they arc deposited for conversion at the 
offices of die Conversion Agents as set out on the reverse of the 
Bonds on or prior to 3lst March, 1992. 

The current Conversion Price is 556.50 Yen per share. The 
dosing price of the shares on the Tokyo Stock Exchange on 7 th 
February, 1992 was 459 Yen per share and the rate of exchange 
applicable upon convention b 437.91 Yen to £l. 

I Oth February, 1992 
Morgan Grenfell & Co. Limited 
Principal Paying Agent 



INT[PNflTl()NilH 1 | a 

BusinessWeek 


This week's topics: 

How Germany Would Remake Europe 
Is Japan's Capitalism Better? 

Reuters Unveils Supertrading 
IBM, Is It Europe's Secret Weapon? 

Part Time Work, Full Time Olympians 

Now available at your newsstand! 

BusinessWeek iBtenutlanal 
14. av rood* CH-1M Lxesmo Tri. 41-21-117-4411 

For subscriptions call UK 4*628-23431 Hong Kong 852-523-2839 


Goldstar Co., Ltd. 

U.S. $30,000,000 

1 3 A per cent. Convertible Bonds due 2002 
(“The Bonds”) 

NOTICE iS HEREBY GIVEN to the holders of the Bonds that 
pursuant to a resolution passed at a meeting of the Board of Directors 
on 14th December, 1991 the company has declared a stock dividend to 
holders of its common stock and of its preferred stock registered on the 
shareholders' list as of 31st December, 1991. Under mandatory 
provisions of Korean law. the proposed dividend will be submitted for 
approval to a general meeting of shareholders co be held on 25th 
February, 1992. 

A further Notice will be given co the holders of the Bonds of any 
adjustment to the Conversion Price in relation co the Bonds as a result 
of such stock dividend. 

10th February. 199Z Goldstar Co.. 



St-Georee 

Building Society Ltd. 

U.S. $100,000,000 

Floating Rate Notes due 1998 

Notice is hereby given that for the Interest Period 7th February. 1992 to 
7th May. 1992 die Notes will carry a Rare of Interest of4.575% per 
annum. The Interest .Amounts payable will be U.S- $114.38 per 
U.S. $10,000Note and U.S $1,143.75 per U.S. $100,000 Note. The 
Interest Payment Daw will be 7th May, 1992. 

Q Bankers Ihut 

Company, London Agent Bank 
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THE FINANCIAL BOOKMAKERS 

Fn* waust 

Mar2540 *2 590 Mar325*0265 

Cdl ntnowoeOTl-Kfl 72U orwiiicmmaE 9-1 1 flmmwr CtwJrnt 

rim ilrnh 

onhcwmipceiaMeTAXrgE-cnowTBOucrtdftamgiBartim. 




CONTRACTS A TENDERS 


FROM TURKISH ELECTRICITY 
AUTHORITY GENERAL V p 
MANAGEMENT j ^ 

■ The amendment related to the' supply pf 3050 
’ transformers whicfvrequked our authority and willbe 
tranced by an 1BRI7 Loan is as follows: ... - - 

Dead-line for submission of bids which is specified In 
clause 2 of addendum no-IV of the Bidding Document 
has been changed to March 19,1992^ 

Related firms may apply to the TEK for T0RKJYE 
ELEKTRIK KURUMU GENEL MODORLOGO, Tlcari 
teler Dalresi BaskanDgi, In&nD Butvari no 27 Kat 1 Oda 
no 7. Bahgellevler/ANKARA/TORKIYE for extra 
information 

(B33948) 


LEGAL NOTICES 

CRJ INSURED MORTGAGE 
ASSOCATtON, INC. 


PERSONAL 


PLEASE TAKE nonce IM ■ SupptemonM 
IndoMuro as <9 DscmtNH-31. 1B01 ha ban 
mads id bm Amsndmsnt and n — tet o m ont ss 
ot May i. TMO Of Ms Indsnhirs dad a at 
Novsmbar 79. IMS batwaan CAI Inaurad 
Monosga AaaocteOon . Inc, a Palawan cor¬ 
poration (ttta -toouar’) and Haw National 
Bonk, aa Tr uste e. aMda Supplemental Indsn- 
tu>« ac cal a ra i ai ft# time at which the Issuer 
nwqr satisfy and dtecfwi^a dta Indamre In 
acowdancs wtdt, and id tha bom sxprasaiy 
provided by. Seedon <Oi of tha Indenture, by 
making the Irrevocable dapoaite in true! pro¬ 
vided for In said Section 401. 


ROULETTE 

Author of welt-known book on the 
wfajact (Thirteen Against The 
Bank) la dMkousof contaokiQ 
players and chto members srfth a 
view toarnutuaflyadvanngtous 
arrangement. N. Leigh, 22, Mfadan 
House, Rettenda Lane, Fareham, 
Hamps hi re, POI4 iHJ. 


DAEWOO CORPORATION 
US $175,000,000 
Floating Rate Notes 1995 

(Coupon No. 10) 

Pursuant to Note conditions, notice is hereby given that for 
the interest period 10th February 1992 to 10th August 1992 
(182 days), an interest rate of 5'A per cent, per annum, will 
apply (minimum rate condition). 

Amount per coupon (No. 10) — US $2,654.17 
Payable on the lOto August 1992 


% LTCB 


THE LONG-TERM CREDIT BANK OF JAPAN; LTD: 
London Brandi 
AGENTBANK 


GOLDSTAR CO., LTD. 

USS7Q£00,000 

** per cent Convertible Bonds due 2000 (the “Bonds”) 

NOTICE IS HEREBY GIVEN to the holders of the Bonds that pursuant to a 
resolufan passed at a meeting of the Board o( Dtrecto on l4ttr Dscentoer, 
1991 the oompany has dsdanede slock dvidandiosharahokleisregistmed an 

ManteUas- 1 st as ol 31tt December, 1991. Ureter mandatory provtetons 
of Korean taw, me proposed Attend wflbe submitted torqjpovtf toageneral 
meettog of shareholders to be held on 25th Febmory, 1882. 

A further Notice wfl be ghrsflto the holders of the Bonds of any ectus&neni to 
IteCoiWBito Price hfsfaJon to the Bonds esaiasMtof auch etodnia hta al • 
KWi Febru&y, 1992 “ 

By: CBtoank. PtA (CSS Dept) 

London Princ^al Paying Agent 


CITIBANK © 


‘ Thfer advertisement is issued in accordance with die regulations of The 
International Stock Firhange of the United Kingdom and (he Republic of 
Ireland Limited (“the London Suck Exchange"). Application has been 
made to (he London Stock F»riMng» for afl the Ordinary Shares of lOp 
and all die 9.5% Cumulative Redeemable Pre ference Shares of £1 in East 
Surrey Holdings pic to be admitted to die Official List subject to the 
proposed Scheme of Arrangement, under Section 425 of the Co mp a n toa* 
Act 1985 by East Surrey Water pic. involving a new bedding compar^" 
becoming effective. It is expected that admission to the Official List wn£ 
become effective and that dealings in die Ordinary Shares and the 95^ 
Cumulative Redeemable Preference Shares will commence on Thursday, 
13ch ftbniaiy, 1992. 

Upon the Scheme of Arrangement under Section 425 of the Companies 
Act 1985 becoming effective 

EAST SURREY HOLDINGS pic 

(Registered in England with Number 2660370} 
will acquire the whole of the issued share capital of East Surrey Water pic. 
East Surrey Holdings pic’s share capital following the Scheme of 
Arrangement becoming effective will be: 

Authorised 


£1.675,800 New Ordinary Shares of lOp each 

£1,772,794 New 9-5% Cumulative Redeemable 
Preference Shares of £1 each 


Issued and 
Fully Paid 
£1.256,850 
£1.772,794 


'Tins application is sponsored by 

CHARTERHOUSE RANK LIMITED AND 
SEYMOUR PIERCE BUTTERFIELD LIMITED 

Tfao circular relating to tbe proposed Scheme of Arrangement dated 5th 
December, 1991, comprising Listing Particulars relating to P-tt Surrey 
Holdings pic. will be included in the Companies Bche Service available 
from &ud Financial Ltd, 37-45 Paul Street, London EC2A 4PB from 3pm 
on Hiesday 11th February, 1992. It may also be obtained during normal 
business boms by collection only, on Tuesday 11th February, 1992, from 
tire Company Announcements Office. The Loudon Stock Exchange 
Tower, Capel Court Entrance. Off Bartholomew Lane, London EC2. 
Copies of the said dreolar are available at the following addresses during 
normal working hours, until 9th March, 1992: 

CtanerhoroeBankLlmhed EastSuney Wuer pic 

1 Paternoster Row London Road 

St. Paul's itedhilt 

London EC4M 7DH SurreyRHIUJ 

, 10tb February, 1992 


$700,000,000 

♦ 

SUMITOMO BANK INTERNATIONAL 

finance n.v. 

Guaranteed Floating Rate Notes 
due 2000 

Guaranteed on a Subordinated Basis as to ' 
Payment of Principal and Interest by 

The Sumitomo Bank, Limited 

EE KmtTiSiSlK 

payable onCouponN^7 Mim' 000000 amount 
per note of US$ 1 0,000 US$ 1,090 " 2 ^ 11 ** USSl 09,01 

U^0301.04pernS^4u^S nOt8 

ii. ♦ 

The Sumitomo Bank, Limited 
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COMPANIES AND FINANCE 


Petrobras loss raises fears 


for debt servicing ability 


By Christina Lamb in Rio de Janeiro 


PETROBRAS. Brazil’s state oil 
monopoly, has made its first 
loss, turning a 8557m 1990 
profit into a deficit of S237m for 
1991. 

The result raises fears 
among Investors over Petro¬ 
bras' ability to service and 
repay the $7Blm in Eurobonds 
it has raised since last July.- 

For the first time since the 
company's creation in 1953 it 
Mil not pay a dividend. 

Petrobras pioneered Brazil’s 
recent return to the interna¬ 
tional capital markets using 
the slogan “we’re a good com¬ 
pany with a bad address”. 


However Mr Antonio 
Claudio Pereira da Silva, the 
company’s superintendent of 
finance, said yesterday that he 
considered the result was posi¬ 
tive because it was linked to 
“financial adjustments rather 
than operating performance". 

He blamed the losses on new 
accounting laws which require 
assets to be revalued according 
to infla tion, while liabilities 
are adjusted against the dollar. 
Last year the dollar rose 528 
per cent against the cruzeiro 
compared with inflation of 477 
per cent 

The new accounting require¬ 


ment is expected to result in 
many companies presenting 
surprise losses,. 

While the parent company 
made profits of SllBm its sub¬ 
sidiaries reported losses of 
S355m. Petroquisa, the petro¬ 
chemical arm, lost S150.5m, 
Braspetro. its. International 
division, lost $72~8m. Petrofer- 

tO. its fertiliser subsidiary lost 
550.5m gnd Petromisa, its min¬ 
ing division, lost $113 .Sm. 

The company's gross reve¬ 
nues of $l&9bn were, however, 
1L8 per . cent down on 1990. 
Petrobras has debts of $3J3bn 

of which * 2 . 6 bn are short term. 


Edison in Deutsche Shell deal 


By Haig Slmonlan in Milan 


EDISON, the stock market 
listed energy subsidiary of 
Italy's Montedison group, is 
buying the Italian activities of 

Deutsche Shell for $230m. 

The activities include a 
share of around 49 per cent in 
a series of licences to extract 
natural gas from 13 fields con¬ 
centrated in the Adriatic. 

Edison said its share of the 
total gas reserves in the fields 
will amount to over 20bn cubic 
metres. The remaining share is 
held by AGIP. the Italian 


state-owned energy group. 

The deal will boost company 
plans to triple its natural gas 
output to around 2bn cubic 
metres a year over the next 20 
years, representing around 12 
per cent of national de m a n d. 
The acquisition should make 
Edison the biggest private- 
sector energy group in Italy, 
said an official. 

• Italcementi, Italy's biggest 
cement producer, has acquired 
70 per cent of Cemos Ostrava, 
one of Czechoslovakia's biggest 


cement groups. The deal fol¬ 
lows December’s purchase by 
ItairaniRnti of Cement Hranice, 
the largest cement producer in 
Czechoslovakia. 

Together, Cement Hranice 
and Cemos Ostrava, control 
about 15 per cent of the 
Czechoslovakian cement mar¬ 
ket. Italcementi. which is part 
of the Italmohfiiare group, has 
an annual capacity of around 
20m tonnes and controls about 
36 per cent of the Italian mar¬ 
ket 


Ciba-Geigy to 
announce results 
abroad 

By Paul Abrahams 


CIBA-GEIGY, the Swiss 
chemicals group, is to 
announce its results outside 
Switzerland for the first time. 
The company will present the 
figures in London on March 26, 
in its efforts to internationalise 
its shareholding. 

The decision follows a dou¬ 
bling in the proportion of 
shares in foreign ownership to 
30 per cent over the past two 
years. About 20 per cent of the 
trades in Ciba-Geigy shares is 
London-based, according to the 
company. 

The announcement will be 
broadcast live to Ciba-Geigy’s 
bead-office in Basle. The com¬ 
pany is also considering hold¬ 
ing the results in New York 
next year and Tokyo in 1994. 


Bank Leu profits recover 


BANK Leu, whose profits were 
virtually eliminated in 1990. by 
a massive fraud, bounced back 
last year, achieving a net profit 
of SFr33-lm (S23.4m) writes Ian 
Rodger in Zurich. 

Leu, which was taken over 
by CS Holding, the parent of 
Cr&iit Suisse, in 1990, said net 
interest earned rose by 


SFr43Jhn to SFrl04.7m. Net 
commissions were virtually 
unchanged at. SFr65.9m as 
were earnings of SFr27.3xn 
from foreign exchange and pre¬ 
cious metals dealing. 

Total assets dropped 5.1 per 
cent to SFrl2Jbn, as the bank 
continued to reduce its inter¬ 
bank business. 
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Mitel share 
price leaps 
on BT sale 
speculation 


By Bernard Simon 

in Toronto 


THE share price of Mitel, the 

f-nnwriwiTi telecommunications 
equipment maker, has almost 
doubled in the past week amid 
speculation that Britain’s BT 
is about to seU its controlling 
interest, or that the loss¬ 
making Ottawa company is on 
the verge of a long-awaited 
earnings turnround. 

The surge in the share price, 
from 90 cents to CS1.75, took 
place in exceptionally heavy 
trading. Over 5m Mitel shares 
changed hands last week. The 
share price touched a peak of 
C$2.01 on Friday on the 
Toronto Stock Exchange. 

Mitel said in a statement 
that “there are no develop¬ 
ments to report" regarding 
BTs two-year effort to dispose 
of its 51 per cent stake. But a 
company official acknowl¬ 
edged that the management in 
Canada was “not totally aware 
at all times of what negotia¬ 
tions are going on”. 

BT paid C$320m, or C$8 a 
share, almost seven years ago 
for Its stake in Mitel, whose 
specialty is small and medium- 
sized office PBXs. BT will 
almost certainly take a size¬ 
able loss if a buyer is found 
soon. 

Mitel has been in the red for 
seven consecutive quarters, 
but last week reported that its 
loss fell to C$3.4m (OS$2j3m) 
In. the three months to Decem¬ 
ber 27, from C$5.9m a year 
earlier. The operating loss nar¬ 
rowed to C$4.4m from C*7 Jtm. 

The company recently won a 
contract to supply the US 
navy. 


Tiger Oats makes 
R370m rights issue 

By Andrew Jack 


TIGER OATS, the food, 
pharmaceuticals and fishing 
subsidiary of the Barlow Rand 
group of South Africa, has 
launched a 10 5m share three- 
for-forty R370m rights offer to 
fund acquisitions and generate 
cash. 

A circular to shareholders 
gives them the right to buy 15 
ordinary shares for every 200 
held at 3700 cents each. The 
offer closes on February 28. 
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INVESTMENT TRUST 


*Latin American Investment Trust came 1st out of 
254 in the 1991 Micropal survey of investment 
trusts, based on the value of £100 over 12 months 
to 31st December, shares measured on mid- 
market prices with income reinvested. 


Launched in July 1990 to take advantage of the 
enormous investment potential of this dynamic 
region, Tatin American Investment Trust leads the 

field. ■ 


The investment managers are Latin American 
Securities Limited, part of the Foreign & Colonial 
Group, and their investment skills are available to both 
institutional investors and to individuals through the 
Private Investor Plan. 


To obtain further information please complete and post the 
coupon below. 





LATIN AMERICAN 


SECURITIES LIMITED 

(Member of IMRO) 



Latin American Securities Limited is1 
Joint venture between Foreign & 


Banco 
Sao Panto. 


Past performance ts noguaranuo of 

future returns, Tbe value shares and 
ibe income ftom tbm may go down* 
wall as up. 


Sin American Securities linked, EsChange Primrose Street, London EC2A2NY 

Td: 071-628 12J4, Erne 071-628 2281.Tele*: 915692 LASL 


Name 


Company 


Address 


Investors may not g^ hack thejmmmt 
ttwesied. Tbestoctanartos and 
currencies of Intin -««**“* 
can be extremely volatile. Notnvestor 

sbouUInvestuntesstKorfais 
pn>par ed to acceptably degree of risk. S 
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Full speed ahead for IBM and Bull 

Alan Cane on the rationale behind the computer groups’ accord 


E ngineers from Groups 
Bull, the French com¬ 
puter manufacturer, will 
begin to take up residence at 
International Business 
Machines' computer design 
centre in Austin, Texas, within 
the next few days. 

Their arrival will be the first 
and most controversial conse¬ 
quence of the technological 
and marketing agreement con¬ 
cluded recently between the 
two computer makers. 

In Austin, the Bull team will 
work with IBM and its part¬ 
ners Apple Computers and 
Motorola on the design of 
microchips planned to be at 
the heart of tomorrow’s per¬ 
sonal computers. Bull will 
have a unique window into the 
future of computer technology. 

While almost every impor¬ 
tant detail oflast week's agree¬ 
ment has yet to be spelled out 
in detail - the size of the 
equity stake IBM has agreed to 
take in Bull, for example, or 
the annual value of Bull’s 
orders for IBM’s small disk 
drives — both companies 
appreciate the need for speed if 
they are to make the most of 
their initiative. 

Within months. Bull will be 
coiling - IBM mid-range comput¬ 
ers badged with Bull's green 
tree logo; by the end of the 
year, the cabinets will be Bull's 
but the chips at the heart of 
the system will still be IBM. 

The new understanding 
between IBM. the world’s larg¬ 
est computer maker, and Bull, 
state-owned and losing money 
heavily, began as a search for a 
straightforward technology 
agreement. Bull needed a 
source of a new technology 



Michael Ar ms trong; led 
final stages of deal for IBM 
called "reduced instruction set 
computing (xi8C) H available 
only from US suppliers - IBM. 
Hewlett Packard (HP), Digital 
Equipment, Sun Microsystems 
and Mips. It elected to choose 
between IBM and HP. 

IBM was looking for a part¬ 
ner to licence its rise technol¬ 
ogy to increase manufacturing 
volumes and improve distribu¬ 
tion. In the past year it has 
struck oem (original equip¬ 
ment manufacturer) deals with 
Wang of the US for personal 
computers and mid-range 
machines and with Siemens of 
Germany for memory chips. 

The deal with Bull, however, 
has grown into a complex, 
two-way relationship which 
will have far-reaching conse¬ 
quences for the world com¬ 
puter industry. "Bull’s position 
as a viable vendor has received 
a much needed boost” the 
Gartner Group, a well-regard¬ 
ed US consultancy said, imme¬ 


diately following the deal. 

Rise technology was 
invented by IBM. It makes pos¬ 
sible powerful but low cost 
computer systems through 
simple silicon chip design in 
combination with complex soft¬ 
ware. It is seen as the technol¬ 
ogy of choice for mid-range 
computers and, increasingly, 
personal computers. Typically, 
rise computers ran the Unix 
operating system, developed by 
AT&T and set to become the 
industry standard for small 
and medium computers. 

The key to making profits 
from rise computers, as for per¬ 
sonal computers, is high vol¬ 
ume and efficient distribution. 

Mr Bob Dies, director-gen¬ 
eral, products and systems, 
IBM Europe, and his opposite 
number at Bull, Mr Michel 
Bloch, managed the burden of 
the negotiations. Mr Michael 
Armstrong, head or IBM world 
trade, and Mr Francis Lorentz, 
Bull chairman and chief execu¬ 
tive handled the final stages. 


T he French government, 

as Bull's majority share¬ 
holder, gave its 
approval to Mr Lorentz's desire 
to seal a deal with IBM: “We 
did not know we had been 
selected until Mrs Cresson. the 
prime minister, announced it” 
Mr Dies said. 

IBM lost money for the first 
time in 1991 and has put in 
place a profound restructuring 
strategy to restore profitabil¬ 
ity. 

There was little to choose 
between the rise technology on 
offer from IBM and HP in the 
view of Bull's experts. Why 
then did Mr Lorentz opt 


for IBM? He gave six reasons. 

• IBM would be prepared to 
take a large number, perhaps 
100,000. of portable computers 
a year from Bull subsidiary 
Zenith Data Systems to sell 
under its own label 

• There was the possibility of 
creating a separate, global, 
printed circuit board business 
based on Bull’s manufacturing 
facilities at Angers, France, 
and Boston in the US. 

• Bull would take the lead In 
developing powerful networks 
of rise processors, an advanced 
technology called "symmetri¬ 
cal multiprocessing (smp)”. 
IBM would benefit from being 
able to save resources it would 
otherwise have to pour into its 
own amp project. 

• A computation of the profit 
and loss account over four 
years for each of the potential 
partners came out In IBM's 
favour. 

• He believed that software 
houses - whose application 
programs can make or break a 
hardware supplier - would be 
more encouraged to write for 
IBM designs than for HP. 

• He was concerned about 
speculation, however absurd, 
that Hitachi, the Japanese elec¬ 
tronics giant, might launch a 
takeover bid for HP. HP 
licences its own version of rise 
to Hitachi, which builds work¬ 
stations based around it. 

The agreement transforms 
Bull’s credibility but as the 
Gartner Group points out. Its 
future is dependent on the 
delivers' of the products. Gart¬ 
ner believes there is only a 75 
per cent chance of success in 
the symmetrical multiproces¬ 
sor development. 


L’Oreal sales rise 10% 


By Alice Rawsthom in Paris 


L’OREAL. the French 
cosmetics group, reported a 10 
per cent increase in 1991 sales 
to FFr33.44bn ($6.18bn) and 
said net profits for the 
year have grown at a faster 
rate. 

This represents a slight 
slowdown in the rate of sales 
growth for L’Oreal, a leader 
In the International beauty 
industry and the world's 
highest single cosmetics com¬ 
pany, in 1991 compared with 
1990. 

During 1990 L'OreaL whose 
brands include Lancome 


cosmetics, Giorgio Armani 
fragrances and the Helena 
Rubinstein beauty range, mus¬ 
tered sales growth of 11.7 per 
cent to FFr30.4bn with net 
profits growing by 15 per cent 
to FFrL69bn. 

However, sales of beauty 
products have been affected by 
the economic slowdown in the 
past year or so. Moreover 
L'Ordal, in common with other 
perfume companies, was 
affected by the impact of the 
Gulf war on the important 
duty free market during the 
firet quarter of 1991. 


Banco de Santander ahead 


By Tom Bums in Madrid 


BANCO DE SANTANDER, the 
most international of Spain's 
big banks, raised net group 
profits In 1991 by 17B per cent 
to Pta75.1bn (S777.1m) and will 
increase its dividend by 11.3 
per cent to Pta240 per share. 

Mr Emilio Botin, chairman, 
said the results had been posi¬ 
tive despite lowered credit 
demand mid a rise in doubtful 
debts. He said the group was in 
the front rank of profitable 
financial institutions. 

The financial margin rose by 
81 per cent to Pta2UAbn and 
income from fees was 


Pta70.9bn, up 24.6 per cent on 
the previous year. Provisions 
for reserves and writedowns 
rose 46 per cent to Pta64bn. 
Return on assets was 1.36 per 
cent, against 1.3 per cent. 

Mr Botin said he was “very 
satisfied” with the purchase 
last year of 13.5 per cent of 
First Fidelity Bancorporation. 
of the US for $220m. 

By the end of last year 36 per 
cent of the Santander Group's 
assets were foreign-based and 
international business 
accounted for 27 per cent of 
earnings. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Prices rise as solid run continues Jobs figures check market rally 


A BUMPER week for gilt 
funding ended with prices 
moderately higher, continuing 
the solid run of recent weeks 
for the UK government bond 
market. 

The Bank of England took 
the opportunity of a firm mar¬ 
ket to announce gilts funding 
worth a total of £L8bn, The 
move seemed aimed partly at 
raising money for the 1992-83 
public sector borrowing 
requirement (PSBR), which 
could total some £34 bn, 
roughly twice the figure for 
this year. 

With sterling undergoing 
few signs of strain in the Euro¬ 
pean exchange rate me chanis m 
and with recessionary condi¬ 
tions likely to continue for 
some time, gOt yields contin¬ 
ued on a downward path. 

Since the start of 1992, yields 
have come down faster than 
for all the other important 
types of government bonds, 
illustrating the attraction of 
the securities for investors 
both in the UK and overseas. 

The prospect of a large 
amount of new gilt issues in 
the financial year beginning in 
April continues to worry some 
investors, as it might depress 
prices. But even allowing for 
the nervousness that may 
affect the market ahead of the 


UK gilts yields 


Restated at par (%) 
9.6 



general election, the outlook 
for gilt yields seems fairly posi¬ 
tive. 

The firm state of the market 
was underlined when three tap 
stocks totalling £550m 
announced by the Bank on 
Tuesday sold out the day after¬ 
wards, as a result of consider¬ 
able pent-up demand for secu¬ 
rities maturing around the end 
of the century. The instru¬ 
ments comprised £l50ra of the 
9’/a per cent Treasury loan due 
1999. £150m of the 12 'A per cent 
exchequer stock due 1999, and 
£250m of the 9 Vi per cent con¬ 
version stock due 2005. 

This was followed on Friday 


by news of an issue of £L28bn 
of 9 per cent cent Treasury 
stock due 2012, available for 
rivaling from today. The Bfl nk 
set an issue price of 99.25 per 
cent, with 50 per cent payable 
up front and a redemption 
yield of 9.08 per cent 

Including Friday's issue, the 
first new gilt to be unveiled by 
the Bank for four years, total 
announced funding by the 
Bank so far this financial year 
comes to some £15bn. Allowing 
for gilt redemptions of £6.5bn 
and some £3bo of gilts thought 
to have been sold by the Bank 
unannounced, the authorities 
appear to have already funded 
the estimated £llbn PSBR for 
this year. 

Last- week, prices rose for 
gilts at all parts of the yield 
curve, apart from extremely 
short-dated bonds. On Friday 
night, the 10 per cent Treasury 
bond maturing in 1994 closed 
at 101&, up from 100% the 
week before. The yield crept 
down to 9.48 per cent 

Since the start of the year, 
according to figures for annual- 
ised yields worked out by UBS 
Phillips and Drew, 10-year gilt 
yields have come down by 44 
basis points (0.44 per cent). 
That is in contrast to a reduc¬ 
tion in yields for German and 
French 10-year government 


bonds of 15 and 22 basis points 
respectively, while Japanese 
and US bonds of an equivalent 
maturity have seen yields 
respectively nn^Mngfd and 47 
basis points higher. 

Over the next few weeks, 
more heavy funding by the 
Bank seems likely, given the 
possibility that as the date of 
the election draws nearer, ner¬ 
vousness about the outcome 
may well depress prices In the 
gilt market. With the likeli¬ 
hood of a rise in yields closer 
to the poll (which many think 
will be In April or May) It is 
probably in the Bank's inter¬ 
ests to sell gilts sooner rather 
than later. 

The economic data due to be 
announced over the next week 
are likely to do little to punc¬ 
ture the expectations of a slow 
recovery from the recession, 
with inflationary pressures 
extremely small. Figures for 
UK credit business due to be 
announced today are thought 
likely to show that consumers 
repaid borrowing worth a net 
£50m last month, underlining 
the weak state of demand. On 
Friday, the headline inflation 
rate is expected to be 4.4 per 
cent, against 4.5 per cent in 
December. 


Peter Marsh 


NEW ZEALAND BONDS 


Foreign investors turn away nervously 


UNACCUSTOMED nervous¬ 
ness has struck New Zealand 
bond markets following the 
surprise failure of last week's 
NZ$350m (US$194.4m) tender in 
government bonds. 

State tenders have custom¬ 
arily been oversubscribed 
three or more times, and the 
failure, the first since 1986, has 
sharply focused attention on 
the dwindling support for these 
issues from overseas. 

Figures released on Friday, 
two days after the announce¬ 
ment that only SNZ233m of the 
tender had been taken up, 
show that overseas Investors 
practically halved their expo¬ 
sure to New Zealand govern¬ 
ment debt last year. 

At December 31, foreign 
holdings were 10.1 per cent of 
the total stock on Issue, down 
from a peak of 19.7 per cent in 
March, or NZ£LQ8bn, against 
$NZl-24bn. 

The New Zealand bond mar¬ 
kets have always relied on off¬ 


shore support. What some 
observers sense as growing dis¬ 
enchantment is worrying 
policymakers as the govern¬ 
ment is still only part way 
through Its $NZ6.2bn borrow¬ 
ing programme for the finan¬ 
cial year to June 1982. 

A further $NZ2.6bn of bonds 
is still to be sold, in seven ten¬ 
ders. Originally only four were 
planned, but an extra three, of 
NZ$350m each, were scheduled 
following the Treasury's 
revised December fiscal fore¬ 
casts of a NZSLbn budget short¬ 
fall. 

Falling overseas interest in 
New Zealand bonds follows a 
steady drop in yields. In 1991, 
five-year bond yields fell from 
13 per cent to 85 per cent This 
is in line with rapidly falling 
inflation which is now down to 
Just 1 per cent The New Zea¬ 
land dollar has fallen in value 
by 11 per cent 

There Is pressure on the gov¬ 
ernment and the Reserve 


Bank, which handles monetary 
policy, to let rates fan farther 
real interest rates in New Zea¬ 
land are among the highest in 
the world. However the failure 
of last week’s bond tender sug¬ 
gests this is most unlikely. 
Rates, especially longer term, 
are expected to rise. 

The Treasury is expected to 
try to reawaken overseas inter¬ 
est in New Zealand bonds. 
However many US and other 
Investors tend to lump Austra¬ 
lia and New Zealand together 
for investment purposes. New 
Zealand is seen to be suffering 
from international uncertain¬ 
ties over the Australian econ¬ 
omy. 

In spite of some recent firm¬ 
ing, New Zealand bond yields 
are significantly lower than 
Australia’s. Five-year Austra¬ 
lian rates are about 9 per cent, 
compared with 85 per cent in 
New Zealand and 10-year Aus¬ 
tralian bonds are 10.10 against 
9.45 per cent here. 


The average interest rate for 
five-year bonds in the failed 
tender was 8.86 per cent, com¬ 
pared with 851 in the January 
28 tender. An average 957 per 
cent was paid for 10-year bonds 
(against 9.06 per cent). 

Some traders argue the ten¬ 
der failure was a one-off aber¬ 
ration. The tender was made 
one day before the Waitangl 
Day public holiday. Traders 
also argue that the maturity 
schedule needs readjusting. 
Last week's underbidding was 
in the usually sought-after 
November 1996 bonds, while 
the November 2002 were all 
sold locally. 

The failure followed a string 
of more favourable economic 
news, but there have been 
rumours that New Zealand 
could face a credit downgrade 
from Standard and Poor's 
because of its stubbornly high 
level of overseas debt. 


Terry Hall 


INVESTOR RELATIONS 
WITH US AND UK INSTITUTIONS 


ANGLO-AMERICAN PERSPECTIVE 
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THE scenario was familiar. 
Midweek, the authorities 
appeared to hold out hope of 
another early interest rate cut 
By the end of the five trading 
sessions, nobody was quite so 
sure. 

The early excitement centred 
on remarks by Mr Alan Green¬ 
span, Federal Reserve chair¬ 
man, to a Congressional com¬ 
mittee. On Tuesday, the same 
day the policy-setting Open 
Market committee was meet¬ 
ing, the Fed chairman seemed 
to go out of his way to empha¬ 
sise that the authorities would 
be willing to lower interest 
rates farther, should the need 
arise. 

Stating first that he expected 
that the amount of “monetary 
ease in the pipeline is adequate 
to tom the economy on the 
path of sustained recovery” - 
a reiteration of his remarks a 
week earlier - Mr Greenspan 
now added that the authorities 
were "continuing to evaluate 
whether some additional insur¬ 
ance in the way of further 
monetary ease would be appro¬ 
priate”. 

This was enough for bond 
dealers. Up went prices of 
Treasmy securities and down 
went yields, although trading 
remained fairly thin. By the 
end of the day, the bell-wether 
long bond had gained almost a 
fall point, to return 7.74 per 
cent compared with 7.81 per 
cent a day earlier. 

But the mood quickly turned 
more cautious, both ahead of 
and after publication of the 
January unemployment figures 
on Friday. Forecasts for these 
numbers had shown an abnor¬ 
mally large range - with some 
pundits predicting that the 
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decline in non-farm payrolls 
could be as high as 125,000. and 
others suggesting that payroll 
employment could increase by 
as much as 100,000. 

In the event, the data rolled 
out at the more bearish end of 
these predictions. Non-farm 
payrolls declined by 91,000 and 
manufacturing employment by 
52,000, although the unemploy¬ 
ment rate held steady at 74 per 
cent 

For bond market optimists, 
such figures should have been 
sufficiently discouraging to 
prompt some signal from the 
Fed that Anther easing would, 
indeed, be forthcoming in the 
short-term. Yet no signal was 
forthcoming. 

. So bond prices yo-yoed 
ambivalently as dealers tried 
to matte nwima of the situation. 
While the stock market fell 
sharply, the price of the 80- 
year long bond first moved 
hi ghgr arid then mif fed the day 
marginally lower, to offer a 
yield of 7.755 per cent After all 
these shenanigans, however, 


the situation remained little 
changed for the week overall; 
seven days earlier, the long 
bond yield bad stood at 7.76 per 
cent 

In the meantime, news from 
the corporate sector, in the 
throes of the reporting season, 
bei ffo mixed. On plus 
side, there have been relatively 
few new horror stories, and a 
lot of vaguely worded opti¬ 
mism about prospects for the 
latter half of 1992. 

Retail sales reports from the 
large store chains for January 
also showed unexpected 
strength, although, the compa¬ 
rable period a year ago was 
extremely weak and promot¬ 
ional activity remains rife. On 
the minus side, the stream of 
restructuring announcements 
(most of which involve job cuts 
of some description) continues 
to flow. 

So what will interest rates 
do next? Sentiment seems to 
split between two camps. 
There Is one school of thought 
which argues that, in the 


authorities’ eyes at least, the 
effects of December’s discount 
rate cut have not had time to 
work their way through the 
economy. Accordingly, the 
Federal Reserve may *« P™“ 
pared to sit on its hands for a 
while yet. 

The more pervasive view - 
in the bond markets at least - 
still maintains that any “real 
recovery would be unlikely to 
arrive until the third quarter 
at the earliest. If so. runs 
the argument, the Fed has 
ample room - and ample rea¬ 
son - to ease again< in the 
near term. 

“It remains our view that 
interest rates will decline in 
the near term," suggested ana¬ 
lysts at Donaldson, Lufidn & 
Jenrette on Friday, for exam¬ 
ple. The reasons, they 
suggested, were simple: “the 
continued weakness of eco¬ 
nomic activity, the likelihood 
of good inflation statistics over 
the next few months and the 
likelihood of some further 
slight easings of monetary pol¬ 
icy by the Fed”. 

As for the week ahead, inter¬ 
est will probably centre on the 
last two trading days- Thurs¬ 
day sees the publication of the 
retail sates figures for January, 
the general consensus here is 
for a very modest increase 
once car sales are excluded, 
perhaps 0-1-0.5 per cent. 

And on Friday, the producer 
price index for January should 
also arrive, with forecasts gen¬ 
erally suggesting a small 
decline overall - a reflection 
of faiting energy prices — or a 
very modest 0J per cent gain 
in the “core" rate. 


“core" rate. 

Nikki Tait 
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FINANCIAL TTMES MONDAY FEBRUARY 10 1992 


INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 


Saudi Aramco taps 
market for $2.4bn 


SAUDI Aramco, the Saudi 
stataowned oil com p an y and 
the world’s largest oil exporter 
Is Upping the international 
syndicated credit market for 
the first time with two iruTnq 
amounting to $2.4bn. 

The Saudi oil group is the 
latest to join a rapidly length¬ 
ening list of Mirffliw Eastern 
borrowers in the international 
capital markets. 

Currently J. P. Morgan is 
assembling a group of interna¬ 
tional banks to participate in a 
S1.5bn four-year general pur-' 
pose facility for Saudi Aramco, 
and a 5900m 20-year loan for 
Vela International, Saudi 
Aramco’s wholly owned sub¬ 
sidiary. 

The US bank has carved out 
a niche as the arranger for 
many of these prestige MMin» 
Eastern credits, including the 
5L5bn loan for Sanrft Arabia 
and $5.5bn loan for Kuwait’s 
reconstruction, both of which 
ware launched last year. 

The facility for Saudi 
Aramco is quite tightly priced, 
with a margin of 40 basis 
paints over the London inter¬ 
bank offered rate (Libor) rising 
to 45 basis points during the 
lifetime of the lrum 

Saudi Aramco carries the 
foil risk weighting under the 
Basle guidelines on interna¬ 
tional hawir capital adequacy, 
so bankers expect to be 
rewarded for the additional 
capital expense with generous 
fees - as was the case with 
the loan to Kuwait 

The $900m loan for Vela 
International is one of the larg¬ 
est shipping loans to be 
launched in the international 
markets. 

The margin is 60 baas points 
Over LB) Or, rising to 70 bfl ri* 
points and the loan will be 


nfiad tn Angnpo fop purcha se of 

several tankers. 

At present Saudi Aramco 
pumps about &5m barrels a 
day (b/d), and it has plans to 

boost Its sustainable oil output 
capacity to 10m b/d by the mid¬ 
dle of the decade. The kingdom 

is expected to spend more than 
t33bn an the development of 
its all industry by the end of 
the decade , mduding at least 
$I0bn on upgrading Its domes¬ 
tic refineries, {Sbn on the 
petrochemical industry, and 
about S3bn on expanding its ml 

tanlrnr fleet 

According to one bank, two 
other Saudi bor ro wer s are in 
discussions with bankers about 
the possibility of launching 
large loans. Sharq Petroleum 
may try to launch a 5300m 
facility while Ibn Sina 
(National Methanol Company) 
may launch a 5275m fariBty. 
although both are likely to be 
domestic rather thaw interna¬ 
tional daajg, 

• Lasmo, the UK oil explora¬ 
tion group which bid £l.lbn for 
oil and gas group Ultramar, 
has completed a £450m three- 
year revolving credit which 
will be used to retire some of 
Ultramar’s debt 

The facility, arranged by 
Barclays, was originally 
launched as a £200m revolving 
credit “for general corporate 
purposes” at the hoghnimg of 
January. However, the deal 
was oversubscribed by nearly 
£S0Gm, so Lasmo decided to use 
the opportunity to pay off 
sfmM» of Ultramar’s debt 

The mflTgfrr pp the facility is 
60 basis points over Libor with 
a wiminitniwirf fee Of 80 
points on the undrawn bal¬ 
ance. 

Sara Webb 
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INTERNATIONAL BONDS 


Regulators get to work on capital adequacy standards 


THE regulatory revolution 
which overtook the ban king 
industry in the late 1980s will 
soon hit the international bond 
market At the heart of the 
chang es are common capital 
adequacy standards for securi¬ 
ties firms currently being 

drafted by international regula¬ 
tors. ^ . 

i>p~rf»t adequacy standards 
ensure that institutions main¬ 
tain gwfflripnt capital to back 
loans or bonds h el d on the 
balance sheet. Capital can 
absorb losses, protecting the 
femfr or securities firm against 
failure should the assets turn 
bad. 

International banks have 
been w or king towards common 
capital standards since the 
Basle accord was signed in 

IQRg 

The effect has been pro¬ 
found, Triag in g capital a rare 
commodity *n d forcing banks 
to focus on return on capital as 


a key measure of profitability 
across different areas of busi¬ 
ness. 

However, securities firms 
and the securities operations of 
banks, including the under¬ 
writing and trading of bonds, 
were not included in the Basle 
framework. A striking feature 
of the international bond mar¬ 
ket is haw tew syndicate offi¬ 
cials have more than a sketchy 
idea of how much capital is 
tied up in their business — and 
hence the return on capital 
they are able to deliver. 

If the bond market follows 
foe hanking Industry, this wfil 
change dramatically. The nego¬ 
tiations which affect the Euro¬ 
bond market are fa*Wng njaoe 
at two levels. 

The Basle committee of cen¬ 
tral hwnV regulators and the 
International Organisation of 
Securities Commissions 
(IOSCO) recently agreed the 
ground-rules for capital ade¬ 


quacy regulations for securi¬ 
ties trading. 

In addition, European Com¬ 
munity governments are work¬ 
ing on a capital adequacy 
directive and a large exposures 
directive, which cover similar 
ground. 

Eurobond firms based in 
London, the heart erf the pri¬ 
mary market, currently work 
under capital adequacy rules 
laid down by the Securities 
and Futures Authority (SFA). 

Under SFA rules, core capi¬ 
tal comprises shareholders’ 
funds, hut ram be supple¬ 
mented up to four times by 
subordinated loans from the 

permit company. 

The amount of «»pih>i which 
has to be set aside against 
bond hnidtngg is decided by: 
the value of securities held; the 
cmrancy in which the position 
is denominated (volatile Escu¬ 
dos cany a higher capital 
weighting than dollars or Ecu, 


for example); the maturity of 
the securities (a holding of 90- 
year bonds requires more capi¬ 
tal than a bolding of two-year 
notes); and the credit quality of 
tiie issuer. 

The net result is that capital 
requirements can be less than 
1 per cent for a holding of 
short maturity bonds issued by 
a high-grade Issuer in a low- 
volatility currency. Alterna¬ 
tively, a holding of 20 -year 
bands issued by & sub-invest¬ 
ment grade company in a high- 
volatility currency can carry a 
30 per cent capital require¬ 
ment 

The same system applies to 
bonds held in the process of 
new issue underwriting, except 
that there is “grace” period 
until the closing date of the 
dp*i, in which only half the 
usual amount of capital is 
required. 

The BasIe/IOSCO agreement 
and early drafts of the capital 


adequacy directive differ from 
these regulations in several 
key respects; 

• The ratio of subordinated 
capital to shareholders’ funds 
is lowered from 4:1 under SFA 
rules to just LSn. If this is car¬ 
ried forward, the parent com¬ 
panies will have to inject more 
pure equity capital into their 
Eurobond operations, making 
them more expensive to run: 

• The credit quality of the 
issuer is probably given more 
weight than under the SFA 
rules, making it more expen¬ 
sive to hold corporate bonds 
than government or suprana¬ 
tional paper. This could dis¬ 
courage trading of corporate 
bonds and, possibly, raise 
underwriting costs: 

• The BaslejIOSCO agreement 
does not cover underwriting 
risks, avoiding the debate over 
when capital adequacy require¬ 
ments gnmiiri start to “bite” on 
underwriting positions. 


However, EC legislation will 
tackle tills issue. Early indica¬ 
tions are that the current 
underwriting exemption under 
SFA rules may be replaced by 
more onerous regulations. 

The International Primary 
Markets Association, which 
represents new issue firms, is 
concerned that the new regula¬ 
tions will impose an excessive 
cost on the underwriting busi¬ 
ness. 

Privately, senior bankers 
acknowledge that regulations 
which damage the fragile prof¬ 
itability of the primary Euro¬ 
bond market would, at best, 
lead to the withdrawal of less 
profitable firms. 

At worst, additional costs 
would have to be passed 
through to borrowers, making 
the primary Eurobond market 
a less attractive source of fund¬ 
ing. 

Simon London 
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The Granite Capital Group is pleased to announce that 
Granite Mortgage Associates, Inc and Granite Advisory Corp. 
have dosed investment advisory agreements with The Goldman 
Sachs Group LP. in mortgage-backed securities and equities. 


$25,000,000 

principal amount 


THE GRANITE CAPITAL GROUP 

666 Fifth Avenue 
New York, NY 10103 
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NOTICE OF PREPAYMENT 

Crediop Finance Pic 

YBVI 5400,000,000 
7 Vs per cent NBskai Index Linked 
Viable Redemption Amount 
Guvanteed Notes due 1994 

unconditionally and ifTfivocatfy guaranteed by 

CREDIOP 

CONSORZIO Dl CflEWTO PER LE DP6RE PUBBUCHE 


Pureuant to dause (c) Of paragraph Redemption and Purchase 
of the Terms and ConcSdons of the Notes. MWMsJwriw 
given that Crediop Finance Pic will redeem. onNterrii 17.1992. 
afl foe Notes remaining outstanding at their fowl Redemption 
Amount (as defined in clause (o) of paragraph Redemption and 
Purchase of the Terms aid Condticns of the Ncnas). 

Payment of interest due on March 

mom of the Redemption Amounr win be made in accorct3nc8 
with foe Terms and Conditions of the Notes. 

Interest wll cease id accrue on the Notes 

as from March 17.1932. The Fiscal Aeon 

KretSepje nk 

Luxembourg. February 10,1992 f - to09l,ttK * yg 


Vi,.* 
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FT-SE 100 
Where next? 

Call lor our current views 

CAL Fuium Ltd 

1U Queen 

Victoria Sum 
L ondon EC4V 4B5 
Teb 071-329 3030 
Bi! 071-329 3916 



Australia and New Zealand 
Banking Group Limited 

AmCJN. 005 357522 

(Incorporated wrdi limited fiaWny m the State of Victoria, Australia) 

U.S. $150,000,000 

Floating Rate Notes due 1995 

Notice b hereby givren that for the Interest Period 6th February, 1992 
co 6th August, 1992 the Notes will carry a Race of Interest 
of 4Ji per cent, per annum with an Amount of Interest of 
U.S $227.50 per U-S. $10,000 Note and U.S $2,275.00 per U.S. 
$100,000 Note. The relevant Interest Payment Date will be 6dx 
August. 1992. 


D Bankers Trust 

Company, London 


Agent Back 


NJKrattNOAL(HfflMnDA)iaD 

DS58XMWM»0 

SBIMB BtI PaflWSMBP ailB—B8I 
Notice b hereby fiat fertile Interest 
period few ID Nanay 1392 to IDAqpat 
1998 fee wtaviB any sn IntawtmB 

of4387SXperaaomiL 

ObkaiAuk 

Agent Bank 


RGHTERLAMTB} 
osxauxn^oo 
i Sewrf BartagHJtaWeaa Awma 

I Ioann Rate 44278% |m. Interact 
[ Parlod ftenMiy 10.19B2 to Atiflutt 10. 

1892. Inter** Payable per USS10(1000 
| N0TBUSS&23&3& 


US 5300.000,000 - 
Continental Cablevigion, Inc. 

Senior Subordinated Floating 
Rate Debentures doe 2004 

Ib seeordua with the provfakiBs of tita 
Debentures, oKfee is hereby given that 
far the interest period February U>, 1S6£ 

to Hay U, 1992 the Debentures will cany 
an inurest rate of THdS per ezmtm. 
Intareit payshle on the relevant interest 
payment date Hay 11,1S92 vrfll amount to 
US*1,785A per USCDO.OOODebsntore. 
AteatBsidc 

Baoqoe Paribas Luxerebourg 
SocWte Anonyme 


This announcement appears as a matter of record only. 


= New issue 


19th December. 1991 




U.S. $100,000,000 


Hitachi Credit Corporation 

(Incorporated with limited liability in Japan) 


7 H per cent. Notes due 1996 


Issue Price 99.76 per cent. 


UBS Phillips & Drew Securities Limited 


B Darwa Europe Limited 


ip Fuji International Finance PLC 


— Nomura International 


= Towa International Limited 


DKB International 

KOKUSAI Europe Limited 
Sanwa International pic 
Yamak hi International (Europe) Limited 
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FINANCIAL TIMES MONDAY FEBRUARY 10 1992 


WORLD STOCK MARKETS 


AUSTRIA 


FRANCE (MflUiMd) 


GERMANY ttatfmd 


NETHERLANDS 


I feaottteed) 


1992 

HUE Uw February? 


or 


2,760 2.250 tabbaMfOon ~ 2.745 
485 408 Creditanstalt Pf.. 4& 

nawsc^:!® 

X710 1320 MtMBnn - L7p5 
292 Z25 StayrDaWIra... 2® 
382 261 VrtstteNwmh_.376 
518 499 VcrtadttriA-515 
4,981 3,950 Wkwbtrnr - 4.960 
1.095 1,005 Z-Uendertaiik. 1,095 


HLOUM/LUXEMBOUBfi 


1992 

Hlflb Lnjteu} 7 


Fn. 


'%120ACE04W««h--, 

1.975 l£§5) Mlliarata*-_1^900 

!JPBR2=HP 


l 9.100 Bekaert-10300 

l *510 CBR ament.7.wo 

5,080 4.800 Cabepi -.4,950 

srsrgaHRiraff 0 

«a^smiiB=w 

4.935 4,800 EHCtntfKl --4.893 

UBtSBSBffirlH 

3^ LUO GBL AFv'l-Z 3310 
1370 1492 GIB Group.1 348 

HPi^SSSSS^zW 0 

379 314 Gechem AFV .... 360 


1.700 4,150 KredMtbank — 4, 

4,600 4 225 Kredletl* AFV . 4, 
iS.«0 IXOMPmHeWInglni-. 1 , 

1UZ 10400 Petroflna -.10,750 

2.640 2.480 Powmfln_2.540 

2600 2480 Pomrflo AFV .. 2485 

as SESOSRiztS 

a® 


5,2S0TesendertoAFV. 5.730 

7,730 Tractebel_8,090 

1060 7>50 Tr»3rM AFV 17,980 

I 19,100 UC0..—20,575 

18,425 UCB AFV.19,475 


DENMARK 


1992 

Nlflh Low FdwwT 


Kr 


760 720 BddaHoteg«l-735 

307 292 Blkubra.302 

392 382 CarttberuA_397 

5 ? TH.tr 

342 308 Ore test* 5te-_ 331 
176 163 East Astatic—167 

370 345 gSfl&TlS 
572 515 Haftita Hides A — 569 
440 385 Hafnla Hldm 8-433 
890 799 GSIaUSnS — 867 

SO 3ft NKTA/S_373 

833 520 NoMlUrd B_534 

,900 1,690 Sapfea Brad B — 1,830 

jarftaa-szw 0 

234 207 Unkteaiwfc A - 219 


nWlANP _ 

im Mn 

High law rainy 7 Wa 

75 MJOAmer..-.„ 72 

5550 45 tattor _55 

19.70 15.90 EnsoR-1930 

110 91 MuwNlFiH —108 

19.80 16 KOP —.17 

420 372 Km B Free..... 420 

8350 70 Kymmne.-80 

6630 50 Metre B Free ... 66 

61.70 46 NtataMFne ™ 61 

68 54 PohJelA B Free... 64 

4950 4150 Repots (Free) ...49 
130 115 Stockmann B —130 
14 10.20 TaraprilaFto- 14 

19 12.70 Orta BkC Fire_16 

FRANCK ~~ 

1992 Price 

Writ Uw Ftaremr 7 rw. 

497JB 441 ABF_493JO 

740 642 Accor-- 

705 656 AlrUoulde_ 

601 536 A hat e ? A)sUwB- 
1909 Amdl Eotrepr... 

756 Ana_ 

.... 579 BIC_ 

a 94 1.0Q3 B5N 
) 300 BNP_. 

529 462 Bantal 

633 565 BegMft _ 

518 452 BjK4RC0llw —465 

JAPAN 

1992 Price 

HIM* Law F0kre«y7 Yra 

1.440 1,250 Ajinomoto-1.400 

600 530 «fc6emBataM,.565 
1,400 1.14048 Km Alnw~ 1.280 

1,300 1X30 AIpsEtaCtric_1.180 

1.040 906 AaudsCo-1,010 

XV» 2.000 AmuoCup_2,170 

1.030 MeCMmdta-930 

1,»0 1070 Anrttsu-1_210 

»7 625 AokIConj-,.660 

5.890 4,970 MMBGsltt — 5,570 
1.330 X210 Asebl Breweries - 1,280 
730 643 AsaH Chemical _ 707 

X2M 1,070 AsaM Gtaa_1,330 

543 473 Arab! Optical _.M0 

527 480 Aries Carp-499 

821 751 Atsugl Nylon .... 770 
1J70 2.160 Burn Pltarai ... 1.300 
U70 1,040 Bridawtone X130 

545 450 Brathvlad._495 

660 551 CKob_580 

4.320 3.540 CSK ._.-*190 

wa a3iirW B 

1.470 U60 Canon._.. 1,450 

2,950 2,630 Canon Sals.2.900 

1J30 1.170 Casio Cgmpaur .. XZ7D 
SS 421 Central Flnaaee - 459 
570 450 Central Glass ...,550 
1.140 987 Chiba Bank.1.040 

BWa=W° 

3,420 2.800 Chubu £1 Pwr ... 2.870 
1.260 1.100 Chugal Warm .. 1.200 
2.770 2,320 OnttBIW2J90 
843 752 Otuoi Watch .. 521 
625 550 Dalctl Chemical .592 

543 481 Da Wo Steel-512 

U40 1.040 Daw roc.1.100 

2230 1,820 Dalfuka.2.180 

2490 1.910 W kri KojoeBt — 2,090 
1.760 1.480 DallchlPharm_ 1.70Q 

1.410 1,160 Dalkln tads.1.200 

1.450 1.020 DjIIqto Kanko .. X230 

765 660 Da Imam Inc.700 

555 471 Dal Nippon Ink._ 525 
1.630 1,200 WKwhnr _ 1,460 
1,540 1.390 DalNlppooPrists 1.470 
341 447 Oil Bseoo Tens __4to 
3.100 2.300 DahDM Paper.. 2,480 
920 7% Dal To^u FAN — B34 

1,300 1.100 Data Bank_1,180 

2J80 1.860 DahaaHouse.... 1,910 

1,220 1,020 DafwaSee.1,060 

3770 3,320 Dennfs Japan.. 3,600 
799 hft DouaFktAMvL. Aft 
567 485 Don Mining Co _ 531 

LAW 1.450 Ebara Corp.1,580 

1.720 1.600 Etsal_1,640 

U20 1,310 Eaakl Gllco.1.420 

*530 3.W0 Fanue..4.400 

848 A&0 FtfoGotelMta._710 

2.370 2.090 Fall Baric_2.280 

760 6M Fuji Electric .... ftA 
31120 2.760 Fiji Film_&010 

403 354 T«1 Heart 366 
779 601 Fern Spinning... 677 

80* 722 Fujltatra.764 

1340 1.400 Fbfisawj Pham . 1,410 
2.170 1750 FuTlta Tourism . 2.130 

890 7to Fujitsu.790 

612 533 Forsbn Elect _ 580 

910 776 GakkM_820 

1JOO 1,120 On SeUyu.1.130 

2JU0 1,770 Godo5hnW.2.270 

1J40WO Green Cress __1.040 

719 600 Cur-B Domical _. 649 

763 690 Gona_745 

755 698 Hankta Corp-.703 
560 Ml Hm*faEinar-52S 

BOO 716 Kasefco ..730 

1.650 1.220 riauori Stilio ... 1^0 
864 701 Hazarar-Guml _ 730 

955 BOO Helm RrilEst... 873 
946 737 Hlno Motors ....787 
3,9» 3JS0 Wrose Electric . 3,900 
819 tUmUna (Barit) ..823 

946 891 HltacW_896 

042 740 HIUdblCaMe — 815 
1.460 1,21 0 Hitachi CrettlL320 
1.070 870 Hitachi KOkl.... 1,050 

1.700 1JOO HHadd Maxell _- 

1.000 866 Hitachi Metals. 

745 595 Hitachi Sales_ 

702 6X4 HlucMZosea... 626 
2,720 2.280 IMtaMiCMNr _ 2,300 
@9 645 HoktaMeTitata-. Tvi 
2.990 2.480 HotarHaEJPur - 2J10 
ijso 1,330 Honda Motor L510 
760 65) Nooria Paper ...669 
2.450 2^220 Horn* Foriiod - 2J10 

2J80 1.950 HojaCotp-2^20 

999 533 IHI...— S58 

720 60S IMra Chemical. 655 
X080 900 IlfSHlIIMMd .961 
U» 1,010 law_ 1,080 

wyp&ss-z® 0 

3.020 2,570 Man.. 2,610 

466 4ft tnniaraSKQm.. OB 
380 315 (sou Motors.... 335 
1.100 890 Rdiam Foods-965 
404 345 Homrii&CO — 370 

4.600 4.130 KtfYokado-4321D 

630 541 hntsoElec.6io" 

2.140 MOO lulmtya.2,030 

800 670 JEOL___ 

X020 928 JAL_941 

680 545 Jmstahhiom — 603 


1992 

Utah Low Frimmrr 7 


Price 

Fn. 






506 448 DLW_506 

KL5B 72780 Dal Btlrr-fiena - 745 

139 108 Deckel (Fr)_133 

340 263 Degussa-338.40 

178 141 Derishe Statadc. 164 
7U 671 DeWKkeBank. 

169 140JO DldleMVeriN... 

680 615 DoustasHMa- 
300 253 Dragemartc.- 

120 885 Damans__i 1,060 1368 326J0 Dnsdner Bk 

72 400 Uillete«-4>6J0 


945 %sn— 

271 Cap Gemini S 290 
600 Cetefem __732 


13 330 Cogtfl_3fl9 


.Ht=B 


So 600 

1C.90 16X60 C 
L040 896 GrFoKFiuee — 916 

Sts 490 c«d lam tea-566 

U20 91b CredltNatJonle. 1.039 

2.730 2J2S Damert.2600 

423 3» OettadeRaaci-. 4ta 
319 260 WUusMepOe-292.90 
754 710 EBF-745 

2216 2.030 Earn 
406 34150 Eccp 


Emm Oe Seal 




a.MBS2S=ft 

ISO IWEuahm-1^5 

157 140 luroSSw'-" 1M-80 

i^Ib ijwoFin«ui7.'.Zr- 

651 580 FaoclJanahc-624_ 




152.10 127450 25050 Mamesmam ... 271 
445 [ 760 695 UauhriaVm _760 

50650 55a Uonde Hid ._ 573 
42150 376 UrUiljeWlszriA. 426.80 
2.780 2.425 hndiMahri _ 2.7S 
26 206 PWA..234JO 

600 550 ranpsKmm- 

630 540 Porsche_ 

35950 255 Preassug_ 

L535 U50 RWil3rtm 
295 235 BhdmMiUSffUa— 295 
218 190 RWimetallPrf-212 
403 3&3JO flMa West El _ 386JO 
325 31050 IhehWstOM — 314.70 

266 230 Rosemhal_265 

844 766 Scheripg_825.20 

544 443 SthwtoS Irina-584 

671 619 SEement_665X0 

535 452 SertarlucriRg _ 530 

580 560 SidOemta_570 

224 20L20T1ossen_220.90 

304.70 265 Varta_— 304 


U34 1.190 Pernod Rkard - 1,468 

L455 1.212 Perrier..UWf 

720 5ft Peugeot-678 

309 27210 Plnault.-.278.90 

—i 39020 Pollet.. 445 

724 PrlnesnpsUu) .900 

15 2.700 Pranxxtas_tSB9 

440 Rjdlotechn.H4 

0 4520 Redoute-5,180 

. _ 468 none PtriacQi — 544 

1.675 1575 Sm«m_1,665 

499 So SatatGohaJp._ 490 

O 1.1.7B Salat Louh __U20 

<0 LOIO Sanofl_1.130 

„ 541 Schneider.616 

1,929 1,660 SebSA.-.1909 

494 466 Seftmeg-4W 

505 445 SHnco_460 

898 790 Skis Rosslgnol.. 850 

534 450X0 Sac Cexnfatfr_SIX 

1.458 1X27 Sonuner-AIUben 1-31Q 

S S BfflMSiCi 

3X80 2.626 TaKUngcr-3,000 

167 UUOTtaumiCSF—iftjQ 

1112 977 Total B_1,059 

557 472 UAP_ 

313 247 UFB Lacataall .. 

595 516 UnEball-- 

515 463 UrieabnobFr — 

685 550 Valeo_ 

293 236 Vallourec-284 

360 31250 Worms Cle-35450 


GERMANY 


1992 

Hf* law Frirnwy 7 


190 19960 AEG .. 1 

635 AGIaiBVerk —' 
770 AichalUffla|>-l 

2,110 Allianz AG_! 

x050 Altana tad_I 

607 Arico ...... 

„ 565 AstaPtf_ 

2*949 22360 BASF_....... 

265 212 r 
304 280.901 
415 

! 



Bn^gi 


'Cw nmerda nk- 


7JO 


Hlgh’Sw Frinary 7 


238 206 FGXMMr.! 

43Z 390 GenSKimar.... < 

763 752 Gcfchdiritt (TH).. 757 
21659 196 Hamburg EUt — 200 
524 507 HapagURpi —.M4 
980 (MO tWdribZam .... 958 

584 526 HericriPrf_575 

3 85 338 Hrrtlte_3 75 

1228 975 Hochtief_1,223 

»19Z22 Heeehst_249X1 

26S 223 Hocsch__ Mtu 

L210 1-015 HoIzmaanPh 1X63 

nuo 17CJ0 Horten—-U7 

265 254 nDestsduU __ 2SJhr 
11460 273 latastrie Writer .,505 JO 
151 133 Kail & Sab...... 149 

640 596 Kantadt —. 634J0 

493 427 KxBfbef_484.70 

156 UOJOKHD_ 152M 

122 10260 KJortner Write* _ 116 

850 765 Uhmwer_811 

488 430 Leffiwt._488 

766 663 Unde_756JO 

374JO 301 Unotype-HeJI _ 374JO 

1EL50 151 Lufthansa_157 

136 1X7 IrittaeaaftPrf_124 

358 332 MAN-354 

21250 272J0MAN Pref_28660 


585 450 

17190 13U0 .... 

475 -». 

233X0 hnetal --294 

. 777 taunde France-859 
7X9 670 immobanque.... 680 
170 136 Irrnnc* Phenbr.. 152 

6,800 5600 iHttstrielle-6,630 

%5 4$BX0 Interhall-449 

735 658 Intstedailqna.- 708 
4,500 4X39 LVMH-4JS0 

ss ft 

&»\gr-=isar 

498 422J0btmE«Dnci-478J0 

195 155 Malre-170 

543 470 Merlin-Serin ... 510 
167X0 120.50 Mldxlln B ...... 160.10 

172X0 151 Moulinex -.166.20 

233 180 Orsan_230 .. _ _ 

380 305 Parltas-.376601^730 356.70 Vria_364 AO 

269 216 ParisBeesemoiite.. 260 230 212X0VEW_214.60 



Virein-West 347JO 

Vlag_373JO 

Vunsmgen_342 

VoOsmmPrf -297JO 

WeltaPrf_61 

Zanders Friepw. 21 


ITALY 


1992 

High Un» Fehnuuy 7 


Price 

Ur* 


■ NuAnric5,800 
asLarfano_ 5X50 
mHRBS —152 


sj* sSsuSSh** 

Benetton...—— _ 
irgo (Cartier*) .9. 

JR- 

CaintaDSpa__ 

Cemcatlr—— 2.780 

Ogatatai_1,949 

^raeFla 2 057 

saaifcta 

EnlChem_1,255 

. Eridanla_6.7S6 

Rwrtaria 

Gem Ina_Oso 




Pirelli 8l Co — ■ 

SIP-1.47 

Saffa A_' 

mr= 


1992 Price 

H^i Uer Friwiaej7 Fla. 

47 42.20 IHWeRNhi_46.70 

33 30 ACT Wd Depots _ 32X0 

127JD 11960 AEGON_124 20 

ffl 76.40 Ahold-...... 81 

QUO 126J0AKZ0__ 137.70 

57JO 51 AMEYDrpltas — 57JO 

48 42.90 lab IJB5 Da No — 47.60 

6280 56JQ 30*81 N 

45JO 4X40 lahsotf 44JO 

90.40 86 CSM (tap Res 89,70 

»J0 2X10 DAF___24.70 

UL» 90 DSM_105 

141 131 Denitxbe Mr. 234 
UUD 98.90 Bataer Dryta „ 106 20 
3U0 Z7J0 Fritter Dtaltet—28.60 

1% 94 Gamma_103,70 

1560 3X40 Sabre Dates-33.90 

174 157X0 Hebtektn 172 
204 189JO Hoi tad Baton ... 203.70 
5ZA0 4X70 faWBtokB — 50.70 
- 57.40 Kata Deegts - 69.40 


62.90 54.70 INC Call 


5X70 46 hX. 
63 55X0 IntS 


.60 




42X0 38.10 KLM..38.20 

49^0 43.70 KNP—_43JO 

48 42X0 loh Mked Dpta _ 47 

9X0 B.70 Karmen_9X0 

6X60 53-80 Neditavd_60 

10X50 88.60 Mjn^mQrie-100.90 

16L5D 154 kaWMBalta-158J0 

70X0 63 __ OceVGruh_6860 

44J0 39.80 OmMflMIbks—43.60 

32.90 fflJO Philips_3X60 

4X90 39 JO Poij5ara_4a M 

99 JQ 94 JG Robeco_98J0 

5760 54X0 Hodaraco_54 JO 

99.70 96J0 Rollnco_— 99 

7X80 69JO Rorento_7X40 

15X90 14L50 RnraJ Dutch — 144.70 
UBLff 17560 MmrDeptes—, 184.60 
. 8120 


04JO 71.BO VNU__ 

4560 40JO VMF Star* 44JO 

86J0 00 WeunaB Dep lea — 05 JO 
68 61JO«ttesOtetei-68 


NORWAY 


_Kreuer 

Aker A Free_61 


1992 

High Lm * February 7 

70 61 _ _ 

145 125 BmgtseaA_.128 

20 12 Deem* Bkfhe15 

123 106 Dyualnd 108 

83 58 Eikem Free_58 

~ 261 UtaHtcAFne — 292 
210 Kraeroer Free — 210 

BO LtlfHoegh-00 

4 Norsk Data A ... 7.75 

1S5J0 Norsk Hydro_144 

_ 100 tesfaStajAFfce— 1Q5 

190 170 OrUaFree_170 

102 84 SWBP*tAFm-..100 
100 82 s5aPHBFree-_9S 
5.70 4.05 _ 

105 
60 



SPAIN 



1992 Price 

h law February 7 Pta. 
4.500 3 1 960Alba(CorpFta).-4J60 

-075 Aragoneses_XM5 

_ X 715 As land.-2.056 

2,935 2J25BKaB0toVte_.2ja5 
,030 4535 Bkb CbW Hf - 3 J70 
Banco Exterior — 3/930 
Banco Popular .X 

BaecsSaatanrir— 4._ 

Banestd —.3,200 

Dn^s._Z two 

Ebro Agr kolas . 2.080 
ElectnVlesgo-2.600 
EndesauM, 



SNIACe-: 

fSftaia J 

Tabacalera A... 

Telefonica_ 

Timer_ 

Union Femaa... 591 

_ 

,000 VaHetenmo .. 



Astra A Free— I 
Astra 8 Free 

•jsasfri 

EricscaBFtai— 
Eadtefl Free _ 1 
Gimbre B Free _: 


2992 

HlghLaw 


Fstamry 7 


169 135 hnttheBFtar—164 

265 IBS HsMtaelfs_245 

13 JO 7 JO Nobel Free —13 
220 191 PmwflaB Free _M1 
383 345 SmMaOFni —383 

177 138 SkandtaFree_140 

52 47J09aaEi*0fcC_.MJQ 

109 95 SKFBFtttt_104 

293 240 StorlKoppB ...278 

114 92 SCAB Free_108 

95 88 9«UtalJFrei M 88 

US 97 T"tabai*FW—U3 
407 315 Vote) B Free385 


SWTTZXXLAND 


1992 

Hid Lew Fehnmry 7 


Price 

Fm. 


444 375 AdtalMlCBr)-.440 

84 66 AdaPtg CIS_76 

AMmLbu 9QQ 
AiBSfcsiPtyCU Jl 8L50 



...1 

3J90 3,150 Oba Ge&(8ri._: 

Sieaaisr-3 

XP9 7 ft n.td»?rC&K») 


155 FtaherPto. 
1,955 Forte, 


290 


1X30 985 
06X5 761 


4.040 HoldertkCBr).- 4J00 
> 4,950 HotanfftBri .. 4.960 

X260 Jelmoil_X40C 

ao Mmetmaoi —.03 


_ 

m 3ia sassazg 
la 70 la 0 l» 7Q 

14 JT lam BtaamtAlM — 14JOO 

4,400 4,070 Roche (Bf)- 4&0 

2.840 2.660 Roche (Genusa) - 2,780 

2650 2.490 Sandra Br_2,600 

2.470 2J70San*k«Pt.Ctt. .2,460 

Hoo l^aolSiwi^riTiioo 

790 650 SttMuCPtCtd — WO 

760 700 STka Reg A-700 

7,90 0 6^40 SnefltaaalM — 7J60 

7^9 6ft Swissair_7» 

324 290 Sfria Saak Sri — 300 
285 262 sntae Butt Pig— Z75 

XO0O97D Swiss Volbttr - 980 
3,850 3J50 Ualou Beak Br — 3,800 
154 142 Oricn Bank Fig — 150 

3J60 3,440 Wlntartbur-3380 

704 6!>4 WlntmhurPtg— 6^5 

4,620 4,280 Zorich Im-4.470 

160 U80Zorich ins pig-. 2.120 


SOUTH A FRgA 

■ mm 


Price 


1X50 9JO ABSA..10.90 

10JO 9 A£a_9.10 

100 95 AHWJ Tech-100 

130 123JG Anglo Are Ceil - 130 

132 123J0AagiaAmCata ~ 130J0 
248 212 AngtoAmGeid 24B 

80 72 AnglowalN—77 



SS-r™ 
' asaicr 
RBtto::» 

Western Deep. 




ibgh LMCtamCha* Ita 


LemfitamCte* 


TORONTO 

4M pin prices February 7 

QiMtabone In cunta untaea marked « 

STS* T&V 

a - 


a*» AbOMPr ... 

■400 AentanEa SS 1 } 51* 

10000 Air Ota S0 drt* . , 
0SOO AtataEn cti*drita tt*i 
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takes you, our news and views can still be part of your daily business briefing. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKETS 


Tough week for $ 
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THIS WJ iKK should nurk tlu 
beginn ing of a more realistic 
approach to the dollar writes 
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— premise, popular for 
some time before last week, 
had been that the US economy 
was set for recovery; that argu¬ 
ment had even helped the dol¬ 
lar rise some 13 pfennigs 
against the D-Mark in January 
The betting was that German 
rates would have to come 
down, while US rates would 
hold, and perhaps even rise. 


UK dsariag buk base boding rata 
18J5 per cent 
from September 4, 1891 


That feeling was so strong that 
the dollar was largely ante to 
shrug off a whom series of 
depressing numbers - nnm 
last week. Starting on Monday, 
the dollar began a steady 
decline which was only 
reversed temporarily on 
Thursday for a bit of 
prahtrtakhig. 

Two things were working 
against the US currency: the 
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POUND SPOT - FORWARD AGAINST THE POUND 


FMT 


Bundesbank and the actual 
state of the economy. Repeated 
statements from the 
Bundesbank that German 
monetary policy would remain 
tight began to shake the 
market's confidence. On 
Friday, severely akgppnintmg 
US jobs data put the mm) nail 
in the rnffin 

Now, there are no ftinjriflpq 
about the state of the economy 
and the most likely argnarin is 
a cut in the Federal Funds 
rata. Figures due out this week 
will offer little argument 
against such a move: US retail 
sales are unlikely to provide 
much encouragement 

However, some of the 
pressure might come off the 
dollar with the raft of UK 
statistics out this week. Same 
attention could focus on the 
weakness of the UK economy 
and the political consequences 
of that weakness, according to 
Dr Mark Austin, an economist 

at TTrmgK'nng Wanfc , 

The retail prices index, UK 
retail sales, unemployment 
figures, and industrial 
production are all due this 
week. 
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NOTICE 


Notice te the holders of CENTRAL CAPITAL CORPORATION 
(The ’Corporation*), 10 */.% Bearer Notes due July 22. 1992. 
issued pursuant te a Trust Indenture made as of July 22, i»37 
between the Corporation and The Royal Trust Company ias 
Trustee. 

For the purpose of disseminating information, would tho holde rs 
of these instruments please identify themselves to the Trustee, at 
either address shown below: 

Delivery address: 

The Royal Trust Company 
74 Victoria Street 
4th Root 
Toronto, Ontario 
Canada M5C2A5 
Attention: Bond Group 
Corporate Trust Services 


Fax Number (416) 981-3955 


The Royal Trust Company 
P.O. Box 7010 

Adelaide Street Postal Statio n 
Toronto. Ontario 
Canada M5C2W9 
Attention: Bond Group 
Corporate Trust Services 


, Is; Bond Futures Fax - FREE 2 week tria 

Irom Clurt Amlruii Ltd osk AnrK- IVhift 

X S* 7 5wsI!cw5Uw1,Lor.tf3nWlR 7HD.UK- Tel: 071-734 71] 
Interwl rate ipectsiisii lor ovef 22years Fax: 071-439 49<! 


Currency Fax - FREE 2 week trial 

l.-om cr-'it Analysis ltd ask Anne Whitby 

7 Snartsw Sf:«t, London ! ,V1H 7M0, UK - Tot 071-734 7174 
cichan;c ral? specialists lor ever 13 years Fax: 071-439 4966 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION’ SERVICE 
+ FX * EQUITIES * FUTURES & OPTIONS * 

+ BONDS * ECONOMIC NEWS + 

CALL • LONDON 1071) 329-3377 - FRANKFURT 1069) 639125 
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FUTURES & 

OPTIONS 

TRADERS 


FOftAHcreeeiTMa] 

ooHPermvessmcE 


BERKELEY FUTURES LTD. 


IS PARK ROAD. LONDON NW1 SXN 
OR TEL: CHARLES DE ROEPER 
ON 071-234 8*89 
FAX. 071-22*8275 



Learn Technical Analysis 

on your PC, in the contort o f your home with the 

INDEXIA Home-Sto4y Course In Technical Analysis 
only £25.00 * vat (CMS) indudea a fi»? comonwr program 

Canace 1KDEMA. 18 KWaooote, Wt ho o-oo-Tlunxj*.Swrey KT1S2FR 

Tetf0932) 220349 _”_ Fax (0932) 242344 
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1 ®SS «.? ^ 2 Qnuilk 0*0 18 642 32% 31 32% 

2 ™ °™“ Ain «UB 0 *31 Ulfi 1% 14 

* J!* . OremAP 0*0 7 10u16% 14% 15 


■ 0 £10 11 0*7 46% <148% 46% 


18 303 14% 13% 13% 
0X6 12 2220 31% 20% 30 

0.16 21 3308 40 30% 40 

£72 18 30 10% 10% 10% 


Bahaa* 0*6 21 534 26% 24% 

Bohemia 303 20 24% 24 

Bonnav 0 230 ui A 

Boris IB 334 2 W 16% IB ' 

Borland 44 9079 90 75% 

ODtUHk 0*0 9 107 20% 2D 

Bam Tb 118 574 3% 3% 

OrwtyW A 0*5 10 4 33% 31% 

BnedQet 30 874 22% 22 

Branco 0*0 14 20 7% 0% 

Bruno 3 > 0*0 1815819 14% 14% 
BDbkk £72 7 31 19% 19 

ormag 0*0 3 04 7 d0% 


Bufteta 31 891 33% 32% 

BriMskT 9 178 9% 6% 


>l 3% 3% 
I 31% 31% 

1 Zt 22 
a 0% 6% 
k 14% 14% 
k 19 19% 
7 de% o% 

2 32% 32% 

0 0 % 8 % 
4 3% 4 

7 d0% 6% 


-> tamran 

~% Qtoun 
~*a Grad Wk 

I""" 


is 407u«% ti% 11% ♦% s -z zz 

19 430 13 12% IS iS'-HL t? JS 12 il iji IS 

5% «% »V 4V IteSnS 1 £10 10 148 0% 9% 8% -Ji 

nS J W J/ 1 ** 011 27 1003 3% 3 3 —% 

18 MHi *b 5 C +1 No«t)»on 0X4 26 341 1(49 47% 47% -1% 

’o Si 1% *1 » 1 »NrtMBBI 032 23 4051 41% 40% 41% *% 

7 1«S 15 -A. * »3 >7% 10% 17 -% 

H 4600 13% 18% 17% +% " S " rUa ‘ 24 1D ? 10 ^ 10 }* 

2 JS? a? ’ft 4*J N Eat Be a72 2 108 7% 7% 7% 


31 4800 18% 16% 17% 
18 3501 4% 4% 4% 

23 244 28 26% 25% 

0 312 2% 1% 2 


0 178 3% 8% 3% . | 

“* * i Ji? ./ . Huncrver 044 15 27 

la JL-mjT 2JI? "i rantegA 16 101 

15 452025% 23% 26 « HwHwyvl 046 0 08 

-F la J> ft Bow to ( £20 18 111 

29 1104 11% 10% 11 —% uunxca njn 36 460 


TS Hortion 0X4 26 341 1*40 47% 47% -1% uSEaeyy 

Nentoann 0*2 23 4951 41% *o% 41% ♦% usTCnp 

NoraMn I 15 353 17% 13% 17 -% uub Uad 

2 "SarU” “ a« 10% UAntotsB 

^ H East Be £72 2 103 7% 7% 7% UArtetsA 

_u MoriteiTrt 0*4 15 990 52% 81 62% +1 UH Tatov 

Nova Ph 1311058 W% 10 10% +% Unix 

NoveB 5410008 81% 00% 00% +% 

NovaSum 20 220 25 24 24% -% 

NSC Com 20 24 7% 7 7 

Nutmeg 25 102 U10% 10 10% 

Nymaglcl 0X0 16 0 33% 32% 32% 

-% - o ~ 

ft OccUgOe 87 424 37 35% 36% +% ««lkllkl 


IBDmgr 13 610 u5% 4% 4% 

UST Cap 0X2 15 806 9% 90% 

UMb Usd 27 389 19% 10 10% 

UAntoMB 10 160 <4% 13% 13% 

UArkrtsA 10 2SB 14% 13% 13% 

UH Tatar 40 40*uZ6% 25 26 

UBIll 17 34 7% 7% 7% 


AMEX COMPOSITE PRICES 


£18 17 IBS 
1 03 

0 20 
24 2D 
93 2687 
0*4 74X100 
0X4 9 13 

1X4 8 144 
£10461 1822 
10 7*3 
107 163 
37 48 

17 OSD 
3 73 

3 TO 


22% 32% 

MlSS 
I? ij: 
2 % "% 


29% +% a«c»p 
k cnuFdA 

% Combico 

2% +% Cnrapebaa 
46% -2% OOSCd fkA 
48% +% Coed AX 
22% -h ConmA 
6% DdnAIAi 

19% 0*CA 

2% -% Cm CB 
5% OuMc 


Dk E 169* Mgh 

2 47 2% 

1 383 2% 

0X1 230 4A 

£44 33 2 19 

19 73 1% 

103 S 4% 
020130 S 
£10443 232 4% 

1*0 18 272 25% 
£40 22 50 u20 

£40 SO T2U24V 
CUSS W 34 22% 
7 1% 

£38 42 6% 


i Chug Stock Df*. E 100s Mgb LoerCtoee (Hag 


1 % 1 % 
4% 4% 

a£ 

25% 20 
23% 24 


Hastenz £24 37 140*u42% 41% 41% 
ItotfhCh 41 120 3% 3% 3% 

HsaBhvK 3 244 2% 2% 2% 

j. hekio Cp £10 10 49 IIW% 14% 14% 

ft m tn v en 3 642 3% 3 S% 

ft HeraUW 1 7t2 2% 2% 2% 


3 642 3% 3 3% 

1 7t2 2% 2% 2% 

rt 1496 11% 11% 11% 

• 706 6% 8 5% 

» 7% 7% 7% 

0 67 fl d% & 

0 77 1% 1% 1% 


OMOnp 
+J, PM Carp 
ft hpkfi 
ft Porinl 
ft PM MOP 
‘ Pflll LD 
■ t. fbafii 

T7 hOei 


ICH Carp 8 706 5% 8 

tertSytF! 0*5 29 7% 7% 

kitemark 0 67 H d% 

aalWctsg 0 77 1% 1% 

Int Thbrd 4 46 % A 


4.-00 pm prices February 7 


pr _ * ** 

Ok. E 160a Mgb LowCtose I 
£14 0 470 7% 7% 7% 

0*6 33 1296 01% 20% 30% 

£10 0 651 13% 13 13 

5 10 13% 18% 13% 

031 8 30 11% 11% 11% 

£18 15 518 36 38% 35% 

1.10 12 90 20% 27% 27% 

£12164 217 11% 11% 11% 
0X2 16 25 «% 0% 0% 

aW 2 30 3 3 3 

0 3 A A % 


I9E9HCP 
-A MsdriEav 


3 XWO 3 3 3 

273% 33% 


“ C - 

12 55 16% 15 15 -% 

30 620 14% 13% 14% -% Stag' 

0X0 17 2034 32% 32% 32% Hartrv Pr 
14 254 10% 13 15% -% SEguT 

2*8 9 W48 14% 13% 13% -% A«M 

0X9 21 2005 H 21% 21% upg* S» 

39 1015 23% 22% 22% -% KSriT 

17 1701 19 17% 17% 

66 58aiu12% 11% 12 -% Zk 

32 331 11% 11 11% +% {SaCBta 

0*0 02 60 58% 57% 67% -% £s«wEd 

109 85 0% d8 8 ~h SSTuST 

£00 20 2303 93% 32% »% +% 

157 » » ^ 1ft ft itornMcfc 

17 188 14% 13% 14% +% |.|, > , tn ,, 

36 516 15% 13% M% i gffgS, 

0X0 15 12 21% 20% 20% mEtfkl 

£12 16 4 m 16% W% 18% ■”% Hum JB 

4 30 1A dlA 1% —ft HMrfny 

11 520 17% 10% 17% -% 

2 «♦ 15% 14% 14% +V taoTtoV 

28 232 14% 13% 13% -% ESJ, 

30 2109 19% 17% 13% . C 

5 0348 11% 48% 51 -% W 

1.12 13 223 37% 37 37% -% 

19 z100u11% 11 11% 

1 41 4% 3% 4 +% 

0X4 a 388 29% 27% 28% +%«>•„ 
£12 2811065 u29% 36% 29% « 2" 

3*2 3*2 12% 11% 12% 4% £|5L 

14 106 6% 6 0% |« 

22 330 10% d1B% 19% rS. 


_ II _ Nutmeg 25 1BZu10% 10 10% 

Honovtar 0X4 15 27° 38 37 37 W ^ » # 33V ^ 

Itetaop A TO 101 15% 15% 15% -% 

IHartavyVI £40 9 H 21 20 21 ♦% 

kgartoi 0*0 15 111 36% 34% 34% -% 

mo ICO 0*0 30 460 12% 11% 12 -% - O - 

CSJi W toll IS& S3 ft DcdXgOv 07 424 37 36% 36% 

noo ” ’g® *2 W Jl ft OCharteya 35 483 u8% 6% 6% 

Hm«icv« O-Ofl 21 1018 WJj 10 18 /vy ran 31 3027 u34 53 33 

ft SS 0 56* B% 6 6 

S-eE “Is ..T.' Dsltotr N 1X0 17 Z100 U30% 26% 26% 

jtoaMiH C “la ft OrisCMa 2X0 9 614 56 55% 56% 

!*■**»* 1 aW 2J 1 12 3i «>I a ft OUXlMi 1*4 11 1301 30% SB 30 

*£ nL JI? Si OUlbBi £84 15 301(31% 30% 31 

'S « SJj 2j? ft Ok) Store £80 0 152 3% 3% 3% 

***** J ^ ft Onoomwp £28 8 534 21 20 20% 

Hanisy W 0 144 1A 1 ip tu cm Pries 10 167 13% 12 13 

MtasgHi £40 23 14u13% 13 13% to SfcalR IS 24 23% 23% 

IBM)mu » 1»« 24% 23% 23% -1 SS" 68 IS? W% W% 


35 483 u6% 0% 0% 4% Velmont £29 72 123 


-% VHSS He* 
ft VngrtCtl 
-0 Venoor 
Verllono 
Vtcor 

4% VieorpRot 
ft VRaHnh 
ft VLSTodi 


- V - 

18 26561132% 
72 123 12% 


36 3006 37% 35% 37% 
27 051 20% 20% 29% 
97 1795 39 % 39% 37% 
31 2904 26% 25% 25% 
95 1504 42% 40% 42 

30 360 24 % 22% 22% 
10 33 10% 10% 10% 

23 1806 0% 8% 9 


31% 32% to 

n% 12% 

35% 37% 41% 
20% 29% 

30% 37% 

25% 25% to 


> B £13 W 23 69% 07% 67% 


inoettyen w w *1 
ft Hon tods 0*6 10 76 20% 

IMataana £06126 581 u9% 


ft htatatta £06128 501 u9% 8% 9 

ft HoraMCk 12 400 3% d3 3% 

4% HomNhe 21 150 6% <B% 6% 

HoapStad 30 1220 13% 12% 12% 
. Nwanf St 0 301 1% 7% 1% 

ft Hum JB 0*9 38 306 31% 30% 30% 

~{* ffcatorEnv 12 160 3% 3% 3% 

ft Hutitaww 0X0 11 236 21% 20% 21% 


urmoosnr ,e two on m 

’S 18 ^ *4 y** 1 mi 13 *““4 ao% 

^ QAHtbT £50 44 221 17 16 


6 5% +% 
33 33% -1% 
5 6% -% 
30% 30% 

16 16% +% 


1X4 13 32 U34% 33% 34 ft 


I!£ Ii5 IS ^tHkigin 0X0 11 235 21% 

ft Jft ft tea CO i £20 27 77 12% 

l?l! ft HriCbTscB 23 3323 u30% 

4to 51 ft HW0, “° m m ^ 

ST 37% —% 


3% 3% 3% —% - P - Q - totahrti 

ni ?,i S P*** 1 * 1-0° 46 861 55 54% 54% ft JJp?!!” 

£15 ft Pedkodap £68 0 44 18615% 15% ft 

£5 tf “ r * 1*8 W 74 25 % 25 25 -% EJow, 

lX% 7% 8% ft PkUC 22 5620 u57% 63% ? *% HMI 

h ntaM 152 1460 70 65 % 65% -0% WeNmmk 

PsyCMas £24 46 150 40 % 39% 39% -1 outMt 

m Payee An 20 313 u15 14% 14% ft HklSedA 


M Ohm 

1*0 0 2920 

gjfc 

8% 


BdtanTA 

£05 15 

138 

fj3| 

6 

Barry f« 

2 

73 

Ah 

4% 

4% 

BAT tad 

0*0 22 1738 U11% 

llti 

n» 

bssri ca 

0 

SB 

1*2 

1% 

t% 

b|B»i 

£40 13 

502 

f0\ 

15% 

18% 

■tetei 

1X0 34 

27 

24% 

a*% 

2ft 

■bt-itert A 

15 

42 

20% 

»% 

20% 

BtoartA 

£45 23 

47 

uB% 

B% 

8% 

Briar Ph 

4 

110 

12% 

12% 

12% 

kWq 

77 

20 

10% 

d10% 

10% 

Bbsmtr 

28 

74 

2% 

>1* 

2% 


733 17 

14 16% 
197 tlB% 


1 !i J! 4 4 

£48 21 57 12 11% 11% 

0 5*7 4% 4% *% 

£58 9 19ul2% 12% 12% 

1X8 17 30 u14% V4 14 

<W7 *7 rtf a 7% a 

0*2 13 40 10% 10% 18% 

0 667 | % tt 

61 1411 1% 1% 1% 


0X0 14 94- 30 % 35% 36% 

3*0 25 8 80% 60% 60% 

£06 11 .20 7% 7% 7% 

0X9 12 70 27% 26% 26% 

35 722 30% 87% 38% 

7 10 4% 4% 4% 

20 5903 u34% 32% 31 

1X9 133 u9% 03 0% 


-A Jan Bon 
+% KfeMtkCp 
ft KttyBqr 

ft 

Labarga 
User tad 
_i_ LtaPftaM 
ft LionHCp 
ft Um kc 
+% Lynch Cp 


53 310 18% 
5 242 7% 

22 288(115% 




> 2811086 u29% 29% 28% 

2*2 242 12% 11% 12% 

14 108 6% 8 8% 

22 330 10%d1B% 19% 

05 90 2% 2% 2% 

20 60 U4% 4% 4% 

5 1996 11% 11% 11% 


+L WK 
^ IDO Core 


- I - 

13 2*6 B7% 0% 7% 
15 6*0 10 0% 9% 


terns £50 35 12 14% d13% 13% to 

Pom Tiw 7 18 KT7 IS IS 

PMaVkgi 1*0135 40 37 35 36% -H% 


_ w - 

ft rnnwEfl £18 10 330 32% 31% 32 

^ Warmtab go 1577 u3M 3% 3% 

■S rilliflt l £56 8 2766 30% 30% 30% 

Htegi 1.40 16 060 22% 21% 22% 

WatoFNfSL 0*0 17 103 41% 30% 39% 

mi» £29 21 102 53% 52 53% 

. HobMuPM £15 23 709 5* 52 52% 

ft WD-40 1.72 15 303 u35% 35 35 

ft Welkh SO 585 6% 05% 5% 

ft MOmi 1X4 11 448 34% 33% 3*% 

ft WrtnPoU 57 1029 18% 10% 18% 

^ Westraark 32 2013 56% 61% 52% 

T teoai 0*2 10 88 18 17 17% 

ft MolSadA 39 461 u13% t3% 13% 


30 392 2% 2 

8 123 4% 4% 

1 21 1 % 1 % 
0 148 B % 
24 321 19 18% 

23 S 10% 18% 


4 870 0 5% 5% 

21 200 u22 21% 22 

5 170 37 30% 30% 


—0, WCni 1X8 0 3 20% 20% 20% 

ft StanUnka 42 110u16% 15% 15% 
^ Start Q 13 13 4% 4% 4% 

ft 

ft ft TO Ind 1 103 1% 1% 1% 

*3 ft BhItobl £40240 31 12% 12% 12% 

ft TsHDau 0*0 50 6W 40% 30% 40 

to iknoMks 08 313 10% 10% 10% 

naonotns 26 280 23% d23% 23% 

Total Pat 0X0 30 778 10 <10% 0% 

J. TbenCriry 0 151 2% 2% 2% 


. ktafaAi 0X4 27. 1821120% 20% 20% 
ft Item CO 82 8B 8% 8% 5% 

ft MKM Bn 040 14 110 W 14% W% 

ft Mono A 6 33 6% 6% 6% 

ft inn Bad 2 w ti oil B 


-a- TcMvCnby 

+£ T*x»Um 

to 

ft UMPedtA 
ft IMFootaB 


8% 8% 8% -% 


ft ft 
ft ft 
11 % 11 % 

21 % 21 % 


11 % to 
21 % -% 


50 0613 6B% <03% 53% -2% 

2.72 13 173 u123 122122% +1 377 

£10 30 106 58% 57% 58% +% SfaSi 

13 2007 22 % 21% 22 

100 6122 U6% 5% 5 to ZbST? 

8212803 u87% 84 96% +1% 

1X6 14 137 U21 10% 30% +% 

17 338 38 37% 38 

1.17 17 223 37% 37 37% +% S/TL 

27 44 »% 13% 13% EES# 

B 40 13% 13 13% . r”r 

30 3304 10% 10% W% 

£082814 13u20% 19% 20% +% 

09 1346 u3% 3 S 

22 36 u8 7 8 +% 

25 257 54 52 54 EfL. GP 

14 187 10% <19% 10 SS?Ln 

151 011 15% 15% 18% -% 


A A PMtWgi 1*0135 48 37 33 38(1 *1** ww-was 

If „J4 M to Pwo.^, , 2*0 30 880 20% 25% 25% ft S5SS2 

21 20% 20% +% pgntdr 028 13 20*u48% 45 45% -% {TT/w* 

4 % 4% +% tVtaCfll 23 1970 6% 7% 7% -% 

1! lii! Ifi 1 PtoNrtl 26 22 31 30 »% to E?qL 

**!& Pscpterc 1*0 11 30u2B% 25% 25% -% 

l1 ^ MUM 040 50 KM 13 12% 13 -% 


Webarau £98 9 2002 22<C0% 21% -% 

Wlcatsys 54 83 2(J 21) 2% -{, 

WWmads i.N 43 1404 70% 17% 77% -1 

tosHriXM 28 94 15% 15 18% +% 

Wasr Oi £40 20 112 14 13% 14 +% 

WSMLi £20 13 11 20 10% 19% -% 

«Mv E>H 0 76 % H « 

WriktOA 100 11% A A +A 


liwnucor I! Ifi 1 ^ PtoettlL 28 22 31 30 30% to 

InvnuBH 601B43 61 37 % 60% -4% Pe^Ber 1*8 11 30x28% 25% 25% -% 

taa w nodB BOB 41% 30 41% —1% neg 90 WQ 13 12% U —% 

tatetosgtt 12 1102 20 10% 10% p^teH 2 422 u8 5% 6 ft 

Itttoki £40 06 S6 a14 13% 13% ft hMM 1.12 20 327 27 % 20% 26% ■*% 

1,1 Ston J IS 32 32 ?2 PMrcwcy 54 724a11% 10% 11% +% 

S2S" P , w 35J 7 i eJS el, teeuTek 72 011 8% 0% 0% -% 

J* 1 1-32 « « ™u S St ft "*»te. 20 4688 22% 21% 21% to 

SJ’E** IIS’! ,£ S2 HcmSl 0 40 16 120 0% 0% 0% to 

Mtasx °X8 8 41 »% 19% 19% Pietoreta 200 382* 81% 40% 50 

12L2S. S ™ un> « 295 »% s*% 39 

»— S ^ ., PtaBSriQp £8* 14 314 27 28% 28% -% 

* *** ** 332 I 3 & III Hoesartll 1.18 18 1066 87% 88% HS% -1% 

Es?"' . ^ ° z 2? J?* JI* PtonearSl £18 11 10 13% 13 13 -% 

togshi 1*8 12 811 uS8% 35% 38% POttlFsd 0 143 4% 4 4 

mm2 M gg u J*S U J , t PriweO 10 434 13% 13 13% ft 

Pree Lite 0X0 6 382 4% 3% 4 -% 

E2ii Cp prMstak 51 8088 U31% 27 30% 43% 

SSiLn el IIS e3& eel* Ill PriteKm £12 48 09 uB% 7% B to 


J-Wito 

^■intonate 


9 41 20% 10% 10% 

SB 730 33 % 32% 32% 
01 2003 SB 20% 27% 


. Ptobirate 
"• Ipinkanon 


~ ™ “J a I? Wltangwo £44 3D 053 24% 24 24 

20 m 27% 2oS 20% y &R ”. 1.11 1 1343 Iti IA Iti +A 

I? Wnnj A *3 to 140 15 M17 « ^ * **■ 

72 011 0% 8% 0% -% 

20 4688 22% 21% 21% -% 

16 120 0% 0% 0% +% 


1*8 12 811 <08% SB* 
28 282 (113% 12i 
28 647 11% 10^ 


as? 1*2 VA ”'3 “ 3l ««. 088 « 003 «% »% 

Bmnd A £52 14 2548 22% 22% 22% 130 ’5 ^ ^ “ 1 

ftsfar 0*4 16 16u14% W% Mj» QoWH®M 7 2 A A A 

43 535 33% 33% 33% to*™. 32 300 0% B 5% 

Qtortwi 43 18 33% 33% 33% +% fiRiOani 2 187 J % .3 

Cbumfai a 68 4% 4% 4% +% Oud Cda £40162 13 4 % 4% 4% 


S Mahon W 1296 8% 6% 6% 

Naipm 2 312 5 4% 5 

NawLka 21 SOB 18% W% 18% 

KTltanA £53 33 1410 27% 27% 27% 

MfOnXI £18468 20 8% 8% 0% 

•mots 04 24 4% d*% 4% 

NVHyan 0 614 1% 1% 1% 


32 47 16% 15% 15% to 

1 17 7% 7 7% to 

110023 u* 3% 3% +% 

33 1856 4% 4% 4% +% 

£48 0 00 10% 19% 19% +% 

1*9 13 74 13% 13% 13% 


1 1170 2A 2 2% Praeton 
161 oil 15% 15% 18% to ^ Price CO 

is “ W "w “•« 12% A to ST4? 


0.10 a 788 27 88% 26% ft 

£40 18 160 28% 27% 20% +% 

£14 10 1358 16% d!4% 14% -% 
£14 B 8178 15d14% 14% ft 

£78 11 1001(36% 38 30% to 

£70 21 145 u20% 19 19 ft 


*? “ ” 221* "5 jj. Print!art 1 34 4% 4 4%+% 

ISiSni 2 5n SI* lo^ ft Plod Ops 0*0 23 818 27 20 20 -% 

li ItS «l? ISi «£ +72 0X4 9 122 23% 22% 22% -% 

52 1 53 ’2? S* ^U* Proriflnta 1X0 7 607 23% <22% 23 ft 


■> ™ ij u —t W V 7 

6 143 4% 4 4 * A ■ I * 2 ■ 

19 434 13% 13 13% +% XWna 28 1917 29 % 28% 27% -1% 

6 302 4% 3% 4 —% Korns Cwp 13 2375 24 23% 23% ft 

31 6068U31% 27 30% «3>z Moefri £04 29 091 20 % 27% 29% 

40 99 UB% 7% B +% York RMb 58 1981 7% 0% 7ft 

17 3174 48% 48% 48% -I ZkraUM 1X4 0 27 u47% 43 47 +1 

11 102 4 d3% 3% ft 


SMMVU 

ft kitarvota 
12 M Dairy 


15 213 3% da% B% 
11 299 19% 19 W 


1X4 9 393 1*8 29% 20% 
0*4 24 ISO U2S% 25 25% 


2? SI? ‘ft PixBmiB £12 22 1201 M% <E2 22% -1% 


TS izmziZ 2B5. BL ft W MnU 50 9287 10 % 0% 10% +% 

» ^ OS ^ IM Rk* 0*0 24 100 U8% 4% 4% ft 

” § w% i*% I*? Ei5“ nn , 2 IS 2i? il! 2i 


ftlotakti 0*4 42 287 


-%lxymmfar 


21 162 IT 18 13 


YOU CAN PICK UP 
OUR PINK PAGES IN PARIS 
AND PENZANCE. 


In fact our news and views and FT comment are part of your daily 
business briefing wherever your business takes you. Pick up your copy at 
hotels and newsstands all over Europe. 

Any problems call the FT Copyline on 49 69 15685150. 

I FINANC1ALTIMES | 

liMtal nn°(iil»i*v* , l( I 


475 3 14% 14% 14% 

10 81 10 V V 

37 10 ul% 1A 1% 

29 794 20% 20 20% 

1*8 19 627 42% 40% 41% 
Condign 73 72 18% 13% 15% 

CORSttil 1X4 0 17 4% 4% 4% 

ConMCol 15 633 »% 16% »% 

CooratA) 0X0 20 1043 21% 20% 21 

Copykk 416 526 17% W% 16% 

CetdbCp .10 3844 30% 20% 30% 

Caimdt 2X0 11 8587 47% 46% 48% 


tovacar# 0X1 28 660 28% 20% »% +% 

18 18721110% 10% 10% +% 

toeaStei 0*0 12 53 42% 42 42% 

tannwdte 27 125 22 20 % 20% 

ItoYoUdO £43 34 Z100 137 134 138 -9 


18 2522 u17% 17 17 

11 013 8% 7% 8% 

£50 14 40 10% dip% 10% 
37 444 40 30 39% 

1411022 U18% 16% 15% 
7 1534 7% 7% 7% 

31 1883 20% 10% 20 


- J - 

UUbtofc 20 1085 12% 
Monte 0*8 28 33u»% 


- R - 

40 823 29 


vw — 28 2819 Hhlf I 

nm m 10 S 12!! Ui to 30,173 ? ah “I 1 ft 

a ® - .S U, 5? T? 18 a 7r ftacaropi 16 1217 19% I* 15% 

3 3100 8% 5% 8 +% Raymond «3 3fiu11% 10% 10% 

£25 0 4 U12 10% 10% -1% teMEvCr Rfl M u iA il 1 ’ 

« ’215 26 1585 W 17% IB? +1 

8 22* 12% 011% 12 ft fteVuo 177 89 13% 12% 12% 

Mga to to to ft «&35 S2 9*4 17% 16% 17% ft 

IV* l£ 17? 1?^ ,7? ftSSSl ““IS? ??? A .0% 3 
I! ~21 55? 5? S? -% Rvor Frt 0X0 13 86x35% 34% 34% ft 

£40 21 2552 u2B% 25% 23% ft hdq S 1*0 20 2899 68% 65% 87% ft 

RoaevOt £58 3 434 7 % 7% 7% 
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The FT proposes to 
publish this survey on 
May I 1992. 

It will be of special 
interest to nearly 
27,000 senior decision 
makers on fuel and 
energy who are 
readers of the FT. If 
you want to reach 
this important 
audience call 
Bill Castle 
on 071 873 3760 
or Fax: 071 873 3062 
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Monda y Inter view 


The Veep 
does it 


Save Planet Earth 

from economists 


his way 


US vice-president Dan Quayle 
speaks to Lionel Barber 


I n the summer of 1991, the 
Washington Post dis¬ 
patched its two star report¬ 
ers on a mission to discover 
the truth about US Vice-Presi¬ 
dent Dan Quayle. 

Over the next six months, 
David Broder and Bob Wood¬ 
ward conducted more than 200 
interviews; they enjoyed 
unprecedented access to the 
vice-president, at home and 
abroad. 

The resulting seven-part 
series created a mild sensation 
in Washington, since It cor¬ 
rected the caricature of the 
1988 election campaign, sug¬ 
gesting it was time to take Mr 
Quayle seriously in 1992, an 
election year. 

Today, the vice-president 
arrives in London, the last stop 
in a seven-day European tour. 
He has delivered an address on 
defence issues to the Wehr- 
kunde conference in Bavaria, 
expressed US solidarity during 
talks with the leaders of the 
Baltic republics, and lunched 
with the US Olympic Team. 
The political rehabilitation of 
Dan Quayle is well under way. 

On the eve of his trip, Mr 
Quayle invited the Financial 
Times to take a closer look, to 
see whether the Post’s mag¬ 
num opus really was the last 
word. The scene was the West 
Wing of the White House, and 
Vice-President Quayle was 
celebrating his 45th birthday, 
surrounded by photographs of 
his family, two aides, and the 
Stars and Stripes. He was 
wearing a broad smile. 

Mr Quayle accepted gra¬ 
ciously his birthday present - 
the authorised history of the 
Financial Times by David Kyn- 
aston - and immediately 
began to talk about recent bed¬ 
time reading material: The 
Americans by Daniel Boorstin 
and Seize the Moment, former 
President Richard Nixon’s lair 
est foreign policy tone. 

‘‘Fascinating,” said the 
vice-president, “balance of 
power and all that." 

It seemed churlish to inter¬ 
rupt, but remarks by Prime 
Minister Kiichi Miyazawa of 
Japan about the possible 
decline of the American work 
ethic had made front-page 
news from coast to coast What 
was his response? 

"No, No," said Mr Quayle. 
All very unfortunate. Maybe 
something bad been lost in the 
transla t ion. Japan was a very 
important ally. 

Yes, but what about the Jap¬ 
anese prime minister’s specific 
charge that many of America's 
economic problems came about 
because too many American 
college graduates went to Wall 
Street in the 1980s, rather than 
producing something of value? 

“That’s not true," Mr Quayle 
shot back. "If you look at our 


Tnannfai-fairing numbers — as 
far as our total gross n ational 
product, manufacturing Is up. 
I’m not going to get Into a dis¬ 
cussion of statistics, but I can 
tell you one statistic that I 
know very well, and that is 
that mannfiirturiiip far us is 

up. So we’re still producing 
goods as well as services.” 

The Ticepresidmd; Is correct 
in one respect: figures show 
that manufacturing increased 
its share of gross domestic 
product in the second half of 
the 138G’s- But there has been a 
steady erosion in the manufac¬ 
turing workforce. In the 1960s, 
according to Professor Robert 
Reich of Harvard University, 
one of the country's leading 
economists, more than 2m Jobs 
disappeared, lm in the three 
years since the Bush/Quayle 
administration took office. 

Mr Quayle is, of course, a 
child of the 1980s. As a 33-year- 
old Congressman, he rode the 
Reagan tide in 1980, crushing 
Senator Birch Bayh, the liberal 
incumbent Democrat in Indi¬ 
ana. Over the next eight years, 
Mr Quayle carved out a solid, 
but not particularly inspiring 
record in the US Senate, devel¬ 
oping some expertise in 
defence and national security 
issues. 

Today, he has matured, his 
staff say. One aide noted that 
he spends between 60 and 90 
minutes a day with President 
Bush when both men are in 
town. Indeed, officials stress 
that the Veep attends an the 
high-level intelligence briefings 
and receives all the top-secret 
information rightfully due to 
someone who is a proverbial 
heart-beat away from the presi¬ 
dency. 

It is fashionable to engage in 
political revisionism about 
Quayle, so what were tils vice- 
president’s views about the 
1980s - once seen as the 
decade when America regained 
its confidence, but now viewed 
as the decade of greed, the era 
of easy money and the stretch 
limousine? 

The vice-president paused. 
Maybe things an Wall Street 
might have gotten a little out 
of hand; but “even some of the 
richest people in tills country 
had to go to trial, and some 
went to prison. I think it will 
certainly serve as a reminder 
that nobody is above the law”. 

Mr Quayle is more exercised 
about executive pay in the US, 
especially when it is unrelated 
to performance. Without nam¬ 
ing names, Mr Quayle said; 
“Where you have those exorbi¬ 
tant salaries, totally unrelated 
to performance of the com¬ 
pany, it’s ridiculous. I win go 
on record to say that for some, 
executive compensation is way 
out of line." 

We turned to his European 



M r Lawrence Sum¬ 
mers, the World 
Bank’s chief econo¬ 
mist, has a fine mind. As a 
young Harvard professor in the 
1960s he gained a reputation 
for brHHance. He sympathises 
with many liberal causes and 
served as economic adviser in 
Governor Michael Dukakis’s 
illfefed presidential campaign 
in 1988. But he appears to have 
one blind spot: the environ¬ 
ment. 

This matters because the 
World Bank is emerging as a 
key player in the global envi¬ 
ronmental debate. Will the 
bank back efforts to impose 
effective c ontr ols on carbon 
emissions? WHl it make devel¬ 
opment loans conditional on 
stric t environmental controls? 
WO it support trade sanctions 
against « n n nt r i«i which refuse 
to clean up their dirty indus¬ 
tries? 

Mr Summers Is well placed 
to opinion within the 

bank on such controversial 
issues. Perhaps more impor¬ 
tantly, he is responsible Car 
this year's World Development 
Report, always a powerful ped¬ 
agogical tooL This year’s 
report - which win be devoted 
to tire economics of the envi¬ 
ronment - is being published 
ahead of schedule m an effort 
to influence debate at the 
United Nations conference on 
the environment in Rio this 
June. The “Barth Summit" 
could help set global environ¬ 
mental policy fear this decade. 

In January, at the American 
Economics Association meet¬ 
ing in New Orleans, Mr Sum¬ 
mers made little effort to hide 
his feelings. He listened in 
exasperation to papers arguing 
that global warming could 
prove a more serious economic 
threat than hitherto realised. 
His own view was that it was a 
grossly overrated problem. 
Even on the most pessimistic 
assumptions, it would cause 
damage equivalent to only half 
a year’s growth of gross 
national product (GNP) over 
the next half century. The 
implication was that efforts to 
curb carbon 
not he a priority. 

*-The Wkbg of a confidential 
unit memorandum last week 
provided further Insight into- 
Mr Summers’s thinking. “Just 
between you and me, shouldn't 
tin World'Bank be encourag- 


‘I don’t need a lot of outside advice 3 


tour which includes stops in 
Finland, Lithuania, the ski 
slopes of France - the 
vice-president likes to ski 
almost as much as he Ekes a 
round of golf - Bavaria and 
London. Today he is due to 
meet Mrs Margaret Thatcher, 
followed by talks tomorrow 
with Prime Minister John 
Major, her successor, and Mr 
Neil Ennock, leader of the 
opposition Labour party. 

Would it make a dime's 
worth of difference if Labour 
or Conservative formed the 
next government? Naturally, 
this was a matter for the Brit¬ 
ish people to decide, the 
vice-president replied. "But let 


PERSONAL FILE 


1947 Bom Indianapolis. Edu¬ 
cated Huntington High 
School; DePauw Univer¬ 
sity, Greencastle, Indi¬ 
ana; and University of 
Indiana. 

1974-77 Associate publisher 
In family newspaper and 
publishing business, 
Huntington Herald- 
Press. 

1977 Elected to House of Rep¬ 
resentatives. 

1980 Indiana senator. 

1988 Re-elected senator. 

1988 Chosen as George 
Bush's running mate. 

1989 Vice-president 


me just tell you that John 
Major, in our viewpoint, has 
been one outstanding prime 
minister... There is a very 
special relationship between 
the president, George Bush, 
and the prime minister.” 

And Labour? WeD, Mr Bob 
Hawke, the recently ousted 
prime minister of Australia, 
said the British Labour party 
had changed, an impression 
confirmed during a couple of 

nw»wHnpn igffli Mr TCtnnnrk- and 

other Labour leaders. But of all 
the Labour MPs, Mr John Gil¬ 
bert bed a firm grip on mili¬ 
tary matters. “A very thought¬ 
ful individual,” Mr Quayle 
commented. 


The vice-president seemed 
keen to stress the c ontinuing 
need for an independent Brit¬ 
ish nuclear deterrent “It has 
worked, and if Great BHfrifr i 
wants to Trimqafth its ivnri«wnr 
power capability who do you to 
ab dicate *bia to? Pakistan?” 

The conversation «hwph to 
Mr Boris Yeltsin who had just 
left the US after his inaugural 
appearance at the UN and 
Camp David. Mr Quayle was 
not presort at either meeting, 
but he has the Rmanwri 
president on several occasions 
(his staff suggest that both 
men share a experi¬ 

ence: each had a bad press 
early an in Washington). 

The vice-president has top- 
rate staff, both on domestic 
and foreign policy. Mr Quayle 
was consistently sceptical 
about President Gorbachev and 
his reform intentions, even as 
far back as 1987. What was his 
Impression of Mr Yeltsin? 

“I trust his instincts. Before 
Gorbachev waa willing to let 
the Baltics go, he said they 
were going to go. He was proud 
that hie was the first democrati¬ 
cally elected president (rf Rus¬ 
sia, almost in history. I found 
him very direct, very forthcom¬ 
ing.” But did he trust him? 
“Trust is something you hope 
for... something you earn.” 

It was a rare moment of 
reflection. Mr Quayle often 
seems inclined to rush to judg¬ 
ment (although other members 
of the administration credit 
him for sound political 
instincts when it comes to 
negotiating with Republicans 
on Capitol HR]). Yet every so 
often he also oamee across as 
being caught in a time-warp. 

Asked if the US would sup¬ 
port Germany and Japan 
becoming permanent members 
of the UN Security Council, the 
vice-president stalled, suggest¬ 
ing that countries such as 
Nigeria a? Brazil would clam¬ 
our for similar treatment. 
Pressed that the US could eas¬ 
ily lead the charge toward 
revising the entry rules, Mr 
Quayle responded by minimis¬ 
ing US influence: “Look how 


many times we’ve been, an the 
losing side an the UN resolu¬ 
tions that have come up. I 
wouldn’t say that the UN is 
pro-American by any stretch of 
the imagination. 

This is an odd judgment 
craning one year after the US 
secured UN support for waging 
war against Kuwait and when 
the Bush administration is 
calling for an expanded role for 
the UN. It is a view which is at 
least five years out of date. 

The vice-president seems 

m nrh mnrp qipSilant than ffrmr 

years ago when he suffered a 
thousand indignities at the 
hands of the television and 
press. Whatever the public 
doubts, he remains determined 
to continue his political reha¬ 
bilitation, and that includes 
mastering the intricacies of a 

aanrmd yramdmtfal ramrptrign 

“I am doing it my 
way... And I am going to rely 
on myself...I don’t need a lot 
of outside advice.” The 
vice-president speaks with the. 
conviction, if not yet the 
authority, of someone who has 
Us sights an hfghw nffity . . I 


Thera's no puzzle about Aidine tin Tear1992, 
awarded to Virgin Atlantic for the second year 
running. For reservations, call 0800 747 747. 
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Press intrusions and freedoms 


T HE POTHER over the 
public revelations of the 
sexual peccadillo of Mr 
Paddy Ashdown. MP. and his 
former secretary should help to 
create a better balance 
between press freedom and edi¬ 
torial responsibility. 

The incident brings the day 
nearer when parliament will 
legislate to give the Individual 
citizen a right of action for 
unwarranted invasion of pri¬ 
vacy, fitting appropriately 
alongside a reformed law of 
libel to protect the individual's 
reputation and self-esteem. 

The second impact of the 
Ashdown affair should be to 
alert not just parliamentarians 
but, more importantly, the 
legal profession to the dangers 
to press freedom if lawyers 
indulge indiscriminately In the 
use or the injunction prior to 
publication. Support for a law 
to protect private lives can and 
should involve no interference 
with the editor's right to deter¬ 
mine what goes in. and what 
does not appear, in his or her 
newspaper or periodical 
No one suggests that free¬ 
dom of expression is absolute. 
Nor does anyone suggest that 
the publication may wilfully, 
or even unwittingly, damage a 
person’s reputation. Every edi¬ 
tor has to assess a story with 
the risk of libel in mind. The 
libel law provides a remedy by 
way of pecuniary compensa¬ 
tion - sometimes, no doubt. 
Juries over-compensate - to 
those who establish a false¬ 
hood that lowers them in the 
esteem of their friends and 
neighbours. 

If the libel law currently 
bears down too heavily on 
newspapers, it is often the 
application of the law in the 
particular case that errs. Yet if 
the law itself is defective - 



JUSTINIAN ff 


and there is a case for so think¬ 
ing - then it should be put on 
the reformer’s shopping list for 
early legislation. There is a 
strong case for reviewing the 
law of libel together with the 
ingredients of a proposed pri¬ 
vacy law. 

A call for Calcutt Marie H 
would be a wise step for the 
government to take. After all, 
the Calcutt committee on pri¬ 
vacy did not say (as some com¬ 
mentators think it did) that it 
was impossible to define a law 
of privacy. It merely rejected 
the idea for practical reasons, 
to do with providing a harvest 
for litigious-minded clients and 
their lawyers. Instead Calcutt 
proposed three new criminal 
offences on journalistic tres¬ 
pass - a most undesirable pro¬ 
posal that would bring the 
courts and the media into 
unenviable confrontation. So 
far the government has not 
declared itself in favour of 
such a proposal 

A privacy law is a necessary 
component of organised soci¬ 
ety. to mark the right to 
respect for the citizen’s private 
and family Ufa, home and cor¬ 
respondence. For the public 
figure's lover, there can rarely 
be a public interest in publica¬ 
tion, overriding his or her pri¬ 


vacy. For the public figure, 
there may be cases where the 
private matter is relevant to 
his or her public life. 

The Press Council in its dec¬ 
laration of principle on privacy 
in 1976 said that entry into 
public life did not disqualify an 
individual from a right to pro¬ 
tection of private affairs, “save 
when the drcumstances relat¬ 
ing to the private life of an 
individual occupying a public 
position may be likely to affect 
his performance of his duties 
or public confidence in him or 
his office”. Such a situation 
could be judged only in the 
particular case, and is not sus¬ 
ceptible to statutory definition. 

The courts have already 
pleaded for theability to give a 
remedy to those whom the 
media have declined to leave 
alone. In the Gorden Kaye case 
two years ago, when journal¬ 
ists intruded into the actor's 
hospital room where he was 
recovering from serious head 
injuries, all three judges of the 
Court of Appeal urged the 
reform which the Calcutt com¬ 
mittee thought subsequently 
was inappropriate. 

What is forgotten in that 
case was the judges’ affirma¬ 
tion of a long-established rule 
of practice in the law of defa¬ 
mation: that the court will 
rarely grant an anticipatory 
injunction. To stop a prospec¬ 
tive libel would be to interfere 
with the freedom of speech. 
The same principle should 
apply to any new law of pri¬ 
vacy. The fact that judges have 
departed In recent years from 
that almost invariable rule of 
practice emphasises how much 
they desired to extend some 
help to those threatened with 
breaches of confidentiality, 
which has become part of the 
judicial development that cov¬ 


ers some cases of privacy, as in 
the case of Mr Ashdown. 

It was the soludtors' mistake 
of obtaining the all-pervasive 
injunction against the News of 
the World that gave the mpdfa 
its only retort to the charge 
that journalists had been 
engaging in unsavoury pruri¬ 
ence in chasing a supposed sex 
scandal. By resorting to the 
courts, the lawyers immedi¬ 
ately converted a private mat¬ 
ter into a question of public 
interest To gag the press by 
not allowing ft even to mention 
that an injunction had been 
sought and obtained was calcu¬ 
lated to arouse cries of prior 
restraint and interference with 
the public’s right to know - 
that the legal system was 
being used to silence the press. 

The door-stepping that pre¬ 
ceded the lawyers' unthinking 
rush to judgment reveals 
another aspect of the Invasion 
of privacy: the pre-publicity 
harassment and Intrusion on 
private property by journalists. 

If the press wishes to assure 
politicians that under the new 
Press Complaints 'Commission 
it is behaving better, it could 
repair its public Image that 
nothing has changed. The 
newspaper industry should set 
up an independent inquiry to 
examine the media activity 
over the last fortnight in rela¬ 
tion to Mr Ashdown and his 
secretary. We may then know 
how well or badly journalists 
and their editors behaved, and 
whether they are serious In 
supporting the Press Com¬ 
plaints Commission and the 
industry’s code of practice, 
which states that intrusions 
and inquiries into private lives 
"are not generally acceptable". 
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ACROSS 

1 Hie i n t er est could be in the 


Louis Blom-Cooper QC 


5 First class. How to get pot? 

C6) 3 

8 Get through by taking food 
- eggs initially (8) 4 

10 Common chap, (hey say, is 
one to make cuts (6) 8 

12 Drive out WwgHwh farm to 

meet the French (5) 7 

13 Sat BA - help erratic for 

lots of characters (9) 8 

14 Pot back the arithmetical 
problem into worker's pus- 11 
tie (6) 

16 Disclaim the engineers* IS 
piece of land (7) 

19 Mine's the best place for 17 
repairs (34) 

21 He papers could be there if 18 

needed <2,0 

23 Tow left river witangM in 
weed (9) 20 

. 25 Main passage running 

through Tnrtfa or Tasmania 21 

(5) 

26 Nothing in broken-down 22 

ranch Is a s o urce of confi¬ 
dence (6) 24 

27 What the heavy rofier did? 

(8) 25 

28 Primitive tool Old Rn gHah 
backed (almost supple) (6) 

29 One sent out east (giri) by a 
railway (8) 

The solution to last Saturday's pda 
with, names at winners an Saturday 


One dement In farce? (B) 
Hood's gang we hear, 
thieved adglnaQ? for fun (9} 
Eat, round, bees swa rmin g 
(5) 

Crazy person may be 

cracked CO 

Knock down sale in city 
unfinished? ft's fixed (9) 
Material arising in wad-util¬ 
ised machines (5) 

Piece of writin g - a plot for 


Provider of start for the 
homes (4) 

The extreme soy man than 
the others (9) 

Continent with a lake in the 
country (9) 

A wise man swallows Ms 
meffidne - and allows far 
this?® . 

Front of sMp has soft tine 
(4). ■••■•* 

One goes in when school's' 
in session, i n terve nin g (?) 
Marble's dull, showy but 
worthless (6) 

Alcove almost criDapsed, it’s 
said 09 

Girl's silver coin teming op 
<5) 


wffl be published 
22 . 









MICHAEL PROWSE 

on America 


Ing more migration of the dirty 
industries to the LDC [less 
developed countries]?" he 
wrote in a memo to senior staff 
dated December 12. He listed 
three reasons: n 

• The economic cost of pollu¬ 
tion depends on the loss of 
tunning * from increased fitness 
and death. These costs are low¬ 
est in the lowest wage coun¬ 
tries. “I think the economic 
logic behind dumping a load of 
toxic waste In the lowest wage 
country is impeccable and we 
should face up to that.” 

• Pollution costs start low but 
Ha* more than proportionately 
with the output of toxic sub¬ 
stances. It thus makes sense to 
shift dirty production to places 
where environments are still 
Hann. Tve always thought 
under-populated countries In 
Africa are vastly under-pol¬ 
luted; their air quality is proba¬ 
bly vastly inefficiently low 
compared to Los Angeles or 
Mexico City." 

• Tbe value attached to clean 
and healthy environments 
increases as living standards 
rise. The poor, in effect, cannot 
afford to have scruples. “The 
concern over an agent that 
causes a one in a million 
change in the odds of prostate 
cancer Is obviously going to be 
much higher in a country 
where people survive to get 
prostate cancer than in a coun¬ 
try where underfire mortality 
is 200 per thousand." 

Mr Summers subsequently 
said these comments were an 
- “fcbnfc*^ attempt to stimulate 
debate^stherthah Serious pol¬ 
icy .proposals. -The' bank apolo- 
gfaedonbehal f; of Mr S ummers 
arid 8^lfiid^icrin3ibai of the 
environment was.one of its 
objectives. 1 ft did not con- 
dram the damping of waste in 


other countries. 

The memo s purpose is 
unimportant; it is t he tongof 
the remarks that is wealteg. 
It is hard to believe that any¬ 
body who cared deeply Mwt 

the environment would write 

that way, even tn a confiden¬ 
tial memo. If you cared, you 
would not describe dean air as 
jn pffirffint; yon would not refer 
to an argument for d u mping 
foy ii; waste in poor countries 
as “impeccable". 

For Mr Summers, the envi¬ 
ronment seems to be Just a pOe 
of raw material: some!tiringyw 
use up in creating GNP . ft fa 
pot an uncommon atti tude tn 
America- In d ashin g for gro wth 
over two centuries, tbe US, 
after all has despoiled its own 
continent. The air quality in 
the B ln** Ridge mountains near 
Washington, once a na tural 
pa rpiiHM , is now sometimes so 
poor that people are advised 
not to leave their cars. Many 
rivers are poisonous. Urban 
landscapes are often indescrib¬ 
ably ugly. But, hell most 
Americans are happy enough. 
Why should the developing 
world not follow suit? 

Viewed through the distort¬ 
ing prism of market economics. 
Mr Summers’s arguments may 
appear logi c a l But should deri¬ 
sions on the location of facto¬ 
ries really be determined by 
estimates of where human life 
is cheapest? And if the answer 
is yes, why stop there? Envi¬ 
ronmental controls are costly. 
Why should the bank - or 
anybody else - try to impose 
any environmental restraints 
in tbe third world? Let it enjoy 
dirty growth. Let the factories 
smoke. IF the globe warms np a 
few degrees, so much the bet¬ 
ter: we’ll all get a suntan. If the 
outside world becomes totally 
inhospitable, we can always 
live in pressurised plastic bub¬ 
bles. 

This fa a recipe for ruin. Tim 
challenge Is to find an equita¬ 
ble way of financing clean 
growth everywhere. Rather 
than figuring out ways to 
export dirty industries, we 
should be trying to prevent 
poor countries from repeating 
our own awful environmental 
mtotekea. This req ni re s vision 
from institutions such as the 
World Bank, not mean-spirited 
utilitarianism of the kind 
Charles Dickens satirised in 
Hard Times. 
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